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Interactive Data has established itself as a trusted leader for mission-critical,
specialist financial data, analytics and related solutions for use by global
finandial institutions across the enterprise. The Company's unigue
perspective into the operational workflow challenges facing its
customers underpins a relentless pursuit of quality, timeliness and
reliable service delivery. At the same time, Interactive Data continues to
advance pragmatic innovation that can take advantage of the breadth
and depth of its content, capabilities, talented workforce and global
scale. As a result, Interactive Data is making an indelible, positive
impression that is resonating with institutional customers around the

globe and elevating its position within the finandal information market.
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DEAR FELLOW SHAREHOLDER:

Interactive Data continued to thrive during 2007. Building upon our
trusted position in the mark.etplace we serve, we grew considerably,
both in terms of the size of our business and our perception with
customers. We generated record financial results in 2007 and took
seme significant steps forward in presenting our business more
effectively to the marketplace. We also accelerated our emphasis on
innovation within our business, strengthened strategic custorrier
relationshigs, and made changes to our organizaticnal structure.
As a result, Interactive Data is in a stronger position to meet the
enterprise needs of our customers for mission-critical, speciatist financial
data, analytics and related solutions.

It has been e citing to see Interactive Data’s standing in the financial
information irdustry rise steadily over the years. Today, Interactive Data
is regarded by many as a tier-one supplier of financial market data
and related offerings. Our strong, enduring relationshigs with
customers arz an invaluable asset that has been further magnified
due to significant consolidation activity among financial information
suppliers over the past 12 months. Consequently, as customers seek
credible markat data alternatives, we believe we are well placed to
meet their neads, either through our existing capabilities or through

funding and developing new initiatives.

In 2007, Interactive Data pursued the same strategy that has guided
our growth o ser the past decade, and we plan to continue with this
pragmatic approach going forward. We cperate a world-cfass content
and technical infrastructure that provides us with an excellent,
scalable foundation upon which we can deliver high-value services,
extend our geographic reach outside the United States and expand
into new adjacencies. We balance our efforts to pursue strategic
acquisitions taat can support these growth objectives with internal
investments in inrnovative new product development, and sales,

marketing and support excellence.

FINANCIAL REVIEW

Interactive Data’s financial performance in 2007 was excellent.
Revenue increased 12.6% to $689.6 million in 2007 primarily as a
result of acvelerated organic growth within our two largest
institutionally oriented businesses, Pricing and Reference Data, and
Real-Time Services. In fact, our 2007 organic growth rate was the
highest since | became chief executive officer in 2000. Net income

in 2007 grew 34.9% to $126.0 millior, or $1.30 per diluted share,
which reflected improved operating profitability, higher interest
income and a significant reduction in our 2007 annual effective tax rate,

Following another year of significant cash gereration, we ended
2007 with $278.9 million in cash, cash equivalents and marketable
securities, and no debt. We also invested in the long-term growth of
our business and returned cash to shareholders. In 2007, we spent
$25.1 million for an acquisition that further strengthened our
reference data content, and returned nearly $79 million to
shareholders by repurchasing our common stock and by paying a
regular quarterly dividend.

2007 AND RECENT HIGHLIGHTS

The achievements and progress we made in 2007, and thus far into
2008, are entirely the result of the hard work and commitment of
our 2,300-plus employees around the wortd. Among the most
notable areas of progress, t would highlight the following:

» Brand and Market Awareness Initiative: As we mentioned in
last year's report, we launched a comprehensive brand and market
awareness campaign in 2007. In addition to renaming our
institutional businesses to emphasize the Interactive Data brand,
we also presented a more unified, consistent and compelling
message that has raised our profile in the marketplace and
supported cur efforts to operate with a cohesive, complementary
set of capabilities. -

- Organizational Structure: Building upon our marketing efforts,
we unified our two largest institutional businesses under a single
management structure to oversee overall business strategy,

product development, client-facing activities and operations.

= Four Core Product Areas: By unifying the management
structure, we are creating a framework upon which we can
continue to scale four core product areas: evaluated pricing,
reference data, real-time services and managed solutions.
These product areas share several fundamental characteristics:
they fuffill a high-value role with our clients to address
mission-critical challenges; they target a global institutional
marketplace; and they can be marketed for enterprise-wide
applications. Just as important, we can deliver unique value




1o our customers when we mix and maich the capabilities

and expertise within these product areas.

» Complementary Capabilities: At the same time, our eSignal
and Fixed Income Analytics businesses remain vital components
of our organization but currently lack some of the characteristics
of our two largest units. Consequently, we plan to invest in
these businesses in ways that can ultimately bring them closer
to the core of our Company.

+ international Expansion: Fundamental to the success and
expansion of tnteractive Data has been, and will continue to be,
our ability to address the needs of our clients around the globe.
In 2007, we developed new offerings and enhanced existing
services to help our European institutional clients address the
significant scope of a new regulatory mandate. We akso strengthened
our real-time technolegy infrastructure to further accelerate
delivery of our low latency data. A key goal going forward is to
accelerate the growth in our international business. To achieve
this objective, we also undertook efforts in conjunction with the
arganizational changes outlined above to bring more flexibility
and scale to the internationa! development of our institutionally
oriented businesses.

* innovation: There was significant investment, progress and
achievernent within each of our businesses to strengthen existing
offerings and introduce new services. In particular, we saw
increased levels of collaboration across our businesses to bring
new innovations to the marketplace that are detailed elsewhere
in our annual report.

* Acquisition: Acquisitions remain an important element in our
growth strategy, In 2007, we completed the acquisition of Xcitek's
market data assets, bringing extensive corporate actions content,
innovative new services and domain expertise into our Pricing
and Reference Data business.

QUTLOOK

We enter 2008 with considerable momentum as a result of our
achievements and progress during the past year. We move forward
with a stronéer franchise that is poised to take advantage of major
global trends impacting our clients such as regulatory mandates,

03 Annual Repert 2007

increased complexity of investment alternatives, the proliferation of
algorithmic and other automated etectronic trading applications,
ongoeing investment by dlients in wealth management solutions, and
consolidation among financial information suppliers, And while we
believe that our leadership position, gltobal scale and financial
strength feave us well placed to consider an array of potential
acquisitions, we plan to remain disciplined in evaluating the

opportunities that are arising.

As we look ahead, itis unclear what impact, if any, the credit market
issues of 2007 will have upon the market data spending plans of

our customers going forward. As always, we plan to work closely

‘with our customers to better understand their challenges, and respond

accordingly to assist them.

With our strong balance sheet, we have sufficient cash on hand to
accelerate returns to stockholders without constraining our ability
to expand thé business via investment in strategic acquisitions or
internal growth initiatives. Already in 2008, we increased our regular
quarterly cash dividend by 20% to 30.15 per share, paid $47 million
to stockholders through a special dividend of $0.50 per share, and
expanded our ongoing stock buyback program by two million shares.

IN CONCLUSION .

| would like to thank our employees around the world for helping
Interactive Data to "make its mark” in 2007. While Interactive Data
deploys a great deal of technology to deliver its services, it is our
people who manage all aspects of our business and leave a lasting
impression, | would also like to extend my appreciation to our
customers, business partners and shareholders for their support.

I amn confident that Interactive Data can continue to thrive in the
future and that next year's annual report will once again highlight

the accomplishments and progress we have made.

Stuart Clark
Fresident and Chief Executive Officer
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MAKING OUR MARK...ACROSS THE ENTERPRISE

Interactive Data’s breadih of content, capabilities, expertise and
offerings spar the front, middle and back-offices of financial institutions
worfdwide. The Company works closely with these organizations to
heip them address time-sensitive, workflow-centric challenges
across their enterprises, interactive Data’s offerings span real-time,
intra-day, end-of-day and historical pricing datafeed services, and
complementary reference data. In addition, the Company's range of
analytics, woikstations and managed solutions help embed its pricing
and reference data within the workflows of its clients. As a resuli,
Interactive Data is well positioned to help its customners adapt to
major industry trends such as the increasing complexity of alternative
investments, the growing scope of regulation, the implementation
of sophisticaied trading applications, and the increasing attention
being given to wealth management globally.

An Expansivi: Range of Pricing Content. Interactive Data continues
to respond to the needs of its clients for broader coverage and more
frequent delivery of its pricing content. New and expanded coverage
areas in 2007 included European asset-backed and mortgage-backed
securities, Gavernment National Mortgage Association Serial Notes
backed by 100% Puerto Rico collateral, and interest rate swap
valuations. By adding important new capabilities that enable it 1o
produce intra-day indicative valuations covering municipal, treasury,
emerging maiket, sovereign and corporate securities, Interactive Data
Pricing and Reference Data introduced the Basket Calculation Service M.,
This innovative offering is designed to deliver intra-day indicative
valuations of equity and fixed income Exchange Traded Funds (ETFs).

An Extensive Catalog of High-Quality Reference Data.

Interactive Data’s reference data content is becoming a more strategic,
enterprise-wide asset for its customers striving to create a uniform
set of descriptve information that is shared across their organizations,
Interactive Da*a took important steps in 2007 to expand its reference
data content and address the enterprise needs of its dients. In May
2007, Interactive Data acquired the market data assets of Xcitek,
a leader in North American corporate actions information such
as reorganization data, cost basis information and securities

¢lass action content.

. Accelerating the Transformation of the Trading Room.

Today's trading rcoms are changing rapidly with the advent of
proprietary, computerized trading applications that use sophisticated
algorithms, require little manual involvement and demand minimal
latency (the time it takes to receive information from a stock
exchange and then redistribute it to a client). A growing number of
leading hedge funds, mutual fund companies and global banking
institutions are utilizing Interactive Data's consolidated high-speed
datafeed service, PlusFeed™, to support their low latency trading
applications. To assist customers seeking to power latency sensitive
trading applications with sub-millisecond data, Interactive Data
introduced DirectPlus™, a fully managed ultra-low latency direct
exchange data service. By co-locating applications alongside the
DirectPlus service at a New York metro-area hosting center, clients
can keep data latency under one millisecond. As algorithmic and
other types of electronic trading proliferate, Interactive Data is well
positioned to assist its clients in their quest to achieve incremental
investrment returns.

Compelling Wealth Management Solutions. As pension privatization
initiatives are advanced within many countries and an aging baby
boomer population moves closer toward retirement, Interactive
Data Managed Solutions brings unique expertise in creating and
hosting an array of web-based financial information terminals, portals
and tools that financial institutions can utilize to enhance their
wealth management capabilities. By designing and hosting innovative,
customized web-based client advisory, support and sales applications,
Interactive Data’s customers can differentiate their offerings to grow
sales and improve productivity while optimizing workflows and
reducing the total cost of ownership in the process. During 2007,
Interactive Data Managed Solutions continued to expand its
relationships with third-party data providers, and added new features
and enhanced functionality with its charting, search and analytic tools.
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MAKING OUR MARK...THROUGH INNOVATION

Interactive Data listens closely to the needs of its customers and
then determines how to best assist in meeting their challenges.
By feveraging i*s vast intellectual and financial resources, and establishing
relationships with complementary software and technology solutions
providers, Interactive Data is delivering pragmatic innovations that
bring compel ing value to the marketplace. Increasingly, interactive
Data is harmenizing its content, capabilities and tatents from across
its various business lines to introduce new and enhanced services
designed to ac dress demanding customer requirements and strengthen
the Company's competitive advar{tage.

Basket Calculation Service. In September 2007, Interactive Data
Pricing and Reference Data launched the Basket Calcutation Service,
a new web-hased offering designed 1o provide clients with the;
indicative op:imized pertfolio value (IOPV} for equity and fixed
income ETFs. Given its historical strength in servicing the pricing
needs of the world’s largest mutual and investment fund companies,
this new service extends Interactive Data’s reach into a rapidly growing,
highly complementary market and also illustrates how Interactive
Data’s businesses collaborate and innovate on behalf of clients.
The Basket Ca.culation Service utilizes intra-day fixed income valuations
from Interactive Data Pricing and Reference Data, and real-time
equity pricino data to calculate and deliver updated IOPVs every
15 seconds through a fully-hosted web-based application powered
by PlusFeed, Interactive Data Real-Time Services’ consolidated low
latency digita! datafeed.

MiFID. Major institutions are adapting to landmark regulatory
change with the implementation of the Markets in Financial
Instruments Directive (MiFID}, which is aimed at creating a single,
harmonized rarket and regulatory regime for investment services
in Europe. Interactive Data brought the expertise across its businesses
together to o*fer a broad, cohesive range of real-time and reference
data, services and solutions — including new services specifically
created for MiFID-driven applications — that can help firms address
various obligations of this powerful mandate. The scope of
Interactive Dzata's MIFID offerings can assist customers in areas such

as pre- and post-trade transparency, evidencing best execution,
trade venue selection and reviews of order execution policy, code of
conduct and client classification abligations, transaction reporting,
managing conflicts of interest and managing risk.

Analytix Direct, Interactive Data Fixed Income Analytics and
Interactive Data Pricing and Reference Data are collaborating to
provide clients with the convenience of utilizing evaluations
and robust risk analytics content from a single organization. The
Analytix Direct™ service, created by the Company's Fixed Income
Analytics business, delivers sophisticated risk measures powered by
its flagship BondEdge® service. These measures can then be used
across the enterprise to streamline data warehousing protocals,
improve efficiency and proactively monitor risk. Evaluations from
Interactive Data Pricing and Reference Data, and risk measures
calculated by Interactive Data Fixed Income Analytics used within
clients’ Value at Risk models, and reporting and performance systems
can help further facilitate the risk management process.

Market-Q. The information needs of investment ~community
professionals differ dramatically across the front, middle and back
office. In 2007, Interactive Data introduced Market-Q*™, a web-based
real-time market data desktop solution designed to help off-trading-
floor financial professionals, including retaii brokers, wealth managers,
financial planners and back-office customer relations staff, work more
efficiently and make informed, timely investment decisions through
the availability of comprehensive financial data and sophisticated
tools. Accessible anywhere via a Web browser, Market-Q complements
the Company's Windows®-based desktop platform for investment

community professionals, takes advantage of the Company's robust

real-time infrastruciure and reflects collaboration across the Company’s
eSignal, Pricing and Reference Data, and Managed Solutions businesses,
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MAKING OUR MARK...WITH QUALITY, TIMELINESS

AND RELIABLE DELIVERY

Interactive Dita earns the trust of its customers around the world
each and every day it delivers its broad range of market data services.
Recognizing that quality, timeliness and reliable defivery can never
be compromised, the Company has invested hundreds of milliens
of dollars 1o build a world-class, global content and technical
infrastructure, install disciplined controls and processes for its data
collection activities, and cultivate a highly responsive, knowledgeable
support staff. Interactive Data applies decades of experience and
expertise in understanding the operational warkflows of its customers
so that its sorvices can be integrated into their time-sensitive,
mission-criticel applications across the enterprise.

Scaling Interactive Data's Real-Time Infrastructure. As the
adoption of cutomated trading applications increases, regulatory
requirements grow, and the rise of electronic exchanges and
auto-quoting by remote market makers accelerates, market data
volumes are outpacing advances in computing power. In response,
Interactive Data has invested significantly in its infrastructure and
engineering resources in order to optimize data aggregation and
delivery, addre ;s surging market data volumes and meet the reai-time
needs of institutions around the world. In January 2008, Interactive Data
dramatically reduced the time it takes to send its European customers
real-time contnt collated from stack exchanges and other sources
in Europe by establishing a London-based real-time processing
facility. Custoriers in Europe now typically receive this data within
80 milliseconcs — which represents an improvement of at least 60

percent and an impoertant competitive advantage.

Elevating Quality & Accelerating Reliable Service Delivery.
The Company s reference data content needs to be of the highest
quality - it not only addresses the stringent v;forkﬂow-driven needs
of its clients fo - descriptive information, but also serves as a valuable
input for its ovwn proprietary processes and methodologies used to
create evaluated prices for thinly traded fixed income securities.
Interactive Data continued to raise the bar during 2007 in terms of
enhancing the quality of the pricing and reference data it collects,
synthesizes, oerives and distributes to customers worldwide.

Interactive Data’s Managed Sclutions, and Pricing and Reference
Data businesses are also collaborating to gradually consolidate the
Company's multiple reference data services onto a single platform
designed to present this valuable content consistently across the

client’s enterprise, regardless of application or geography.

Within the Pricing and Reference Data business, significant progress
has been made to provide customers with intra-day delivery of
high-value offerings. In addition 10 its highly successful, ground-breaking
Basket Calculation Service — the first service of its kind that can be
used by institutions for calculating intra-day indicative valuations for
equity and fixed income ETFs — Interactive Data also introduced a”
new service that is designed to deliver comprehensive corporate
actions information to clients at pre-scheduled intervals throughout
the day. This helps clients more efficiently review and process data
that can be used as an input to make informed investment decisions.

Summary:

Interactive Data moves forward into 2008 with a robust, scalable
infrastructure and world-class content that supports its ability to
address the dynamic, evolving reguirements of its customers worldwide
for high-quality, timely data, analytics and solutions across their
front, middle and back office environments. The Company’s ability
to innovate is inspired by understanding the needs of its customers
and, as appropriate, advanced through collaboration across its entire
global organization. In the midst of consolidation within the financial
information indrustry, customers are increasingly recognizing the
valuable role that Interactive Data is playing to support their trading,
analysis, porifolio management, valuation, and wealth management
activities. Interactive Data is well placed to build on its position as a
tier-one provider and assist its customers in adapting to powerful

trends that are shaping the financial services industry.
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FROM OUR CHIEF FINANCIAL OFFICER

TO MY FELLOW INTERACTIVE DATA SHAREHOLDERS:

| am pleased to present you with our 2007 financial performance as

detailed in 0.r Annual Report on Form 10-K.

Our 2007 revenue grew by 12.6% to $685.6 million. The majority
of this revenue growth was due to organic expansion, primarily
within our ¢xisting customer base. Our income from operations
increased 21.5% to $175.6 million in 2007. This significant growth
in profitability reflects the leverage inherent in our operating model
as aur total costs and expenses for 2007 only grew by 9.9% to
$514.0 million. In other words, given our relatively fixed cost structure,
we believe our profitability should increase on a greater trend than
revenue, paticularly during periods in which acquisitions do not
contribute significantly to our results, Higher income from operations
was the cata yst behind a 6.3% increase in net cash generated from
operations, 'which reached $184.6 million in 2007. Our diluted
earnings per share of $1.30 grew 32.7% from 2006. A significant
driver to this increase aside from the higher profitability in 2007 was a
lower effective tax rate. Net cash provided by operating activities per
share was $1 90, which represents a 4.4% increase over the prior year.

Qur financial position at December 31, 2007 for cash, cash equivalents
and marketable securities totaled $278.9 million, an increase of
$83.2 million, or 42.5%. We ended the year with no debt. Buring 2007,
we returned $78.9 million 1o our shareholders through our initial
regular quarterly dividend ($47.1 million) and our ongoing stock
repurchase program ($31.8 million). At the end of 2007, we
announced a 20% increase in our regular quarterly dividend to
$0.15 per share per quartey, a special dividend of $47 million paid
in the first guarter of 2008 and a 2 million share repurchase program.
We are obligated to our shareholders to invest our cash in ways that
we believe will help build a more valuable enterprise as well as continue

returning excess cash through dividends and share repurchases.

As the Company has evolved over the past five years, we have built
a solid financial foundation that has increased shareholder value as
well as positinned the Company for future success. Over the past five
years, our compeund annual growth rate (CAGR) for revenue
is 11.7%, the CAGR for income from operations is 11.1% and
the CAGR for net cash provided by operating activities is 13.9%.

| believe that our consistent performance during the past five years

has given us a stronger platform in terms of increased finandial
strength, a leading market .posilion, and a broader set of offerings
and capabilities upon which we can aspire to set and achieve
an ambitious slate of goals and objectives over the next five years.

We continue to make investments aimed at creating and fortifying
a common business model focused on the institutional market.
We believe that our broad-based content and world-class technology

infrastructure provides us with a unique opportunity to further

leverage our institutional client base and global distribution channels.

With that in mind, we will continue to promote innovation and
quality across our organization. In addition, we believe that we are

well positioned for future acquisition growth.

Our model is designed to achieve leverage for every incremental
revenue dollar we generate, We believe that reinvesting in expanding
our business either through acquisition or internal growth initiatives
is the best investment we can make on behalf of our shareholders.

As a public company, we are committed to maintaining and continually
improving a strong and reliable internal accounting control structure
that facilitates the presentation of fair and reasonable financial
statements and reporting. Our financial professionals work in a culture
that embraces change but more importantly takes pride in the quality
of work we do every day. We strive to be as transparent as possible
with regard to our financial reparting cbligations, which we believe

helps you better apgareciate the drivers behind our growth and success.

Given the many dynamics that are shaping our industry today, | am
pleased that we have the proper financial foundation in place that
can enable us to build a larger, more valuable enterprise and it is
incumbent upon the Interactive Data management team to deliver
that to shareholders. We look forward to the opportunities and
challenges that will arise in 2008 and beyond.

A 5

Andrew J, Hajducky (Il .
Executive Vice President, Chief Financial Officer and Treasurer
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PART I
Item 1. Business
OVERVIEW

We are a leading global provider of financial market data, analytics and related services to financial institutions, active
traders and individual investors. Qur customers use our offerings to support their portfolio management and valuation,
research and analysis, trading, sales and marketing, and client service activities. We market and sell aur services either by
direct subscriptions or through third-party business alliances.

Our offerings are developed and delivered to customers through four businesses that comprise our two reportable
operating segments: Institutionat Services and Active Trader Services.

Revenue by Segment
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Institutional Services

Qur Institutional Services segment primarily targets financial institutions such as banks, brokerage firms, mutual fund
companies, hedge funds, insurance companies and money management firms. In addition, our Institutional Services segment
markets its offerings to financial information providers, information media companies, third-party redistributors and
outsourcing organizations. The Institutional Services segment is composed of three businesses, each of which was renamed

in February 2007 as part of a global marketing initiative to reinforce our value proposition and emphasize the Interactive Data
brand to institutional customers:

Interactive Data Pricing and Reference Data (formerly FT Interactive Data). Qur Pricing and Reference Data business
provides financial institutions, third-party redistributers and outsourcing organizations with historical, intraday and
end-of-day pricing, evaluations and reference data for an extensive range of securities, commodities, and derivative
instruments that are traded around the world. This business accounted for $429.4 million, or 62.3%, of our revenue in 2007.

On May 2, 2007, we acquired the net assets comprising the market data division of Xcitek LLC, as well as the market
data assets of its affiliate Xcitax LLC (collectively, the "Xcitek Market Data Assets”), for $25.1 million in cash. These assets,
which are now managed as part of Interactive Data Pricing and Reference Data, included a broad range of North American
corporate actions data, such as reorganization, cost basis, and class action data. We began integrating these assets into our
Interactive Bata Pricing and Reference Data business during 2007. We funded this acquisition from existing cash resources.
The Xcitek Market Data Assets accounted for $5.3 million, or 1.2% of Interactive Data Pricing and Reference Data revenue in
2007, and 0.8% of our total revenue in 2007.

Interactive Data Real-Time Services (formerly ComStock). Our Real-Time Services business provides financial institutions,
financial information providers and information media companies with globat real-time and delayed financial market
information covering equities, derivative instruments, futures, fixed income securities and foreign exchange. Qur Real-Time
Services business also offers customized financial information portals and terminals. We acquired this capability as a result of
the December 2005 acquisition of IS.Teledata AG, which we subsequently renamed interactive Data Managed Solutions in
2006. Interactive Data Real-Time Services accounted for $139.4 million, or 20.2%, of our reverue in 2007.

Interactive Data Fixed Income Analytics (formerly CMS BondEdge). Qur Fixed Income Analytics business provides financial
institutions with sophisticated fixed income analytics. This business accounted for $32.4 millton, or 4.7%, of our revenue in
2007.
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Active Trader Services

Our Active Trader Services segment {argets active traders, individual investors and investment community professionals.
We consider investors who typically make their own investment decisions, trade frequently and may earn a substantial
portion of their income from trading to be active traders. The Active Trader Services segment is composed of one business:

eSignal. Qur eSignal business provides active traders, individual investors and investment community professionals with
real-time financial market information and access to decision-support tools to assist in their analysis of securities traded on all
major markets worldwide. eSignal also operates financial websites that provide investors with free financial information and
news absut global equities, options, futures and other securities. This business accounted for $88.4 million, or 12.8%, of our
revenue in 2007.

Far revenue, income {rom operations, identifiable assets and the relevant percentages for each of our segments, in
addition to revenue and long-lived assets by geographic region, please refer to Note 13 in the Notes to the Consolidated
Financial Statements in Item 8 of this Annual Report on Form 10-K.

Forward-locking Statements

Fonvard-logking statements, within the meaning of Section 21E of the Securities Exchange Act of 1934 (the Exchange
Act), are made throughout this Annual Report on Form 10-K. Any statements contained herein that are not statements of
historica fact may be deemed to be forward-looking statements. Without limiting the foregoing, the words “believes,”
“anticipates,” "plans,” “expects,” “seeks,” “estimates,” and similar expressions are intended to identify forward-looking
staternents. While we may elect to update forward-looking statements in the future, we specifically disclaim any obligation to
do so, even if our estimates change, and investors should not rely on those forward-looking statements as representing our
views as of any date subsequent to the date of the filing of this report.

"o

A nJmber of important factors could cause our results to differ materially from those indicated by such forward-looking
statements, including those detailed under the heading, “Risk Factors” in Part 1.

Corpor:ite History

On February 29, 2000, the businesses of Data Broadcasting Corporation {(now known as Interactive Data Corporationy),
which included the eSignal and CMS BondEdge {now known as Interactive Data Fixed Income Analytics) businesses, were
merged with the historical and end-of-day pricing, evaluations and information business then known as Interactive Data
Corporation (naw known as Interactive Data Pricing and Reference Data), an entity which has been in the financial data
business for 40 years and at the time of the merger was 100% indirectly owned by Pearson plc. Principally as a result of this
merger, Pearson plc indirectly owns approximately 61% of our issued and outstanding common stock. interactive Data
Corporation (formerly known as Data Broadcasting Corporation) was incorporated in 1992 under the laws of the State of
Delawarz,

Since the merger of Data Broadcasting Corporation and Interactive Data Corporation, we have completed seven
acquisitians, which have served to either ¢ .pand our existing businesses or enabled us to enter adjacent market segments:

Interactive Data Corp. Acquisition Timeline

Acqu od Mer? Lynch Acqured Aocquired HyparFeed Accured Acquirad Aparsd heguined Xooh
Sacur W Pnang Sarics ComSiack Cuslormes Contracts FuBaraSouts 13 Tolacas Oucts com Marked Data
2002 T 2003 v 2004 I 2005 T 2006 T 2007

e In January 2002, we acquired certain assets from Merrill Lynch, Pierce, Fenner & Smith Incorporated used in its
Securities Pricing Service business.

¢ InFebruary 2003, we acquired from The McGraw-Hill Companies, Inc. the stock of S&P ComStock, Inc., and the
non-US assets of certain related businesses in the United Kingdom, France, Australia, Singapore and Hong Kong,
collectively referred to as ComStock.

¢ In October 2003, we acquired the real-time datafeed customer base of HyperFeed Technalogies, Inc., a provider of
enterprise-wide real-time data processing and transaction technology software and services.
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* In September 2004, we acquired the net assets of FutureSource, LLC, and its subsidiaries, or FutureSource, a leading
provider of real-time futures and commodities data.

e In December 2005, we acquired 95.1% of the stock of IS.Teledata AG and its subsidiaries, or iS.Teledata, a leading
provider of customized financial information portals and terminals. In 2006, we subsequently acquired the
remaining IS.Teledata shares from minority stockholders, increasing our total ownership in I5.Teledata to 100%. As
discussed above, the 15.Teledata business was subsegquently renamed Interactive Data Managed Solutions.

+ In March 2006, we acquired the net assets of Quote.com and certain other related assets from Lycos, Inc. These
assets include subscription-based services for active traders, QCharts and LiveCharts, and financial websites,
Quote.com and RagingBull.com.

* In May 2007, we acquired the net assets comprising the market data division of Xcitek LLC, as well as the market
data assets of its affiliate Xcitax LLC. These assets included a broad range of North American corporate actions data,
such as reorganization, cost basis and class action data.

industry Background

The financial services industry utilizes a broad range of financial market data and analytics to assist in valuing and
transacting securities, to facilitate investment decision making, and to address various regulatory requirements. Such financial
market data and analytics include real-time and historic pricing and evaluation information, and reference data such as
dividend, corporate actions and key descriptive information about securities, other related business or financiat content, as
well as access to sophisticated decision-support tools that analyze this content.

It is costly and complex for financial institutions, information media companies and others to directly obtain, aggregate,
store, evaluate and distribute financial market data from the securities exchanges and other financial markets worldwide. In
addition, financial institutions and other organizations using financial market data typically strive to consistently obtain their
content in a timely manner without sacrificing quality or security. Further, financial institutions often seek to seamlessly
integrate financial content from third parties into analytical tools used for investment research as weli as into the systems
used in their operational workflow to help address their customer service and support, sales and marketing, regulatory
compliance and other business challenges. in addition, active traders, individual investors and investment community
professionals seek real-time information and related tools to assist them in formulating, validating and executing their trading
strategies.

Extensive expertise and technical know-how about the financial market data industry are required to effectively obtain,
aggregate, store, evaluate and distribute the volume and diversity of financial content utilized within the financial services
industry. This expertise and know-how is highly specialized and diverse, as are the underlying technical infrastructure and
related systems for delivering such content and analytics to customers.

For these reasons, financial institutions and other organizations work with financial market data vendors like us that
specialize in aggregating and delivering financial content directly from many sources around the world, including securities
exchanges such as the New York Stock Exchange and the London Stock Exchange; other financial markets that encompass
fixed income, foreign exchange and derivatives including options and futures; and information providers such as news
services. Aggregating this data requires establishing relationships with each of these sources to acquire this data and creating
a global technical infrastructure capable of collecting the source data and incorporating it inte a uniform structure so that it
can be delivered in a reliable, consistent and timely manner. In addition, speciatized financial market data vendors like us
invest significant resources to identify and minimize source or other errors in reporting, collecting, aggregating, storing and
distributing information to customers. Further, specialized financial market data vendors like us produce content such as
evaluations that can assist financial institutions in their efforts to value their holdings, particularly fixed income securities, that
trade infrequently, if at all, in the secondary market. In addition, customers often invest in applications that aggregate
content from third-parties together with internal information to support their client service, sales and marketing and
operations activities. Moreover, to make timely decisions in support of their investment strategies, many customers access
sophisticated analytics like ours, or they utilize financial information portals and terminals that seamlessly integrate financial
content from an extensive range of market sources as well as provide access to advanced analytical tools.

Services and Customers

We offer our services to financial institutions, active traders and individual investors. Qur businesses address the financial
market data and analytics needs of these customers by providing time-sensitive information regarding a broad spectrum of
securities, commodities and derivative instruments as well as access to sophisticated decision-support tools. We target our
customers through the businesses within our Institutional Services and Active Trader segments.
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Institutional Services

Our Interactive Data Pricing and Reference Data, Real-Time Services and Fixed Income Analytics businesses primarily
focus on addressing the needs of financial institutions for financial market data, analytics and related services. We have
historica ly achieved high retention rates within our Institutional Services segment.

Interactive Data Pricing and Reference Data

Interactive Data Pricing
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Qui Pricing and Reference Data business provides financial institutions, third-party redistributors and outseurcing
organize tions with historical, intraday and end-of-day pricing, evaluations and reference data for an extensive range of
securities, commodities, and derivative instruments that are traded around the world.

We define reference data to encompass a broad range of relevant corporate actions and income-related information,
identification and settlement data, and key terms and conditions for a wide range of securities. Examples of reference data
include:

+ Corporate actions and income-related information such as capitalization changes, dividends, earnings and shares
outstanding, reorganization announcements, and credit ratings, as applicable;

= |dentification and settlement data such as name, ticker symbol, CUSIP®, SEDOL® and ISIN codes, relevant currency,
payment frequency, coupon rate, maturity date, dated date, settlement date, first payment date and accrual
method; and

+  Key terms and conditions for a wide range of fixed income securities such as call, put and sinking fund terms, call
announcement, conversion details, interest payment, original issue discount, and reorganization data, as applicable.

As of the end of 2007, this business supplied data directly to over 4,000 institutional customer accounts. A single
financia’ institution may have more than one account. In addition, this business provides services to over 400 redistributors
and outsourcing organizations such as custodian banks, service bureaus, prime hrokers, financial software and systems
companies, and information media firms. These redistributors and outsourcing organizations sublicense or redistribute data
typically to medium and small institutions, and individual investors.

In zddition to information concerning listed securities, Interactive Data Pricing and Reference Data provides evaluations
for hard-to-value, non-listed fixed income securities through its evaluated pricing services as well as hard-to-obtain
informa:ion relating to securities from emerging markets. Through our evaluated pricing services, this business provides
evaluations for approximatety 2.5 million fixed income and equity issues, including securities issued in North America such as
corporate, government, municipal and agency fixed income securities, convertible bonds, debentures, pass-through securities
and structured finance securities and foreign securities issued in markets outside of North America such as convertible bonds,
debenty res, Eurobonds, and sovereign and corporate bonds. Interactive Data Pricing and Reference Data’s evaluated pricing
services also include our Fair Value information Service through which we provide evaluations for certain international equity
securities. The Fair Value Information Service is designed to provide customers with various information that can be used to
estimate: a price for an international, exchange-traded issue that would likety prevail in a liquid market in view of information
available at the time of evaluation. This business is also addressing the intraday valuation and reference data needs of its
customers through the intreduction of new services. In September 2007, Interactive Data Pricing and Reference Data
launched the Basket Calculation ServiceSM, a new web-based offering that calculates intra-day indicative valuations for equity
and fixed income exchange traded funds or ETFs. in October 2007, this business introduced a new service designed to deliver
comprehensive corporate actions information to clients throughout the day.
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Interactive Data Pricing and Reference Data continues to refine and enhance its proprietary methodologies for evaluating
infrequently traded fixed income securities by combining sophisticated modeling techniques, information from market
sources and teams of skilled evaluators who take account of market conditions and specific price-impacting events. These
evaluations represent our good faith opinion of the price a buyer in the marketplace would pay for a given fixed income
security {typically in an institutional round lot position) in a current sale,

We believe that the combination of Interactive Data Pricing and Reference Data’'s listed markets pricing information and
evaluated pricing services help mutual funds, pension funds and money managers value their holdings. For example, each US
mutual fund has a regulatory obligation to determine the fund's net asset value each trading day. The net asset value is the
price per share for all investments in and redemptions from the mutual fund for that day. Many mutual funds consider the
pricing and evaluation data from this business as an important part of their own daily valuation determinations.

Financial institutions also utilize Interactive Data Pricing and Reference Data's content to support an array of other
applications. For example, reference data provided by this business is used by financial services firms 1o settle purchases and
sales of securities, and prepare reports and account statements internally and for clients. In addition, financial institutions
utilize Interactive Data Pricing and Reference Data’s securities information as they perform activities required to meet various
regulatory requirements. Historical, end-of-day and intraday data from this business is also used by customers to research
investment decisions.

Interactive Data Pricing and Reference Data has developed proprietary methods for receiving and packaging source data.
In addition, when possible, teams of professionals work to enhance the quality and completeness of the data before it is
delivered to customers. interactive Data Pricing and Reference Data’s customers receive a majority of their data through
computer-to-computer links and Internet-based applications. This business also works closely with redistributors who typically
use their own delivery systems or serve as an interface between their clients’ and Interactive Data Pricing and Reference
Data’s delivery systems to redistribute and/or process the data provided by this business. Interactive Data Pricing and
Reference Data designs its datafeeds to be compatible with third-party software applications and standard industry protocols
to allow institutional customers to integrate these datafeeds into their infrastructures,

Interactive Data Pricing and Reference Data actively seeks to enhance its existing services and develop new offerings by
establishing business alliances, automating key data collection and evaluation processes, expanding its data coverage,
particularly in the area of hard-to-value securities, increasing the delivery frequency of its services, and adding new
capabilities including those designed to assist customers with their operational workflow and regulatory compliance
challenges. We believe that the importance of Interactive Data Pricing and Reference Data’s services will continue to increase
as financial instruments become more numerous and complex, as regulatory requirements expand and as financial services
firms continue to automate key processes across their front, middle and back-office operations,

Interactive Data Real-Time Services
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Our Real-Time Services business provides financial institutions, financial information providers and information media
companies with global real-time and delayed financial market information covering equities, derivative instruments, futures,
fixed income securities and foreign exchange. Qur Real-Time Services business also offers customized financial information
portals and terminals. As of the end of 2007, Interactive Data Real-Time Services had approximately 2,300 direct customer
accounts. A single financial institution or information media company may have more than one direct account.




There are two core product areas within Interactive Data Real-Time Services: real-time datafeeds and managed solutions.
Within tt e real-time datafeeds product area, this business markets two real-time datafeed services: PlusFeeds™ and
DirectPlus3, PlusFeed is our real-time, low latency global financial market datafeed service that consolidates real-time and/or
delayed data from an extensive range of stock exchanges, electronic communications networks or ECNs, and other sources
worldwicie. PlusFeed has broad coverage of the US securities markets, as well as extensive international coverage in Europe,
Asia Pacific, South America and Africa. The real-time data includes coverage of equities {including market depth),
commuodities and options, mutual funds and money markets, fixed income instruments, foreign exchange rates, and US and
international news coverage from a range of sources. In addition to this content, PlusFeed offers comprehensive related
informat on including global fundamental data, corporate actions records, historical data, and analytics capabilities,
Interactive Data Real-Time Services offers a variety of delivery methods for PlusfFeed, including leased line and internet delivery
via a secure virtual private network. Clients can also access the data via co-location cross connections. tn 2007, this business
introduced DirectPlus, an ultra-low latency (the time it takes for information to be received from a stock exchange and
redistributed to a client) direct exchange data service that is designed to provide customers with access to sub-one
millisecod data from major stock exchanges, thereby powering a range of low latency financial applications, including
algorithryic trading engines and order management systems. In addition, this business also markets PiusTicks™, a service that
provides financial institutions with access to tick and trade data for global securities. PlusTick can be used by clients to assist
in thetr compliance with “best trade execution” and other government mandates, and back-test and help analyze algorithmic
trading applications desigred to improve investment performance.

The second core product area within Interactive Data Real-Time Services is managed solutions, which involves designing
and mar aging customized, web-based financial information portals and terminals. These offerings are hosted on our own
technica’ infrastructure. We entered this product area as a result of our December 2005 acquisition of IS Teledata AG, which
was subrequently renamed Interactive Data Managed Solutions. The offerings from Interactive Data Managed Solutions
aggregate content that may be sourced from both the customer and from a number of information providers including
Interactive Data's businesses, and then tailor the visual display of this content to the needs of its clients.

Intéractive Data Managed Solutions’ offerings consist of financial market data, access to decision-support tools, and
hosting services. These offerings utilize a flexible web services architecture designed 1o meet the needs of financial services
users, from consumer portals to the front-office, middle-office and back-office professionals within financial institutions. Such
offering; are designed to allow the integration of proprietary and third-party data and to meet the robust performance
requirements of the financial services industry,

As nart of its plans to enhance its services, [nteractive Data Real-Time Services seeks to expand its market coverage by
adding new stock exchanges, financial markets and news sources. In addition, this business plans to continue enhancing its
defivery network to accommodate significant increases in the volume of financial market data, reduce the latency, improve
the reliability of its datafeeds, and to add new features and offerings that will help its institutional clients address regulatory
requirerients and cost-effectively execute their trading strategies. This business also plans to enhance its suite of managed
market Jata solutions by developing new web-based tools for displaying and analyzing investment portfolios, adding new
capabilities to identify a broader range of derivative instruments, options, futures and investment funds, and by creating new
statistical tools designed to enable customers to better track the performance of their investments.

Interactive Data Fixed Income Analytics

Interactive Data Fixed
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Our Fixed Income Analytics business provides financial institutions with fixed income data and sophisticated fixed income
analytics. Interactive Data Fixed Income Analytics markets BondEdge®, a service used by financial institutions to manage risks
and understand the performance of diversified fixed income portfalios. This business also markets Analytix DirectsM, a fixed
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income datafeed service that provides a variety of risk measures independent of a dedicated software application. As of the
end of 2007, more than 500 direct institutional accounts based primarily in North America subscribed to BondEdge and other
services from Interactive Data Fixed Income Analytics. A single financial institution may have multipte accounts supporting
different applications in various departments. The primary users of our services within these financial institutions are fixed
income portfolio managers who invest in or seli fixed income securities, particularly those that require specialized modeling.

BondEdge enables dlients to simulate various market environments to help forecast performance results, validate
investment strategies against a variety of benchmark indices, and respond to reporting demands. BondEdge includes interest
rate and credit risk management tools, access to an extensive global fixed income securities database as well as regutatory
reporting and compliance tools. BondEdge interfaces with many of the major third-party accounting and asset/liability
software packages in order to reduce duplicate data entry and to facilitate improved accuracy and efficiency within an
organization. [nteractive Data Fixed Income Analytics customers are provided access to daily financial market data updates via
the Internet to assist in the creation of high-quality analytic calculations and reports. BondEdge is offered via an array of
delivery options, including client-server {BondEdge), ASP/internet accessible (eBondEdge) and local area network/wide area
network configurations (BondEdge ES). In addition, this business provides a service bureau offering, which is an outsourcing
option whereby Interactive Data Fixed Income Analytics professionals run Bondedge on behalf of the customers and provide
customers with certain fixed income portfolio analysis and risk management information. In addition, to meet the needs of
large financial institutions who operate centralized data warehouses to support multiple departments and various
applications throughout the institution, this business offers analytical risk measures via its Analytix Direct datafeed service.

Interactive Data Fixed Income Analytics continues to invest in product and business development activities designed to
expand business with existing and prospective customers in North America, Europe and Australia. I particular, this business
is seeking to accelerate adoption of its Analytix Direct datafeed service through cross-selling initiatives with our Interactive
Data Pricing and Reference Data business. In addition, this business plans to introduce its next-generation BondEdge service
in 2008 and is expanding the potential market for BondEdge by targeting new liability-driven investing applications within
current and prospective pension fund customers.

Active Trader Services
Our eSignal business services the needs of active traders, individual investors and investment community professionals.
eSignal
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Our eSignal business provides reai-time financial market information and access to decision-support toals that assist
active traders, individual investors and investment community professionals in their analysis of securities traded on major
markets worldwide. eSignal also operates financial websites that provide investors with free financial information and news
about global equities, options, futures and other securities. These financial websites generate revenue through online
advertising.

The financial data available to eSignal subscribers includes equities, options, derivative instrument data, single stock
futures, indices, market depth from various exchanges including from the NASDAQ Stock Market, the New York Stock
Exchange, the Chicago Mercantile Exchange and the Chicago Board of Trade, as well as ECN and foreign exchange market
information, fixed income data, mutual fund data and money market data. in addition, eSignal subscribers receive access to
decision-support tools including historical databases, technical charting, customizable analytics, back testing, portfolic
tracking and news and commentary. As of the end of 2007, this business had 63,539 direct subscription terminals.
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eSignal’s information is delivered via a sophisticated network infrastructure with an advanced Internet protocol multicast
backbona and multiple, geographically dispersed computer server farms. eSignal services include its financial websites:
Quote.ccm®, RagingBult.com and FutureSource.com; subscription services aimed at active traders: its eSignal-branded
workstaton and related offerings such as eSignal®, eSignal Market Scanners, and eSignal, Advanced GET® edition;
LiveCharis® and QCharts® market data platforms; and QuoTrek® for wireless access to real-time streaming market data;
trading education services aimed at active traders through its seminar offering, eSignal Learning; and real-time market data
platform: designed for investment community professionals: eSignal Pro®, the FutureSource® line of workstations and the
web-based Market-QsM desktop solution.

This business seeks to expand its portfolio of services and enhance its existing offerings by broadening the content
offered across its services and websites, and adding new features and capabilities.

Busines: Strategy

We are focused on expanding our position as a leading provider of financial market data, analytics and related services
to financ al institutions, active traders and individual investors. A key element of our strategy involves working closely with
our largest customers and redistributors to better understand and address their current and future financial market data
needs. By better understanding customer needs, we believe we can develop enhancements to existing services and introduce
new offerings which offer new or improved features, content or capabilities that appea! to current and prospective
customers. As part of our efforts to build strong customer relationships, we continue to invest significant resources to provide
high-qua ity, responsive customer support and service. We helieve that our combination of strong account management and
responsive customer support has contributed to our historically high customer retention rates within our Instituticnal Services
segment, as well as enhanced our ability to attract new customers,

In 2007, we aligned our Pricing and Reference Data, and Real-Time Services business under a single management
structure from a busingss and product strategy, sales management and operational perspective. We believe this action will
enable us to build upon the progress made during the past several years in presenting our business more effectively to the
marketplace and to move faster in addressing client needs spanning four core product areas: evaluations, reference data,
real-time datafeed services and managed solutions.

We plan to continue investing in organic growth initiatives and pursuing strategic acquisitions that will enable us to
expand cur business in one or more of the following areas:

t.  Focus on High-Value Services. Our efforts to develop new and enhanced offerings that we believe will detiver
increased value to customers are based, in part, on an active dialogue with customers, prospects, business partners,
industry organizations and other key parties. For example, in September 2007, we launched the Basket Calculation
ServiceSM, a new web-based offering that calculates intra-day indicative valuations for equity and fixed income ETFs.
This service utilizes intra-day fixed income valuations from Interactive Data Pricing and Reference Data, and real-time
equity pricing data to calculate and deliver updated indicative optimized portfolio values every 15 seconds of the
trading day through a fully-hosted web-based application powered by PlusFeed, Interactive Data Real-Time Services'
consolidated low latency digital datafeed. In addition, we believe that there are opportunities for our businesses to
bring significant value to customers by developing new tools to assist customers with their regulatory chaltenges,
adding new content or technical capabilities to existing services, and improving service delivery and increasing the
frequency of service delivery.

2. Expand into Adjacent Markets. We continue to explore entering new market segments in which we can leverage
our institutional customer relationships as well as take advantage of the breadth and depth of our existing content
and capabilities. For example, the 2003 acquisition of ComStock {now Interactive Data Real-Time Services) enabled
us to complement our historical and end-of-day pricing data services by delivering real-time information regarding
securities traded around the world to our institutional customers. Our December 2005 acquisition of 15.Teledata AG
and the subseguent formation of Interactive Data Managed Solutions enabled us to provide managed market data
solutions that are used to build customized financial information systems and further complement our existing
market data services. Our March 2006 acquisition of the net assets of Quote.com and certain other retated assets
including the Quote.com and RagingBull.com financial websites, enabled eSignal to build a growing revenue stream
via online advertising across an expanded number of financial websites.

3. Extend Our Reach Geographically. We continue to invest in growing our business cutside of North America both
organicalty and through acquisitions. In 2007, 29.1% of our revenue was generated by customers outside of North
America versus 27.3% and 23.1% in 2006 and 2005, respectively. In addition, since a significant portion of our
internationat revenue has been historically concentrated with customers based in the United Kingdom, we believe
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that continental Europe represents an attractive opportunity for expansion. We believe that Interactive Data
Managed Solutions, which is headquartered in Frankfurt, Germany with the majority of its customers based in
continental Europe, will enhance our ability to further expand our business in this region.

In addition, optimizing our technical infrastructure represents anather key element in our strategy. Our technelogy
infrastructure and operations support both the Institutional Services and Active Trader Services segments of our business and
are designed to facilitate the reliable and efficient processing and delivery of data to our customers. We have implemented,
and will continue to implement, initiatives aimed at optimizing our technical infrastructure by taking advantage of existing
resources residing across our global organization. For example, in earfy 2008, we launched a new real-time processing facility
in London to further accelerate delivery of real-time data to customers in Europe. By continuing to optimize our technical
infrastructure, we believe we ¢an enhance our ability to meet the data delivery needs of our customers while improving our
operational efficiency.

Qur business has historically generated a high level of recurring revenue and cash flow from operations. We typically
invest our financial resources in organic growth initiatives and strategic acquisitions while maintaining a conservative capital
structure. We also have returned cash to stockholders through stock buyback programs and dividends at levels and junctures
as our Board of Directors believes appropriate.

Marketing

To support the sales efforts of our businesses, we implement a range of promotionat activities such as public relations,
direct mail, email, seminars, targeted trade shows and customer-criented events, and advertising. When possible, our
businesses coordinate sales, marketing and development activities to cost-effectively address the needs of mutual customers
in a timely manner. We also work closely with redistributors to jointly market our services to current and prospective
customers.

Across each of our businesses, regardless of business segment, contractual arrangements for the provision of data
services to customers take one of three forms: (1) a fixed annual, semi-annual, quarterly or monthly subscription; (2} variable
fees based upon usage; and (3} a combination of a fixed fee and usage, where a fixed subscription is accompanied by
additional amounts which are charged for usage above agreed upon levels.

Specific marketing strategies within our institutional Services and Active Trader Services segments include:

Institutional Services

As discussed above, in February 2007, we implemented a global marketing initiative to reinforce our value proposition
and emphasize the Interactive Data brand to institutional clients. These activities inctuded renaming our three institutional
businesses. In September 2007, we unified the previously separate sales, client relationship management and client service
organizations for our Pricing and Reference Data, and Real-Time Services businesses. Related to this initiative, we began the
process of our sales incentive and commission programs, focused on product cross-training and advanced efforts to deploy a
unified customer relationship management application for both client support and sales personnel. n addition, we expanded
the scope of our major accounts group, which is composed of senior relationship and customer support staff, to address the
enterprise-wide needs of strategic customers.

Our institutionally oriented sales teams possess specialized industry and product expertise. They provide on-site and
remote demonstrations of our services and interact directly with our customers and prospects. In 2008, we intend to
continue to work closely with our institutional customers to identify new sates opportunities, and better teverage and
coordinate selling efforts across our organization.

Active Trader Services

Each of the core Active Trader Services offerings, including online advertising on our financial websites, is marketed by
sales and product support specialists within eSignal. These offerings are supported by eSignal through the conventional
promotional campaigns discussed above as welk as through third-party developer relationships which market eSignal‘s
Internet-delivered services to their customers. eSignal also invites third-party software developers to write trading system
software that is compatible with eSignal’s systems and asks trading educators to consider use of eSignal services in their
seminars, In addition to direct sales, distribution channel partners have been an important source of new subscribers in recent
years.
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Competition

The market for providing financial market data, analytics and related services is highly competitive in each of our
business segments. Across our businesses, we believe that our primary competitive advantages include the following:

*  Qur timely and reliable delivery and the quality and breadth of coverage associated with our data and related
services compared with those of our competitors;

+  Qur ability to expand and customize our data offerings to meet the current and evolving needs of our customers;

*  Qur expertise and experience in each of our core businesses, which further enhances our ability to deliver market
data and analytic services using a variety of delivery platforms and technologies, and to cost-effectively integrate this
content into the operational workflow of our customers;

»  Our ability to launch new services in response to the needs of our customers; and

¢ The quality of our customer service and support.

Institutioal Services

Competition within our Institutional Services segment ranges from large, established suppliers of news and financial data
to smaller, more specialized vendors. The main competitors with respect to our institutionally oriented Interactive Data Pricing
and Refe-ence Data, and Interactive Data Real-Time Services businesses are large glebal suppliers of financial and business
news and financia! market data, including Bloomberg, Reuters Group plg, Standard and Poor's (a division of The McGraw-Hill
Companies), Telekurs Financial {part of Swiss Financial Market Services), Thomson Financial {an operating unit of The
Thomsor Corporation) and similar data producers and smaller data vendors that compete against us in specific geographic
regions znd niche markets. Some of our established competitors have greater financial, technical, sales, marketing, and
support tesources, and are able to devote more significant resources to the research and development of new services than
we can, In addition, these competitors may have diverse service-ling offerings which allow them the flexibility to price their
services rnore aggressively. Some of our competitors also have more extensive customer bases and broader customer
relationships than we do, including relationships with prospective customers in their local geographies. Another challenge
includes -ustomers self-sourcing financial data and news diractly from brokers, exchanges and news services.

As g specialty service, Interactive Data Fixed Income Analytics competes against other financial services analytical
software companies such as FactSet Research Systems inc. (as a result of its 2005 acquisition of Derivative Solutions Inc.), The
Yield Bouk, Inc., (a whally owned subsidiary of Citigroup Capital Markets), and Wilshire Associates Incorporated. Other
challenges unigue to this business include brokerage firms developing software solutions internally or with the assistance of
outside ¢onsultants. We believe that additional competitive advantages possessed by Interactive Data Fixed Income Analytics
include L nbiased analytics (independent of a brokerage or asset management firm), advanced medeling analytics to evaluate
fixed income securities individually or in a portfolio context, a datafeed service to support data warehouse applications, and
flexible r2porting capabilities.

Active Trader Services

Within the Active Trader Services segment of our business, eSignal competes against numerous competitors including
CQG, Inc., DTN Market Access, Inc., Thomson Financial, TradeStation, Lehman Brothers via its 2006 acquisition of Townsend
Analytics, and others. eSignal's financial websites compete directly and indirectly for advertisers, viewers and content
provider: against numerous competitors that aggregate financial, business and investment information, news and related
content ncluding general purpose consumer-oriented websites such as Google™, Yahoo!®, America Online®, and MSN
Moriey; “inancial and business-oriented news services, newspapers, magazines, and television networks that operate related
websites such as Reuters, Bloomberg Business News, The Wall Street Journal, Forbes and CNN; and specialized business,
financial and investment websites such as TheStreet.com®, StockCharts.com™, MarketWatch.com® and Fool.com®. in
addition to the advantages cited above, we also believe that our other competitive advantages with respect to our Active
Trader suervices include ease of use, compatibility with third-party software packages, and price.

Technology Infrastructure

Our global technology infrastructure and operations support both the Institutional Services and Active Trader Services
segments of our business and are designed to facilitate the reliable and efficient processing and delivery of data and analytics
to our customers. Our systems contain multiple layers of redundancy to enhance system performance, including maintaining,
processing and storing data at multiple data centers. In our Real-Time Services and eSignal businesses, user connections are
load balinced between our data centers and, in the event of a site faiture, equipment probtem or regional disaster, the
remainir g centers have the capacity to handle the additional load.
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We continue to be focused on maintaining a global technical infrastructure that altows us to support our growing
businesses, and provide data and analytics using various delivery methods designed to best meet the needs of our customers
worldwide.

Intellectual Property

We maintain a portfolio of intellectual property, including registered and common law trademarks and service marks
and copyrights. Additionally, we have one patent and two patents pending. Our patent expires in December 2022. We have
rights to approximately S0 trademarks and service marks. We place significant emphasis on our branding and consider our
trademark and service mark portfolio to be an important part of our ongoing branding initiative. In addition, we own the
copyrights to our internally developed software applications and data delivery services. No single trademark, service mark,
copyright, or patent, if lost, would materially adversely affect our operations or financial results as a whole,

License agreements, both as licensor with our customers and as licensee with suppliers of data, are important to our
business. The termination of any license with a major data supplier, such as the New Yark Stock Exchange or ather similar
financial markets, would materially disrupt our operations.

We have rights to use the “FT” brand in conjunction with our institutional activities on a global basis under a license
with The Financial Times Limited, an affiliate of Pearson ple, or Pearson. This license, which was renewed for a one-year term
on March 7, 2007, automatically renews for subsequent one-year terms unless terminated. Although the license has not yet
been terminated, we no longer actively use the “FT” brand as part of our institutional sales and marketing activities. We do
not believe the cessation of our rights under this license would materially adversely affect our operations or financial results
as a whole.

Geographic Areas

Through subsidiaries and affiliates, we conduct business in numerous countries outside the United States. Our
international businesses are subject to risks customarily encountered in foreign operations, including fluctuations in foreign
currency exchange rates, import and export controls, and other laws, policies and regulations of foreign governments. During
the past three fiscal years, our revenue by geographic region was as follows:

Revenue by
Geographic Region
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0O United States * All other Europeon countries [ United Kingdom [ Asin-Pacific

{In thousands) 2007 2006 2005
Revenue:
United StatBS . . . e $489,185 $445,351 $417,533
United Kingdom .. ... o 74,681 64,977 64,820
All other European countries . ... ...... ... .. . . 110,544 89,895 49,552
ASia Pacific .. L 15,200 12,180 10,962
Total . e $689,610 $612,403 $542,867
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For the years ending December 31, 2007 and 2006, respectively, long-lived assets by geographic region are as follows (in
thousancs):

2007 2006
LT a IS - 1 =SSP $592,189  $577,947
United KinGOom ... . e 139,162 134,025
All other EUropean CoUMIIES . .. .. .. .. .. e e e 76,517 71,364
ASia PaCIfiC L. L e e 5,192 4,678
Total . e e $813,060 $788,014

Employees

We had approximately 2,304 employees as of January 31, 2008. We believe that our relations with our employees are
good.

Regulation

Interactive Data Pricing and Reference Data, Inc., cne of our subsidiaries, is registered with the SEC under the Investment
Advisers Act of 1940.

Our Interactive Data (Australia) Pty Ltd subsidiary is licensed by the Australian Securities and Investment Commission, or
ASIC, to provide certain financial services in Australia under the Corporations Act 2001.

We have filed an application with the United Kingdem Financial Services Authority to register certain future planned
activities of our U.K. eSignal business.

Internet Address, SEC Reports and NYSE Reports

We maintain a website with the address www.interactivedata.com. We are not including the information contained on
our website as a part of, or incorporating it by reference into, this Annual Report on Form 10-K. We make available free of
charge trrough our website our Annual Reports on Form 10-K, Quarterly Reports aon Form 10-Q and Current Reports on
Form 8-K, and amendments to these reports, as soon as reasonably practicable after we electronically file such material with,
or furnist such material to, the SEC. Qur SEC filings are also available over the Internet at the SEC’s website at www.sec.gov.
You may also read and copy this information at the SEC's public reference facilities in Washington D.C. Please call the SEC at
1-800-SEZ-0330 for information about these facilities. We also include on our website our code of business conduct and
ethics, ccrporate governance guidelines and the charters for each of the audit, compensation, nominating and corporate
governance, and independent committees of our Board of Directors. In addition, we intend to disclose on our website any
amendmaents to, or waivers from, our code of business conduct and ethics that are required to be publicly disclosed pursuant
to rules cf the SEC and the New York Stock Exchange.

We submitted our 2007 annual Section 12{a) CEO Certification to the New York Stock Exchange. The Certification was
not quali‘ied in any respect.

Executive Officers of the Registrant

Name Age Office Held with Company

Stuart ). Clark ... ... 60 President and Chief Executive Officer

Andrew ). Hajducky ll ............ 54  Executive Vice President, Chief Financial Officer and Treasurer
Andrea k. loew . ... ......... ... 50 Executive Vice President, General Counsel and Corporate Secretary
JohnL.Kng .................... 57  Chief Operating Officer

Raymond L. D'Arcy . .............. 55  President, Sales and Marketing

Mark Hepsworth ................ 48  President, Institutional Business

Stuart J. Clark has served as our prasident and chief executive officer and a member of our Board of Directors since
February 29, 2000, and has been employed in the financial information industry since 1968. Prior to his current position with
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us, he served as president of Interactive Data Corporation (as it existed prior to its merger with Data Broadcasting
Corporation) since 1995, From 1993 to 1995, Mr. Clark was a director of UK-based Financial Times Information, with specific
responsibility for the Market Data Division. Prior to 1993, Mr. Clark led the Market Data Division of Extel Financial Limited,
which was acquired by Pearson plc’s Financial Times Group in December 1993,

Andrew J. Hajducky iif joined Interactive Data as executive vice president, treasurer and chief financial officer in June
2006. In this role, Mr. Hajducky is responsible for overseeing Interactive Data’s financial operations, human resources,
corporate information systems, corporate planning, purchasing, and investor relations. Prior 1o joining Interactive Data,

Mr. Hajducky was executive vice president, chief financial officer, treasurer and secretary for DirectoryM Inc., an online
directory technology company and befare that, he was executive vice president, chief financial officer and treasurer at Centre
Path Network, Inc. {formerly Giant Loop Network, Inc.) . From 1995 through 2001, Mr. Haiducky served as executive vice
president, chief financial officer and treasurer of CMGI, Inc. (NASDAQ: CMGI}. Prior to CMG!, Mr. Hajducky was a partner at
Ernst & Young LLP, where he established and grew the firm’'s mergers and acquisitions practice in New England. His work
experience also includes serving as chief financial officer of Mountain International Company/Accu-Tel, Inc. after starting his
career as an auditor at Price Waterhouse LLP and Coopers & Lybrand LLP.

Andrea H. Loew has served as our general counsel and corporate secretary since February 29, 2000. In February 2007
she was appointed executive vice president. From September 1996 until February 29, 2000, Ms. Loew served as vice
president, general counsel and corporate secretary of Interactive Data Corporation (as it existed prior to its merger with Data
Broadcasting Corporation). Prior thereto, Ms. Loew was a partner in Eckert, Seamans, Cherin & Mellott, LLC and before that
an associate at Choate, Hall & Stewart LLP,

John L. King has served as our chief operating officer since September 2005 and as chief operating officer of Interactive
Data Pricing and Reference Data since April 1999. From 1997 to Aprit 1999, Mr. King served as the managing director/
president of Financial Times Group’s Extel Financial Ltd. business. Prior thereto, Mr. King served as vice president, IDSI services
for Interactive Data Corporation (as it existed prior 1o its merger with Data Broadcasting Corporation).

Raymond L. D'Arcy has served as our president of sales and marketing since September 2005. He had served as
president of data delivery products for Interactive Data Pricing and Reference Data from January 2001 until September 2005.
From 1999 to 2001, Mr. D'Arcy served as senior vice president of global sales, marketing and customer support for
Interactive Data Corporation (as it existed prior to its merger with Data Broadcasting Corporation) and from 1996 to 1999 as
Vice President of North American Sales, Marketing and Customer Support. Prior thereto, Mr. D'Arcy served as Interactive
Data Pricing and Reference Data’s regional sales director for Eastern North America for ten years.

Mark Hepsworth has served as President, Institutional Business since September 2007. In this role, he is responsible for
leading the business strategy, product development and general business management across Interactive Data Pricing and
Reference Data and Interactive Data Real-Time Services. Prior to this role, Mr. Hepsworth had served as president of
Interactive Data Real-Time Services since October 2005. His experience includes a decade as Managing Director for Interactive
Data Real-Time Services (formerly known as ComStock) in Europe. Mr. Hepsworth joined ComStock in Europe as General
Manager in 1995.

Item 1A. Risk Factors

Set forth befow are the risks that we believe are material 10 our investors. This section contains forward-looking
statements. You should refer to the explanation of the qualifications and limitations on forward-looking statements
appearing just before our Corporate History above.

We face intense competition. We operate in highly competitive markets in which we compete with other distributors of
financial market data, analytics and related services. We expect competition to continue to be intense. Some of our
competitors and potential competitors have significantly greater financial, technical and marketing resources than we have.
These competitors may be able to expand offerings and data content more effectively, use their financial resources to sustain
aggressive pricing and to respond more rapidly than us to new or emerging technologies, changes in the industry or changes
in customer needs. They may also be in a position to devote greater resources to the development, promation and sale of
their services. Increased competition in the future could adversely affect our market share or margins and could have a
material adverse effect on our business, financial condition or operating results.

The continuing impact of cost-cutting pressures across the financial services industry could reduce demand for our

services. Many customers within the financial services industry strive to reduce their operating costs. To achieve this goal,
customers may seek 1o reduce their spending on financial market data services and related analytics. If customers alect
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to reduce their spending with us, our results of operations could be materially adversely affected. Alternatively, customers
may use other strategies to reduce their overall spending on financial market data services, by consolidating their spending
with fewer vendors, by selecting vendors with lower-cost offerings or by self-sourcing their need for financial market data. If
custome s elect to consolidate their spending on financial market data services with other vendars and not us, if we cannot
price our services as aggressively as the competition, or if customers elect to self-source their needs, our results of operations
could be materially adversely affected.

A dacline in activity levels in the securities markets could lower demand for our services. Qur business is dependent upaon
the health of the financial markets as well as the financial health of the participants in those markets. Some of the financial
market cata demand is dependent upon activity levels in the securities markets while other demand is static and is not
dependent on activity levels. In the event that the US or international financial markets suffer a prolonged downturn that
results ir a significant decline in investor activity or adversely impacts the financial condition of our customers, our revenue
could be materially adversely affected.

A prolonged outage at one of our data centers could result in reduced revenue and the loss of customers. Qur
custome-s rely on us for the delivery of time-sensitive, up-to-date data and analytics. Our business is dependent on our ability
to rapidly and efficiently process substantial volumes of data and calculations on our computer-based networks and systems.
Qur computer operations and those of our suppliers and customers are vuinerable to interruption by fire, natural disaster,
power lcss, telecommunications failure, terrorist attacks, acts of war, Internet failures, computer viruses and other events
beyond nur reasonable control. The occurrence of any of these events could disrupt our operations. An interruption in the
delivery of our services may induce our customers to seek alternative data suppliers. Any such losses or damages incurred by
us could have a material adverse effect on our business. Although we seek to minimize these risks through security measures,
controls and back-up data centers, there can be no assurance that such efforis will be successful or effective.

If we are unable to maintain relationships with key suppliers and providers of market data, we would not be able fo
provide nur services to our customers. We depend on key suppliers for the data we provide to our customers. Some of this
data is e «lusive to particular suppliers, such as national stock exchanges, and cannot be obtained from other suppliers. In
other cases, although the data may be available from secondary sources, the secondary source may not be as adeguate or
reliable as the primary or preferred source, or we may not be able to obtain replacement data from an alternative supplier
without undue cost and expense, if at all. We obtain much of the data we distribute thorough license agreements with data
suppliers. The disruption of any license agreement with a major data supplier, such as the New York Stock Exchange, could
disrupt our operations and Jead to an adverse impact on our results of aperations.

Ouwr inability to maintain relationships with service bureaus and custodian banks would decrease our revenue. Part of our
strategy is 1o serve as a major data supplier to service bureaus and custodian banks and thereby to benefit from the trend of
major financial institutions in North America outsourcing their back office operations to such entities. While we believe the
importance of back office operations wili continue to increase, if this trend shifts or any of these relationships are disrupted
or terminated, our results of operations could be materially adversely impacted.

Cor-solidation of financial services within and across industries could lower demand for our services. As consolidation
occurs and synergies are achieved, the number of potential customers for our services decreases. There are two types of
consolidations: consolidations within an industry, such as banking; and across industries, such as consolidations of insurance,
banking and brokerage companies. When two companies that separately subscribe to or use our services combine, they may
terminate or reduce duplicative subscriptions for our services, or if they are billed on a usage basis, usage may decline due to
synergies created by the business combination. We experienced cancellations in prior years as a result of this trend and these
consolidations and cancellations may continue. A large number of cancellations, or lower utilization on an absolute dollar
basis resulting from consolidations, could have a material adverse effect on our revenue.

New offerings by competitors ar new technologies could cause our services to become less competitive or obsolete or
we may not be able to develop new and enhanced service offerings. We operate in an industry that is characterized by rapid
and sigrificant technological change, frequent new service introductions, data content and coverage enhancements, and
evolving industry standards. Without the timely introduction of new services, or the expansion or enhancement of our data
content and coverage, our services could become technologically obsolete or inadequate over time, in which case our
revenue and operating results would suffer. We expect our competitors to continue tc improve the performance of their
current services, 10 enhance data content and coverage and to introduce new services and technologies. These competitors
may adept more quickly to new technologies, changes in the industry and changes in customers’ requirements than we can,
If we fai to adequately and accurately anticipate customers’ needs and technological trends, we will be unable to introduce
new services into the market and our ability to compete would be materially adversely impacted. Further, if we are
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unsuccessful at developing and introducing new services that are appealing to customers, with acceptable prices and terms,
or if any such new services are not made available in & timely manner, our ability to compete would be likewise be materially
adversely impacted. In both cases such occurrences could adversely impact our ability to maintain or grow reverue and aur
operating results could be materially adversely affected. Finally, in order to effectively expand into new geographic areas,
which is a key element of our growth strategy, we need to develop geographic specific services, or enhance or add to current
services so that they meet the needs of users in specific geographic locations. Finally, any new services or data content that
we may develop and/or introduce may not achieve market acceptance; lack of market acceptance could result in lower
revenue levels and/or impair our ability to grow revenue,

Our continued growth depends, in part, on our ability to successfully identify and complete acquisitions and enter into
strategic business alliances. Our business strategy includes growth through acquisition of assets and businesses that
complement or augment our existing services and through the creation of strategic business alliances. We intend 10 continue
to address the need to develop new services, enhance existing services and expand into complementary service areas through
acquisitions of other companies, service offerings, technologies, and personnel, however, acquisitions may not be available to
us on favorable terms, if at all. Promising acquisitions are difficult to identify and complete for a number of reasons, including
competition among prospective buyers and, in some instances, the need for regulatory, including antitrust, approvals. We
may nat be able to identify and successfully complete acquisition or strategic business alliance transactions. Any acquisition
we may complete may be made at a substantial premium over the fair vaiue of the net assets of the acquired company.

We may fail to realize the anticipated benefits from any strategic acquisitions or alliances that we enter into. Strategic
alliances have alsc been and continue to be important to expanding our customer base and enhancing the appeal of our
offerings. We have established strategic business alliances with companies who redistribiite our services to their customers or
who provide us with additional content that we can redistribute to our customers. The success of any acquisition depends in
part on our ability to integrate the acquired business or assets, including customers, employees, operating systems, operating
procedures and information technoloagy systems. We may not be able to effectively integrate and manage the operations of
any acquired business. In addition, the process of integrating acquired businesses or assets may involve unforeseen difficulties
and integration could take longer than anticipated. Integrating any newly acquired businesses may require a disproportionate
amount of management'’s attention and financial and other resources, and detract from the resources remaining for our
pre-existing business. Further, we may not be able to maintain or improve the historical financial performance of acquired
businesses. Finally, we may not fully derive all of the anticipated benefits fram our acquisitions, such as supply cost synergies
or reduced operating costs due to centralized or shared technical infrastructure. The success of our strategic alliances
depends in part on our ability to work collaboratively with these business partners to jointly market our services and content.
We may not be able to effectively or efficiently deliver our services to these business partners or redistribute their content
under financial terms that are mutually satisfactory, or achieve the desired benefits from these alliances.

We are subject to regulatory oversight and we provide services to financial institutions that are subject to significant
requlatory oversight, and any investigation of us or our customers relating to our services could be expensive, time
consuming and harm our reputation. The securities laws and other regulations that govern certain of our activities and the
activities of our customers are complex. Compliance with these regulations may be reviewed by federal agencies, including
the SEC, state authorities and other governmental entities both in the US and foreign countries. To the extent any of our
customers become the subject of a regulatory investigation or a civil lawsuit relating to actuat or alleged violations of one or
more of their regulatory obligations, we coutd also become subject to intense scrutiny. This intense scrutiny could involve an
examination by regulators of whether the services we provided to the customer during the time period of the alleged
violation were related to or contributed to the commission of the alleged or actual violation or result in a claim or civil lawsuit
filed against us by the customer or the customer’s clients seeking damages. Any investigation by a regulatory agency of one
of our customers or us, whether or not founded, or a claim or civil lawsuit filed against us could cause us to incur substantial
costs and would distract our management from our business. In addition, the negative publicity associated with any public
investigation could adversely affect our ability to attract and/or retain customers.

New legislation or changes in governmental or quasi-governmental rules, regulations, directives, or standards may
reduce demand for our services or increase our expenses. Our customers must comply with governmental and gausi-
governmental rules, regulations, directives and standards. We develop, configure and market services to assist customers in
meeting these requirements. New legislation, or a significant change in rules, regulations, directives, or standards, could
cause our services to become obsolete, reduce demand for our services or increase our expenses in order to continue
providing services to clients.

Certain of our subsidiaries are subject to complex regulations and licensing requiremants. Our Interactive Data Pricing

and Reference Data subsidiary is a registered investment adviser with the SEC and is subject to significant regulatory
obligations under the Investrent Advisers Act of 1940. The securities laws and other regulations that govern Interactive Data

15




Pricing and Reference Data’s activities as a registered investment adviser are complex. If we were to ever lose our investment
adviser szatus, we might no longer be able to operate those portions of our business far which we have qualified as an
investment adviser. Similarly, our Interactive Data (Australia) Pty Ltd subsidiary is licensed by the Australian Securities and
Investment Commission, or ASIC, to provide certain financial services in Australia under the Corporations Act 2001. The
financial services laws and other regulations that govern its activities are complex. If we were to lose this license, the
subsidiary might no longer be able to operate those portions of our business in Australia that require the license to be held.
In addition, in order to offer new financial services we could be required to extend the license authorizations, which is at the
discretion of ASIC. The inability to provide one or more of our services would adversely impact our revenue and could have a
material adverse effect on our business and results of operations.

We are subject to the risks of doing business internationally.

During 2007, approximatety 29.1% of our revenue was generated outside the United States. Because we sell our
services nutside the United States, our business is subject to risks associated with doing business internationally. Accordingly,
our business and financial results could be adversely affected due to a variety of factors, including:

s changes in a specific country’s or region’s pelitical and cultural dimate or economic condition;
s unexpected changes in foreign laws and regulatory requirements;

»  difficulty of effective enforcement of contractual provisions in local jurisdictions;

» inadequate intellectual property protection in foreign countries;

+ trade-protection measures, import or export licensing requirements such as Export Administration Regulations
promulgated by the U.S. Department of Commerce and fines, penalties or suspension or revocation of export
privileges;

+  the effects of applicable foreign tax structures and potentiatly adverse tax conseguences; and

» significant adverse changes in foreign currency exchange rates.

We may not be able to attract and retain key personnel. We depend on our ability to attract and retain gualified
personnel to operate and expand our business and we may not be able to retain the services of our kay personnel. Our ability
to replace any key personnel who resigns may be difficult and may take an extended period of time because of the limited
number of senior individuals in the financial infarmation industry with the breadth of skills and experience required to
operate and successfully expand a business such as ours or perform some of the key business functions we require.
Competition to hire from this limited pool is intense, and we may not be able to hire or retain these personnel.

Pearson has the ability to controf us. Pearson indirectly holds approximately 61% of our issued and outstanding common
stock. Accordingly, Pearson has the ability to exert significant influence over our management and our affairs, including the
ability to elect all of the directors and to approve or disapprove any corporate actions submitted to a vote of our
stockhalders.

tems 11k Unresolved Staff Comments

Nore.
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Item 2. Properties

We own no real estate but lease the following principal facilities for use as corporate headquarters, sales offices and

data centers:

Location

Bedford, MA
Boston, MA .. ... ... ... ...
Boxborough, MA ... ..... ...
Channel Islands, UK
Cheltenham, UK
Chicago, IL................

Chicago, IL................
Cologne, Germany
Dublin, Iretand .. ...........
Frankfurt, Germany .........
Hayward, CA ..............
Heng Kong
Houston, TX...............
Lombard, 1L
London, UK ...............
Luxembourg

Madrid, Spain
Melbourne, Australia .. ......
Milan, ltaly ................
New York, NY
New York, NY
New York, NY
New York, NY
Paris, France . ..............
Parsippany, Nf .............
Santa Monica, CA ..........
Singapore
White Plains, NY
Zurich, Switzerland

With the exception of our Hong Kong office, we have excluded leased properties less than 1,500 square feet. We believe

Current

Annual
Operating Square Rental
Unit/Segment Feet Rate Expiration Date
Institutional and Corporate 103,716 32,186,000 June 2016
Institutional 11,910 % 357,000 March 2010
Corporate, Institutional and Active Trader 73,817 $ 388,000 September 2018
Institutional 2,301 $ 105,000 October 2011
Institutional 3500 $ 77,000 May2012
Institutional and 6,307 $ 114,000 September 2011
Active Trader
Active Trader 3,465 $ 82,000 October2012
fnstitutional 17,132 $ 259,000 December 2008
Institutional 12,017 § 364,000 February 2012
Institutional 78,548 92,322,000 December 2016
Active Trader ©0,158 51,166,000 June 2013
Institutional 1,000 $ 20,000 June 2008
Active Trader 1,635 $ 18,000 July 2012
Active Trader 9,356 $ 159,000 May20N
Institutional and Active Trader 68,943 $1,841,000 April 2010
Institutional 3,368 $ 175,000 December 2010
Instituticnal 2,063 $ 111,000 May 2009
Active Trader and Institutional 4,828 % 108,000 November 2010
Institutional 2,799 § 44,000 July 2012
Institutional 87,337 $2,195,000 May 2013
Institutional 27,386 $1,050,000 November 2009
Institutional 9,110 $ 300,000 October 2010
Institutional 2,459 $ 47,000 March 2012
Institutional 2,670 % 185000 December 2008
Corporate 2,584 § 58000 January 2012
Institutional 22,877 % 718,000 November 2012
Institutional 2,530 $ 122,000 October 2009
Institutional 46,000 $1,204,000 October 2019
Institutional 2,419 $ 33,000 September 2008

our facilities are in good condition, and are suitable and adequate for our current and currently planned operations.

If we are unable to renew any of the leases that are due to expire in 2008, we believe that suitable replacement
properties are available on commercially reasonable terms,

Item 3. Legal Proceedings

We are involved in ordinary, routine litigation from time to time in the ordinary course of business with a portion of the
defense and/or settlement costs in some cases being covered by various commercial liability insurance policies and third party

indemnifications.

Item 4.

Submission of Matters to a Vote of Security Holders

No matters were submitted to a vote of security holders during the fourth quarter of 2007.
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PART Il

Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity

Securities
Market Information

Qur commeon stock trades on the New York Stock Exchange under the trading symbol “IDC”.

The following table sets forth, for the pericds indicated, the intraday high and tow sale prices per share of our common

stock during each of the quarters set forth below as reported on the New York Stock Exchange:

High

20.J6:

Quarter Ended March 31 .. ... . $23.60

Quarter Ended JUNe 30 ... .. . e $23.46

Quarter Ended September 30 . ... .. L $21.42

Quarter Ended December 31 .o e e $24 .48
2007:

Quarter Ended March 31 L. $26.41

Quarter Ended JUne 30 .. .. L $30.34

Quarter Ended September 30 . ... ... e $30.41

Quarter Ended December 31 ... .. e $33.68
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Low

$21.99
$18.67
$18.32
$19.78

$22.63
$24.55
$24.18
$28.10




Performance Graph{1),(2)

The following graph compares the cumulative 5-year total return to stockholders on the Company’s common stock
relative to the cumulative total returns of the NYSE Composite index and the Dow Jones US Financial Services index. An
investment of $100 {with reinvestment of all dividends} is assumed to have heen made in our common stock and in each of
the indexes on 12/31/2002 and its relative perfoermance is tracked through 12/31/2007,

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Amaong Interactive Data Corporation, The NYSE Compaosite Index
And The Dow Jones US Financial Services Index

$300

$250

5200

$150 -

5100

$50 -

so 1 1 I 1
12/02 12/03 12/04 12/05 12/06 12/07

—B—Interactive Data Corporation — - — NYSE Composite ---©--- Dow Jones US Financial Services

* $100 invested on 12/31/02 in stock or index-including reinvestment of dividends.
Fiscal year ending December 31,

12/02 12/03 12/04 12/05 12/06 12/07

Interactive Data Corporation .. .. ...... ... ... ...... $10000 $120.44 $158.11 $171.39 $188.06 $262.96
NYSE Composite .. ... ... . $100.00 $131.73 $151.45 $165.62 $199.52 $217.21
Dow Jones US Financial Services ... ... ... ... .. ... $100.00 $137.39 $156.98 $170.13 $217.36 $182.35

{1} The Stock Performance Graph is not “soliciting material,” is not deemed filed with the Securities and Exchange
Commission and is not deemed to be incorporated by reference by any general statement incorporating by reference
this annual report on Form 10-K into any filing of the Company under the Securities Act of 1933, or any filing under the
Securities Exchange Act of 1934, except to the extent that we specifically request that the information be treated as
soticiting material or specifically incorporate this information by reference into any such filing, and will not otherwise be
deemed incorporated by reference into any other filing under the Securities Act or the Securities Exchange Act, except to
the extent that we specifically incorporate it by reference.

(2) The stock price performance shown on the graphs is not necessarily indicative of future price performance. Information
used on the graphs was obtained from Research Data Group, Inc., San Francisco, California, a source believed to be
reliable, but the Company is not responsible for any errors or omissions in such information.

Stockholders

As of February 12, 2008, there were 94,212,847 outstanding shares of our common stock held by 1,063 stockholders of
record.
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Dividends
In fiscal year 2006, our Board of Directars declared the following dividends;

Dividend
Per Share of Total Amount
Declaration Date Common Stock Type Record Date (in thousands) Payment Date
October 25,2006 . ......... % 080 Special {cash)  November 9, 2006 $74,581 December 5, 2006

In fiscal year 2007, our Board of Directors declared the following dividends:

Dividend

Per Share of Total Amount
Declaration Date Common 5tock Type Record Date {in thousands) Payment Date
February 15,2007 ......... $0.125 Regular {cash)  March 1, 2007 $11,706 March 30, 2007
May 23,2007 . ... ... ..., $0.125 Regular {cashy  June 7, 2007 $11,793 June 27, 2007
August 32,2007 .......... $0.125 Regular (cash)  September 6, 2007 $£11,787 September 26, 2007
November 19, 2007 ........ $0.125 Regular (cashy  December 6, 2007 $11,786 December 20, 2007
December 11, 2007 (1) ..... $0.500 Speciat (cash)  January 4, 2008 $47,184 January 24, 2008
December 11, 2007 (2} . .... $0.150 Regular (cashy  March 3, 2008 $14,147 March 31, 2008
Total ... $ 115

(1) Dividend declared amount of $47,184,000 is included in dividends payable as of December 31, 2007, This dividend
amount is based on the number of shares of common stock outstanding as of the January 4, 2008 record date.

(2) On December 11, 2007, our Board of Directors also approved a 20% increase in the regular quarterly dividend from
$0.725 to $0.15 per share of common stock, commencing with the first quarter 2008 dividend to be paid on March 31,
2003 to all stockholders of record at the close of business on March 3, 2008. The dividend declared amount of
$14,147,000 is included in dividends payable as of December 31, 2007. The estimated liability for this dividend is based
on the number of shares of common stock outstanding as of the December 11, 2007 declaration date.

Alt of the above cash dividends have been paid or will be paid from our existing cash resources.

The actual declaration of future dividends, and the establishment of record and payment dates, is subject to final
determir-ation by our Board of Directors.

Issuer Purchases of Equity Securities

In October 2006, our Board of Directors authorized the repurchase of up to 2,000,000 shares of cur outstanding shares
of common stock. On Decernber 11, 2007, our Board of Directors authorized an additional 2,000,000 shares under the stock
buyback program. Repurchases may be made in the open market or in privately negotiated transactions from time to time,
subject to market conditions and other factors and in compliance with applicable legal requirements. We use cash on hand
to fund repurchases under the stock buyback program. We are not obligated to acquire any particular amount of common
stock as 3 result of the stock buyback program, which may be suspended at any time at our discretion. As of December 31,
2007, thare rernained 2,770,900 shares available for purchase under the stock buyback program. In 2007, we purchased an
aggregate of 1,177,100 shares of common stock at an average price of $27.03. In 2006, we purchased an aggregate of
1,500,000 shares of commen stock at an average price of $20.74 per share, In 2005, we purchased an aggregate of
1,407,000 shares of common stock at an average price of $21.52 per share.

(d)
Maximum Number

(c) {or Approximate
Total Number of Dollar Value) of

(a) (b) Shares {or Units} Shares {or Units)
Total Number of Average Price Purchased as Part  that May Yet Be
Shares (or Paid per of Publicly Purchased Under
Units) Share Announced Plans or the

Period Purchased (1) (or Unit) Programs Plans or Programs
Cctober *, 2007—O0ctober 31, 2007 ... ......... 90,200 $29.60 90,200 820,900
November 1, 2007—November 30, 2007 ........ 30,000 $31.03 30,000 750,500
December 1, 2007—December 31,2007 ......... 20,000 $31.45 20,000 2,770,900
Total ..o 140,200 $30.17 140,200

{1) No <hares have been purchased in the fourth quarter of 2007 other than through our publicly announced stock buyback
progjram.
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Item 6. Selected Financial Data

The following selected historical consolidated financial information for the years ended December 31, 2003 through
2007 has been derived from our consolidated financial statements. For additional information see “Management's Discussion
and Analysis of Financial Conditicn and Results of Operations” included in Item 7 of this Annual Report on Form 10-K. The
information set forth below is qualified by reference to and should be read in conjunction with our Consolidated Financial
Statements and related notes included in item 8 of this Annual Report on Form 10-K.

As of and for the Year Ended December 31,

2006 2005 2004 2003

({In thousands, except per share amounts) 2007
REVENUE ... ...t $ 689,610
Income from operations ............ ... .o 175,620
NetinCOME . .. e 125,983
Net income per cammon share

BaSIC ... s 1.34

Diluted ....... ... . . . s 1.30
Woeighted average common shares

Basic ... .. 94,038

Diluted ...... ... ... ... . . ... 97,060
Totalassets .. ..o e 1,228,226
Stockholders’ equity . . ....... ... . 963,524
Cash dividends declared per common share . ........... 3 1.15
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$ 612,403 3$542,867 3484565 $442,690
144,565 144,140 125,869 115,349
93,362 93,864 80,27 72,201

$ 100 § 10t $ o086 $ 078
3 098 § 098 % 084 § 076

93,240 93,204 93,152 92,319
95,600 95,989 95,525 94,450
1,103,804 996,920 1,019,776 905,578
911,585 855,406 857,756 762,531

$ 080 3 08 % — 3 —
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with Item 6 “Selected Financial Data” and our consolidated
financial statements included herein in Item 8. Amounts in the tables, including footnotes to the tables, are shown in
thousancls, except per share data.

Overview

We are a leading global provider of financial market data, analytics and related services to financial institutions, active
traders and individual investors. Our customers use our offerings to support their portfolio management and valuation,
research and analysis, trading, sales and marketing, and client service activities. We market and license our services either by
direct suascriptions or through third-party business alliances.

Our offerings are developed and delivered to customers through four businesses that comprise our two reportable
operating segments: Institutional Services and Active Trader Services.

Institutional Services

In the Institutional Services segment, we have the following three businesses, each of which was renamed in February
2007 as oart of a global marketing initiative to reinforce our value proposition and emphasize the Interactive Data brand to
institutional clients:

* Interactive Data Pricing and Reference Data {formerly FT interactive Data) provides historical, intraday and
end-of-day pricing, evaluations, and reference data for an extensive range of financial instruments traded
worldwide.

* Interactive Data Real-Time Services (formerly ComStock) provides global real-time and delayed financial market
information as well as customized financial information portals and terminals.

* Interactive Data Fixed Income Analytics (formerly CMS BondEdge) provides sophisticated fixed income analytics.

On May 1, 2007, we acquired the net assets comprising the market data division of Xcitek LLC, as well as the market
data assets of its affifiate Xcitax LLC, for $25.1 million in cash. These assets, which are now managed as part of Interactive
Data Pricing and Reference Data, included a broad range of North American corporate actions data, such as recrganization,
cost basis and class action data. We are integrating these assets into our Interactive Data Pricing and Reference Data
business We funded this acquisition from existing cash resources.

On Jecember 13, 2005, we acquired approximately 95.1% of Frankfurt-based IS Teledata AG and its subsidiaries, or
1S. Teledzta, for $54,628,000, offset by cash acquired of $5,212,000. We subsequently renamed this business Interactive Data
Managed Solutions and it is managed as part of the Interactive Data Real-Time Services business. Financial institutions utilize
offerings from Interactive Data Managed Solutions to buiid and operate customized web-based financial information portals
and terminals. This acquisition enables us to market a suite of offerings that complement our core portfolio of financial
market cata services, and broaden our presence in continental Europe. During 2006, we subsequently acquired the
remaining 4.9% of this business from minority stockholders for an aggregate purchase price of $2,914,000, which increased
the net price paid for 15.Teledata to $52,330,000. we funded this acquisition from existing cash resources.

Active Trader Services

In the Active Trader Services segment, we have one business, eSignal, which was supplemented by the March 2006
acquisition of the net assets of Quote.com and certain other related assets:

* eSignal provides real-time financial market information and access to decision-support tools, and operates financial
websites.

On March 6, 2006, we acquired the net assets of Quote.com and certain other related assets from Lycos, tnc. These
assets ar2 managed as part of the eSignal business and include subscription-based active trader services, QCharts and
tiveCharis, and the financial websites, Quote.com and RagingBull.com. The price paid in cash for the assets was
$30,000,000. We are now in the process of integrating these assets into our eSignal business, We funded this acquisition
from existing cash resources.
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Development of Business

Our results of operations for 2007 include the activities of our interaciive Data Pricing and Reference Data {including
nearly 8 months of Xcitek), Interactive Data Real-Time Services, Interactive Data Fixed Income Analytics, and eSignal {including
Quote.com) businesses. Our results of operations for 2006 include the activities of our Interactive Data Pricing and Reference
Data, Interactive Data Real-Time Services, interactive Data Fixed income Analytics, and eSignal (including nearly 10 months of
Quote.com) businesses. Our results of operations for 2005 include the activities of our Interactive Data Pricing and Reference
Data, Interactive Data Real-Time Services (including 19 days of Interactive Data Managed Solutions), Interactive Data Fixed
Income Analytics, and eSignal businesses.

Business and Market Trends

In 2007, we experienced market conditions that were largely consistent with those we experienced during the past
several years. Throughout this period, modest increases in spending by institutional customers for financial market data
services were partially offset by the continuing impact of our customers’ ongoing cost containment initiatives. We believe
that spending by financial institutions on market data and related services in 2008 will be influenced by a focus on cost
containment initiatives as customers spend prudently on such services. It is unclear at this time what impact the recent
conditions of the financial markets will have on the operational spending of financial institutions in 2008. Current conditions
may lead to an increased focus on containing or reducing market data spending, which could impact our revenues.

Institutional Services

Within the institutional Services segment, overall annual renewal rates for customer contracts remained at approximately
95% in 2007, consistent with our experience over the past three years.

We believe that much of the data we supply is mission critical to our customers’ operations regardless of market
conditions; however, we are affected, at least in part, by the continuing cost containment focus within our institutional
customer base. If the data we provide were not mission critical, we believe a decline in market conditions would affect us
more adversely.

The following are among the major trends influencing our institutional businesses:

+  There has been and continues to be a trend in North America for major financial institutions to outsource their
back-office operations to service bureaus and custodian banks. We have established relationships with, and are a
major data supplier to, many service bureaus and custodian banks. If an existing customer elects to terminate
services with us because of a decision to outsource its back-office operations to a service bureau or custodian bank,
we often continue to supply our data indirectly through our relationships with these institutions. In such cases, the
revenue we earn per customer may be less than what we would earn if the customer obtained the data from us
directly.

*  Qver the past decade, there has been a consolidation of financial institutions both within and across the financial
services industry. When financial institutions merge, they frequently fook to gain synergies by combining their
operations, including the elimination of redundant data sources. If our services are eliminated as a result of
consolidation, there is generally a tag between the completion of the customer’s consolidation activity and its
impact on our revenue, Additional consolidation activity has the potential to agversely impact our revenue in the
future.

e Increased regulation within the global financial services industry continues to influence the ways in which financial
institutions utilize financial market data. We believe that the use of real-time, intraday, end-of-day and historical
financial market data from independent third-party providers iike us will be increasingly important as firms seek to
madify existing practices to effectively and efficiently address their regulatory compliance obligations.

» The issuance of increasingly complex financial instruments continues to proliferate. Determining the fair value of
these instruments requires specialized expertise, and the firms trading these instruments seek to leverage
efficiencies by working with third-party providers like us who can assist them in their valuation of these instruments.

*  Financial institutions are creating automated algorithmic and electronic trading applications to efficiently execute
their trading strategies. In orcer to rapidly execute their trading strategies, these applications require real-time
market data with minimal latency. In addition, the trend toward algorithmic and other efectronic trading programs
is contributing to significant growth in market data volumes, thereby requiring both market data suppliers like us
and the financial institutions themselves to increase network capacity to address these volume issues.
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Interactive Data Pricing and Reference Data’s growth continues to be driven by new sales to existing customers, and, to
a lesser extent, new sales to new customers. Interactive Data Pricing and Reference Data’s growth in 2007 was primarily
driven by increased demand for its broad range of services, coupled with strong retention rates and higher usage revenue.
Growth in the Interactive Data Pricing and Reference Data business is dependent, in Jarge part, on our ability to continue the
expansion of our data content offerings in order to meet the current and evolving needs of our customers, particularly as
regulatory changes occur and as financial instruments become more numerous and complex.

Interactive Data Real-Time Services continues to generate growth for its real-time business both by sales to new
custome s and new sales to existing customers. In particular, financial institutions such as hedge funds are seeking to
subscribe: to our low latency data services in order to support their algorithmic and electronic trading applications. This
business also continues to expand its Interactive Data Managed Solutions business globally with both existing and new
clients. Interactive Data Real-Time Services continues to invest in enhancing and expanding its offerings and technical
infrastrurcture.

Groath in our Interactive Data Fixed Income Analytics business in 2007 was largely offset by cancellations, the majority
of which are resulting from client consolidation activities. We continue to invest in product and business development
activities that we believe will help expand our Fixed Income Analytics business with existing and prospective customers in the
United States, Europe and Australia.

Active Tiader Services

eSicnal's growth has been driven by a combination of the expansion of its direct subscriber base and increased online
advertisi1g. Expansion of the eSignal business is partly dependent on the growth in online trading accounts managed by
active traders. In addition, stock market volatility is another important trend that can influence active trader subscriptions.
When the major stock markets are less volatile, active traders tend to trade less frequently and cancellations of eSignal's
services by active traders typically increase and new subscriptions slow. Other factors that may affect eSignal's growth include
the contribution of its redistribution partners who resell its data and analytics, and online advertising on its financial websites.

We believe that eSignal's future growth is dependent on a combination of expanding its direct subscriber base for real-
time financial market information and decision-support tools, and attracting increased online advertising on eSignal’s
financial websites. To address the evolving needs of active traders worldwide, eSignal continues to invest in adding new
features to its various services, establishing strategic alliances, developing new offerings, and building traffic to and
advertising on its financial websites.
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Results of Operations

Selected Financial Data

For Year Ended December 31,

For Year Ended December 31,

2007 2006 % Change 2006 2005 % Change
{in thousands, except per share information}

REVENUE ................................. $689,610 3612403 12.6% $612,403 1542867 12.8%
COSTS AND EXPENSES:

Costofservices ......................... 223,987 198,538 12.8% 198,538 167,089 18.8%

Selling, general and administrative .......... 240,520 221,787 8.4% 221,787 191,615 15.7%

Depreciation . ... ............... ... ... 23,110 21,925 5.4% 21,925 18,767 16.8%

Amortization .. ... ... ... 26,373 25,588 3.1% 25,588 21,256 20.4%
Total costs and expenses . ..................... 513,990 467,838 9.9% 467,838 398,727 17.3%
INCOME FROM OPERATIONS ................ 175,620 144,565 21.5% 144,565 144,140 0.3%
Interestincome ........... .. i 9,025 6,366 41.8% 6,366 4,711 35.1%
INCOME BEFORE INCOME TAXES . ............ 184,645 150,931 22.3% 150,931 148,851 1.4%
Income taxexpense . ..... ..., 58,662 57,569 1.9% 57,569 54,987 4.7%
NETINCOME ... .. ... .. ... ............... $125,983 % 93,362 349% $ 93,362 § 93,864 (0.5)%
NET INCOME PER SHARE:

Basic ........ .. $ 134 3§ 1.00 340% % 1.00 % 1.01 (1.00%

Dituted ......... ... . .. ... $ 130 % 098 327% $ 098 § 098 —

Cash dividends declared per common share .. § 115 § 080 438% ¢ 080 3§ 080 —
WEIGHTED AVERAGE SHARES OUTSTANDING:

BasiC .. e 94,038 93,240 0.8% 93,240 93,204 0.0%

Diluted ..... ... ... ... . .. ... ... ... 97,060 85,600 1.5% 95,600 95,989 (0.4%)
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2007 VERSUS 2006

Revenue
(In thousands} 2007 2006 % Change
Institutional Services:
Pricingand Reference Data . ... ... .. . $420,720 $377.896 11.3%
Real-TImME SBIVICES . ot e i e 132,250 120,061 10.2%
Fixed Income ARalytics .. ... .. e 32,415 32,459 (0.9)%
Foregn Exchange . ... .. o i 15,862 — —
Total Inctitutional Services . . ... ... .. ... . $601,247 $530,416 13.4%
Active Trader Services:
BSIMal L 87,773 81,987 7.1%
Foregn Exchange . ...... ... i 590 _— —
Total Active Trader Services . ... .. ... . 88,363 81,987 7.8%
TOTAL REVENUE . . .. $689,610 $612,403 12.6%

Revenue
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Totzl revenue increased by $77,207,000, or 12.6%, to $689,610,000 in 2007. The Xcitek business contributed revenue
of $5,293,000 in 2007. In addition, the Quote.com business, which we acquired in March 2006, contributed incremental
revenue of $2,372,000 in 2007, This is coupled with strong revenue growih at our Pricing and Reference Data of
$37,525 000 and Real Time Services of $12,189,000, and modest expansion at our eSignal business of $3,414,000. Foreign
exchange had a favorable impact on revenue of $16,452,000 in 2007, mainly due to the weakness of the US dollar against
the UK pound sterling and the Euro.

Instituticnal Services

Revienue within the Institutional Services segment increased by $70,831,000, or 13.4%, to $601,247,000 in 2007.
Foreign exchange had a favorable impact on revenue of $15,862,000 in 2007,

Revixnue for the Pricing and Reference Data business increased by $42,824,000, or 11.3%, to $420,720,000 in 2007.
The Xciteek business contributed revenue of $5,299,000 in 2007. The revenue increase for the Pricing and Reference Data
business was attributable primarily to growth in both North America and Europe. Pricing and Reference Data’s North
American business generated revenue growth of $27,746,000 or 9.6%, and revenue for the European business of Pricing
and Reference Data increased by $8,805,000, or 10.7%, in 2007. This growth is mainly due to higher demand for our
evaluated pricing and reference data content, lower cancellation levels, and increased usage levels. Revenue in 2007 for the
Asia Pacific business of Pricing and Reference Data increased by $974,000, or 13.0%, mainly due to revenue grawth in
Australia.

Revenue for the Real-Time Services business increased by $12,189,000, or 10.2%, to $132,250,000 in 2007 primarily
due to increased new business in both the real time datafeed and the managed solutions product areas.

Revanue for the Fixed Income Analytics business decreased by $44,000, or 0.1%, to $32,415,000 in 2007. This decrease
in revenue is mainty due to higher levels of cancellations, the majority of which were associated with client consolidation
activities.
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Active Trader Services

Within the Active Trader Services segment, revenue grew by $6,376,000, or 7.8%, to $88,363,000 in 2007. Foreign
exchange had a favorable impact on revenue of $590,000 in 2007. The Quote.com business, which was acquired in March
2008, contributed incremental revenue of $2,372,000 in 2007. The increase in revenue within the Active Trader Services
segment also reflects the deferral of reverue in the second quarter of 2006 associated with sales of software in multiple
element arrangements which were subsequently recognized ratably over the term of the associated customer contracts. This
is coupled with a higher number of core eSignal direct subscription terminals, which grew 2.9% to 63,539 in 2007, and
higher average net subscription fees.

Cost of Services

Cost of services expenses are composed mainly of personnel-related expenses, communication, data acquisition, and
consulting costs and expenditures associated with software and hardware maintenance agreements,

(\n thousands) 2007 2006 % Change

COSTOFSERVICES ... .. ... i $223,987 3198,538 12.8%

Cost of services expenses increased by $25,449,000, or 12.8 %, to $223,987,000 in 2007. The Xcitek business
contributed cost of services expense of $2,077,000 in 2007, and the Quote.com business contributed incremental cost of
services expenses of $446,000 in 2007. The increase in ¢ost of services expenses is mainly due to higher personnel-related
costs of $9,796,000 associated with increased headcount levels, the effect of annual merit increases, and higher incentive
compensation coupled with higher data acquisition expense of $2,112,000. Also contributing to the increase in cost of
services expense in 2007 were increased expenditures associated with hardware and software maintenance agreements of
$1,468,000, higher premises-related expenses of $1,421,000, and increased consuliing-related expenditures of $1,360,000.
Foreign exchange increased cost of services expense by $5,818,000 in 2007. Cost of services expense as a percentage of
revenue was 32.5% in 2007 compared with 32.4% in 2006.

Selling, General and Administrative Expenses

Selling, general and administrative expenses are cornposed mainly of personnel-related expense, outside professional
services, advertising and marketing expenses, cccupancy-related expenses, and commissions paid to third parties for
distribution of our data to customers.

(In thousands) 2007 2006 % Change
SELLING, GENERAL and ADMINISTRATIVE . . .. ... .. ... .. .. . . . ... $240,520 3221,787 8.4%

Selling, general and administrative expenses increased by $18,733,000, or 8.4%, to $240,520,000 in 2007. The Xcitek
business contributed selling, general, and administrative expenses of $1,358,000 in 2007, and the Quote.com business
contributed incremental selling, general and administrative expenses of $501,000 in 2007. The increase in selling, general
and administrative expenses is mainly due to higher personnel-related costs of $9,476,000 associated with increased
headcount levels, the effect of annual merit increases, and higher incentive compensation costs, This is coupled with
increased commissions paid to third parties for distribution of data of $3,258,000 and higher marketing expenditures of
$1,060,000 primarily related to our brand and market awareness initiative. This is partially offset by lower premises-related
costs of $1,937,000, a decrease in audit expenditures of $1,167,000, and lower bad debt expense of $1,096,000. Foreign
exchange increased selling, general, and administrative expenses by $6,821,000 in 2007. Selling, general, and administrative
expenses as a percentage of revenue was 34.9% in 2007 compared with 36.2% in 2006.

Depreciation

{In thousands} 2007 2006 % Change
DEPRECIATION .. $23,110 $21,925 5.4%

Depreciation expense increased by $1,185,000, or 5.4%, to $23,110,000 in 2007, The Xcitek business contributed
depreciation expenses of $44,000 in 2007, and the Quote.com business contributed incremental depreciation expenses of
$46,000 in 2007. The increase in depreciation expense was mainly associated with the 2006 build-out and relocation of our
corperate headquarters in Bedford, Massachusetts and the relocation of our Real-Time Services facility o White Plains, New
York. Foreign exchange increased depreciation expense by $413,000 in 2007,
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Amortization

(In thousands) 2007 2006 % Change

AMORTIZATION . e $26,373 $25,588 3.1%

Amartization expense increased by $785,000, or 3.1%, to $26,373.000 in 2007 primarily due to $547,000 of
amortization expense associated with the Xcitek business coupled with $181,000 of incremental amortization associated
with the Quote.com business.

Other Consolidated Financial Information

Income from Operations
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Income from operations increased by $31,055,000, or 21.5%, to $175,620,000 in 2007 due to the factors discussed
above.

Inte est income increased by $2,659,000, or 41.8%, to $9,025,000 in 2007. The increase in interest income is pramarily
due to h gher average cash balances and higher interest rates.

Inccme before income taxes increased by $33,714,000, or 22.3%, to $184,645,000 in 2007 due to higher income from
operatio s coupled with higher interest income discussed above.

Net Income
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Net income increased by $32,621,000, or 34.9%, to $125,983,000 in 2007. The increase in net income is primarily due
to highe- income before income taxes coupled with a tower effective tax rate of 31.8% in 2007 compared with 38.1% in
2006. The decrease in the annual effective tax rate of 6.3% for 2007 in relation to the prior year effective rate is attributable
to an increase in income generated in lower tax rate jurisdictions, a reduction in stock-based compensation expense recorded
for incer tive stock options under SFAS 123(R), the 2007 Research and Development Credit, increased Domestic Production
Activitier, Deduction, an increase in Foreign Tax Credits, a German and UK tax rate reduction and a decrease in the 2007
Jersey (Channel Islands) corporate tax rate. In 2007, we recorded discrete tax benefits of $6,242,000, equivalent to 3.4% of
our annual tax rate.
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Fully Diluted Earnings

Per Share
$1.30
™
$0.08 $0.98
050607 v

We generated basic net income per share of $1.34 and diluted net income per share of $1.30 in 2007, compared with
basic net income per share of $1.00 and diluted net income per share of $0.98 in 2006.

Weighted average basic shares outstanding increased 0.9% and weighted average diluted shares outstanding increased
1.5% in 2007 compared to 2006. Options exercised by employees and the issuance of shares under the 2001 Employee
Stock Purchase Plan were partially offset by repurchases of shares of cutstanding common stock under our publicly
announced stock buyback program,

2006 VERSUS 2005
Revenue
{In thousands} 2006 2005 % Change
Institutional Services;
Pricingand Reference Data . ............ oo $376,938 § 352,958 6.8%
Real-Time ServiCes ... ... .. e 119,700 87,668 36.5%
Fixed income Analytics . .. ... ... 32,459 32,394 0.2%
Foreign Exchange . ... . o 1,319 — —
Total Institutional Services . ..... ... ... . ... ... . ... . ... ... $ 530,416 $473,020 12.1%
Active Trader Services:
BSignal .. 71,900 69,847 2.9%
QUOTB.COM L i 10,045 — —
Foreign Exchange .. ... ... ... . 42 - _—
Total Active Trader Services ... .. ... ... . ... . ... ... . ....... 81,987 69,847 17.4%
TOTALREVENUE . ... .. ... ... .. . ... . . § 612,403 $542,867 12.8%

Total revenue increased by $69,536,000, or 12.8%, to $612,403,000 in 2006. The acquisition of the Quote.com
business contributed $10,045,000 in 2006. In addition, the Interactive Data Managed Solutions business, which we acquired
in December 2005, contributed incremental revenue of $41,733,000 in 2006. This is coupled with revenue growth at our
Pricing and Reference Data Services business of $23,980,000. The higher revenue is partially offset by $8,122,000 of revenue
that was reversed and deferred at our Real-Time Services business in the fourth quarter of 2004 and subsequently recognized
in the first quarter of 2005. The reversal and deferral was due to the fact that although we were providing services to, and
receiving payment from a customer, there was no definitive service contract in place. A definitive contract was executed with
this custormer in the first quarter of 2005, and the revenue that was reversed and deferred in the fourth quarter of 2004 was
recognized in the first quarter of 2005. Foreign exchange had a favorable impact of $1,361,000 on revenue in 2006, mainly
due to the weakness of the US dollar against the UK pound sterfing and the Euro,

Institutional Services

Revenue within the Institutional Services segment increased by $57,396,000, or 12.1%, to $530,416,000 in 2006.
Foreign exchange had a favorable impact to revenue of $1,319,000 in 2006.

Revenue for the Pricing and Reference Data Services business increased by $23,980,000, or 6.8%, ta $376,938,000 in
2006. The revenue increase for the Pricing and Reference Data Services business was attributed primarily to growth in both
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North Arverica and Europe. Pricing and Reference Data Services’ North American business generated revenue growth of
$18,938,000 or 7.0% and the European business of Pricing and Reference Data Services increased revenue by 34,782,000,
or 6.2% in 2006. This growth is due to continued demand for evaluated pricing and reference data services, increased levels
of usage-related revenue, and lower levels of cancellations. Revenue in 2006 for the Asia Pacific business of Pricing and
Referenc2 Data Services increased by $260,000 or 3.6% in 2006 mainly due to revenue growth in Australia.

Revenue for the Real-Time Services business increased by $32,032,000, or 36.5%, to $119,700,000 in 2006 primarily
due to the acquisition of Interactive Data Managed Solutions which contributed incremental revenue of $41,733,000 in
2006. Ttis is coupled with increased new business with institutional customers and the effect of lower cancellation levels.
This increease was partially offset by the recognition in 2005 of $8,122,000 of revenue as previously described, coupted with
the elfimination of revenue associated with real-time services provided to Interactive Data Managed Solutions and Quote.com
after the respective acquisition dates of these businesses. Revenue assoctated with services provided to Interactive Data
Manage Solutions and Quote.cam by Real-Time Services was $288,000 for the first two months of 2006 and $3,601,000
for 2005.

Revenue for the Fixed Income Analytics business increased by $65,000 or 0.2%, to $32,459,000 in 2006 due to new
sales bei g mostly offset by higher levels of cancellations, the majority of which were associated with client consolidation
activities.

Active Trader Services

Witin the Active Trader Services segment, revenue grew by $12,140,000, or 17.4%, to $81,987,000 in 2006. Foreign
exchangz had a favorable impact to revenue of $42,000 in 2006. The Quote.com business contributed revenue of
$10,045,000 in 2006. The increase in revenue within the Active Trader Services segment also reflects a higher number of
core eSiynal direct subscription terminals, which grew by 8.4% to 49,675 in 2006.

Cost of Services

(In thousands) 2006 2005 % Change
COST OF SERVICES ... it e e e e $198,538 $167,089 18.8%

Cost of services expenses increased by $31,449,000, or 18.8% in 2006. The Interactive Data Managed Solutions
busines: contributed incremental cost of services expenses of $22,383,000 in 2006. In addition, the acquisition of the
Quote.com business contributed cost of services expenses of $3,134,000 in 2006, This is coupled with the inclusion of
$5,059,900 of incremental stock-based compensation expense assaciated with the adoption of Statement of Financial
Accounting Standards No. 123 (revised 2004) Share-Based Payment ("SFAS 123(R)"). Also contributing to the increase in cost
of services expense in 2006 were higher personnel costs of $3,140,000 related to higher staffing levels, annual salary
increases and increased incentive compensation. This is partially offset by lower consulting expense of $1,677,000 and a
decrease in communications expenditures of $1,050,000. Foreign exchange increased cost of services expense by $404,000
in 2006 Cost of services expense as a percentage of revenue was 32.4% in 2006 compared with 30.8% in 2005.

Selling, General and Administrative Expenses

(In thovsands) 2006 2005 % Change
SELLING, GENERAL and ADMINISTRATIVE . ... ... ... .. ... ... ... ... ... ... $221,787 $191,615 15.7%

Sel ing, general and administrative expenses increased by $30,172,000, or 15.7%, in 2006. The Interactive Data
Managed Solutions business contributed incremental selling, general and administrative expenses of $16,963,000 in 2006.
Additionally, the acquisition of the Quote.com business contributed selling, general, and administrative expenses of
$1,724,000 in 2006, This is coupled with the inclusion of $7,845,000 of incremental stock-based compensation expense
associated with the adoption of SFAS 123(R). Also contributing to the increase in selling, general and administrative expenses
in 2006 were higher personnel costs of $10,803,000 related 1o higher staffing levels, annual salary increases, and increased
incentive compensation. in addition, increased premises expenses of $2,246,000 mainly associated with the move of our
corporate headquarters office in Bedford, Massachusetts and the relocation of our Real-Time Services facility to White Plains,
New Ycrk contributed to the increase in selling, general, and administrative expenses. This is partially offset by the
recognition in the first quarter of 2005 of $6,702,000 related to direct costs paid and associated with services delivered to a
custom ar as previously described. Additionally offsetting the increase in selting, general, and administrative expenses were
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lower commissions paid to third parties of $2,904,000 in 2006 mainly associated with providing real-time services to
Interactive Data Managed Solutions pricr to our acquisition of that business and lower bad debt expense of $979,000.
Foreign exchange increased selling, general, and administrative expenses by $644,000 in 2006. Selling, general, and
administrative expenses as a percentage of revenue was 36.2% in 2006 compared with 35.3% in 2005,

Depreciation

{In thousands) 2006 2005 % Change
DEPRECIATION .. e $21,925 318,767 16.8%

Depreciation expense increased by $3,158,000, or 16.8%, in 2006, The Interactive Data Managed Solutions business
contributed incremental depreciation expense of $1,327,000 in 2006. In addition, the acquisition of the Quote.com business
contributed depreciation expense of $177,000 in 2006. Also contributing to the increase in depreciation expense in 2006
was higher depreciation expense mainly associated with the 2006 build-out of our Corporate Headquarters in Bedford,
Massachusetts and increased depreciation expense related to incremental capital expenditures in 2006. Foreign exchange
increased depreciation expense by $43,000 in 2006.

Amortization

{in thousands} 2006 2005 % Change
AMORTIZATION $25,588 $21,256 20.4%

Amortization expense increased by $4,332,000, or 20.4%, in 2006 primarily due to $3,525,000 of amortization expense
related to the acquisition of the Interactive Data Managed Solutions business coupled with $1,120,000 of amortization
associated with the acquisition of the Quote.com business. This is partially offset by lower amortization expense of $266,000
related to the normal expiration of intangible asset lives in 2006.

Other Consolidated Financial Information

Income from operations increased by $425,000, or 0.3%, to $144,565,000 in 2006 due to the factors discussed above.

Interest income increased by $1,655,000, or 35.1%, to $6,366,000 in 2006 due to higher average cash balances and
higher interest rates.

Income befare income taxes increased by $2.080,000, or 1.4%, to 150,931,000 in 2006 due to higher income from
operations coupled with higher interest income.

Net income decreased by $502,000, or 0.5%, to $93,362,000 in 2006 due to a higher effective tax rate in 2006 of
38.1% compared with 36.9% in 2005, partially offset by higher income hefore income taxes as discussed above.

We generated basic net income per share of $1.00 and diluted net income per share of $0.98 in 2006, compared with
basic net income per share of $1.01 and diluted net income per share of $0.98 in 2005.

Weighted average basic shares outstanding remained essentially unchanged and weighted average diluted shares
outsianding decreased 0.4% in 2006 cornpared to 2005. Options exercised by employees and the issuance of shares under
the 2001 Employee Stock Purchase Plan were offset by repurchases of shares of outstanding common stock under our
publicly announced stock buyback program.

Liquidity and Capital Resources

Our cash needs arise primarily from the purchase of equipment and the improvements of facilities, including investments
in our underlying infrastructure to expand the capacity of our data centers. We also use cash to fund working capital
requirements and acquisitions, to support business growth initiatives, to pay dividends to stockholders, and to repurchase
shares of our common stock under our stock repurchase program. We continue to generate cash from operations and
believe we remain in a strong financial position. Management believes that our cash, cash equivalents and marketable
securities, combined with expected cash flows generated by operating activities, will be sufficient to meet our cash needs for
at least the next 12 months. We currently have no long-term debt.
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The following table summarizes our cash flow activities for the periods indicated:

(in thousands)

Cash flow provided by {used in):

Operating activities .......... ... ...
Investing activities ........ .. ... ... i,
Financing activities .. ...... ... ... ... .. ... ... ...
Effect of exchange rates on cash balances . ... ... ...,

Net increase (decrease) in cash and cash equivalents .........

Operating Activities

Years Ended December 31,
2007 2006 2005

........... $184,562 $173,565  $129,582

........... (92,005) (90,763)  (100,479)
........... {43,304) (85,017} (85,194)
........... 3,768 7,296 (4,449)

........... $ 53021 $ 5081 §% (60,540

Net Cash Provided

by Operating Activities
$184.6
$173.6 -
$129.6 i

{§ in miflions}

\J

s

Net cash provided by operating activities increased by $10,997,000, or 6.3%, to $184,562,000 in 2007. The increase in
net cash provided by operating activities was primarily due to higher net income of $32,621,000 in 2007 compared with
2006, This is partially offset by a reduction in working capital of $17,359,000 mainly due to the timing of payables and

higher tax payments in 2007.

Net cash provided by operating activities increased by $43,983,000, or 33.9%, to $173,565,000 in 2006. The increase
in net cash provided by operating activities was mainly due to an improvement in our working capital due to the timing of
tax payrients and higher accrual and payable balances in 2006 as compared to 2005. This improvement in working capital
was par:ially offset by higher account receivable batances in 2006. Also contributing to the increase in net cash from
operatir g activities was an increase in non-cash items in 2006, which are primarily related to stock-based compensation
expense associated with the adoption of SFAS 123(R) and higher amertization expense.

Investing Activities

Capital Expenditures

6.4%

™~

4.83%

{as a %6 of Revenue)

5.3%

Capital expenditures decreased by $2,190,000, or 5.6%, to $36,809,000 in 2007 mainly due to higher capital spending
in 200¢€ associated with the 2006 build out and move of our corporate headquarter offices in Bedford, Massachusetts and
the relc cation of our Real-Time Services facility to White Plains, New York.
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Capital expenditures increased by $12,939,000 or 49.7% to $38,899,000 in 2006. This increase in capital expenditures
was due mainly to higher capital spending in 2006 associated with the build out and move of our corporate headquarters
offices in Bedford, Massachusetts and the relocation of the Real-Time Services’ White Plains, New York facility. The increase is
also due to the development of internal use software associated with our data center consolidation and research and
development initiatives.

In 2008, we expect to spend from $45,000,000 to $ 47,000,000 in capital expenditures mainly focused on scaling our
real-time datafeed and managed solutions infrastructures.

In 2007, we purchased municipal bonds of $194,524,000 with original maturities greater than 90 days but remaining
maturities of less than one year and had matured $163,801,000 of municipal bonds with original maturities greater than 90
days but remaining maturities of less than one year.

In 2006, we purchased municipal bonds of $138,429,000 with original maturities greater than 90 days but remaining
maturities of less than one year and had matured $119,909,000 of municipal bonds with original maturities greater than 90
days but remaining maturities of less than one year. In 2005, we purchased municipal bonds of $193,000,000 with origina!
maturities greater than 90 days but remaining maturities of less than one year and had matured $168,394,000 of municipal
bonds with original maturities greater than 90 days but with remaining maturities of less than one year.

We engage third-party investment advisers to advise us in connection with our investments.

In December 2005, we acquired approximately 95.1% of the stock of 15. Teledata (currently known as Interactive Data
Managed Solutions) for $54,628,000 in cash, offset by cash acquired of $5,212,000. We funded this acquisition from
existing cash resources.

In 2006, we increased our ownership of Interactive Data Managed Solutions from 95.1% to 100.0% for $2,914,000 in
cash. In March 2006, we acquired the net assets of Quote.com and other related assets from Lycos, Inc. for $30,000,000 in
cash. We funded these acquisitions from our existing cash resources.

In May 2007, we acquired the net assets comprising the market data division of Xcitek LLC, as well as the market data
net assets of its affiliate Xcitax LLC for $25,123,000. We funded this acquisition from our existing cash resources.

Financing Activities

Stock Repurchases

$303 $31 $31.8
N N ()
N
£ ]
"
ot St -

In February 2007 our Board of Directors authorized the initiation of a quarterly cash dividend. In 2007, we paid quarterly
cash dividends to stockholders in the following amounts on the following dates:

Amount Per Total
Payment Date Record Date Type Common Share Dividend Paid
March 30,2007 ............ ... ... ... ... ... March 1, 2007 Regular, Cash $0.125 $11,706,000
June 27,2007 . ... ..., June 7, 2007 Regular, Cash $0.125 $11,793,000
September 26,2007 .. ... ... ... ... September 6, 2007  Regular, Cash $0.125 $11,787,000
December 20,2007 .............cviiiinn, Decermnber &, 2007  Regular, Cash $0.125 $11,786,000

$47,072,000
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The actual declaration of any future dividends, and the establishment of record and payment dates, is subject to final
determination by our Board of Directors.

On December 5, 2006, we paid a special dividend of $0.80 per common share. The dividend was declared by the Board
of Directors on October 25, 2006 and was payable to stockholders of record as of November 9, 2006. The aggregate
dividend totaled $74,581,000 and was paid from existing cash resources.

On July 7, 2005, we paid a special dividend of $0.80 per common share. The dividend was declared by the Board of
Directo s on May 31, 2005 and was payable to stockholders of record as of June 15, 2005. The aggregate dividend totaled
$74,483,000 and was paid from existing cash resources.

In 2007, we utilized $31,816,000 to repurchase 1,177,000 outstanding shares of cornmon stock under our publicly
annourced stock buyback program. Also in 2007, we received $31,413,000 from the exercise of options to purchase
2,004,600 shares of common stock issued pursuant to our 2000 Long-Term Incentive Plan and the purchase of 186,000
shares of common stock by employees under our 2001 Employee Stock Purchase Plan.

In 2006, we utilized $31,103,000 to repurchase 1,500,000 outstanding shares of common stock under our publicly
annour ced stock buyback program. Also in 2006, we received $19,027,000 from the exercise of options to purchase
1,294,000 shares of common stock issued pursuant to our 2000 Long-Term Incentive Plan and the purchase of 206,000
shares of common stock by employees under our 2001 Employee Stock Purchase Plan.

In 2005, we utilized $30,279,000 to repurchase 1,407,000 outstanding shares of common stock under our publicly
annour ced stock buyback program. Also in 2005, we received $19,574,000 from the exercise of options to purchase
1,412,000 shares of cammon stock issued pursuant to our 2000 Long-Term Incentive Plan and the purchase of 178,000
shares of common stock by employees under our 2001 Employee Stock Purchase Plan.

Management believes that our cash, cash equivalents and marketable securities, combined with expected cash flows
generated by operating activities, will be sufficient to meet our cash needs for at least the next 12 months, We currently have
no long-term debt.

Incomu: Taxes

Our effective income tax rate was 31.8%, 38.1%, and 36.9%, in 2007, 2006, and 2005 respectively. The difference
between the effective tax rate and the statutory federal rate of 35% for these years is due primarily to state and local taxes,
an increase in income generated in lower tax jurisdictions, adjustments to the taxable amount of stock based compensation
related to SFAS 123(R),\the Domestic Production Activities Deduction, the Research and Development Credit and German and
UK tax rate reductions enacted in 2007 effective in 2008,

The decrease in the annual effective tax rate of 6.3% in 2007 in relation to the prior year effective rate is attributable to
an incraase in income generated in fower tax jurisdictions, a reduction in stock-based compensation expense recorded for
incentive stock options under SFAS 123(R", the 2007 Research and Development Credit, increased Domestic Production
Activiti 2s Deduction, an increase in Foreign Tax Credits, a German and UK tax rate reduction and a decrease in the 2007
Jersey (Channei Islands) corporate tax rate. In 2007, we recorded discrete tax benefits of $6,242,000, equivalent to 3.4% of
our annual tax rate.

In the first quarter a discrete benefit was recorded related to (i) the release of state tax reserves of $161,000 which was
the res it of concluding a state audit, (ii} a $297,000 tax benefit from a Capital Loss Carryback to prior years, and (jii) realized
tax benefits related to stock-based compensation expense of $96,000.

In the second quarter the net discrete benefit amount is related to (i} interest expense charge on tax reserves for
uncertain tax positions of $245,000, formerly reported as part of the effective tax rate, offset by (i} $173,000 of realized tax
benefits related to stock-based compensation expense, and {jii} a discrete benefit of $88,000 resulting from a reduction 1o
the net deferred tax liabiiities at June 30, 2007, as a result of state tax rate reducticn enacted in the secend quarter.

In the third quarter we released tax reserves of $1,064,000 and interest associated with these tax reserves of $193,000
that wizre no longer required as a resuli of the expiration of a statute of limitation. We filed our 2006 federal tax return in
the thi-d quarter and recorded a benefit of $1,479,000 principally related to (i} an $866,200 net tax benefit related to the
Resear-h and Development Credit and (i) $196,900 tax benefit for the Domestic Production Activities Deduction. We also
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realized tax benefits related to {i) stock-based compensation expense of $73,000 and (ji} a discrete henefit of $2,535,000
related to a German tax rate reduction enacted in the third quarter that is effective in 2008. The interest expense charge on
tax reserves for uncertain tax positions was $47,000 during the quarter,

In the fourth quarter of 2007 we recorded a net discrete benefit of $375,000 related to (i) interest expense charge on
tax reserves for uncertain tax positions of $ 17,000, i) a discrete tax charge of $438,000 related to a UK tax rate reduction
enacted in 2007 that is effective in 2008, offset by (iii} $ 66,000 of realized tax benefits related to stock-based compensation
expense, and (iv} we filed our 2006 state tax returns in the fourth guarter and recorded a benefit of $764,000 principally
related to a net tax benefit for the Research and Development Credit at the state level.

We recognize future tax benefits or expenses atiributable 10 our taxable temporary differences and net operating loss
carry forwards. Recognition of deferred tax assets is subject to our determination that realization is more likely than not.
Based on taxable income projections, we believe that the recorded deferred tax assets will be realized.

We adopted the provisions of Financial Standards Accounting Board Interpretation No. 48 Accounting for Uncertainty in
Income Taxes (“FIN 48"} an interpretation of FASB Statement No. 108 (“SFAS 109”) on January 1, 2007. As a result of the
implementation of FIN 48, we recognized no material adjustment in the liability for unrecognized income tax benefits. At the
adoption date of January 1, 2007, we had approximately $9,177,000 of unrecognized tax benefits, of which $8,518,000
would affect our effective tax rate if recognized and $659,000 would result in an increase to goodwili. As of December 31,
2007, we had approximately $15,983,000 of unrecognized tax benefits, of which $15,324,000 would affect our effective tax
rate if recognized and $659,000 would result in an increase to goodwill. In 2007, we released $1,064,000 in unrecognized
tax benefits for uncertain tax positions for various tax jurisdictions due to lapsing of statute of limitations and settled various
state audits. Additionally, we reclassifred taxes payabie to unrecognized tax benefits related to prior years and 2007, of
$3,604,000 and $2,353,000 respectively, for unrecognized tax benefits in the United Kingdom. While it is expected that the
amount of unrecognized tax benefits will change in the next 12 manths, we do not expect the change to have a significant
impact on the results of operations or the financial positian of the Company. We have classified the non-current
unrecognized tax benefits of $7,667,000 to non-current income taxes payable on the balance sheet at December 31, 2007.

We recognize interest and penalties related to uncertain tax positions in income tax expense. As of the date of adoption,
we had accrued interest of approximately $1,533,000 related to unrecognized tax benefits. At December 31, 2007, we had a
balance of $1,825,000 related to unrecognized tax benefits.

We file federal, state and foreign income tax returns in jurisdictions with varying statutes of limitations. Generally, the
2004 through 2007 tax years remain subject to examination for federal, 2002 through 2007 for significant states and 2005
through 2007 for foreign tax authorities.

The following tabte summarizes our 2007 activity for Unrecognized Tax Benefits, pursuant to the provisions of FIN 48

Balance at January 1, 2007 .. ... e $11,737
Additions based on 1ax positions related to the currentyear ... ................. ... .. 4,056
Additions based on tax positions related to prioryears ... oo 4,470
Expiration of statute of imitations .. ... .. ... . {1,064}
Reductions for tax positions of prior years ... . o e (247)
St BNt . e e (244)
Balance at Decermnber 31, 2007 . .. .. e $18,708

Off-Balance Sheet Arrangements

The Company has no off-balance sheet arrangements.

Related Party Transactions

Pearson indirectly owns approximately 61% of our issued and outstanding common stock. We are party to a
management services agreement with Pearson that became effective as of February 29, 2000. This agreement governs the
provision of certain services between the parties and their respective subsidiaries and renews annually. Other business
arrangements between us (and our subsidiaries) and Pearson {(and its subsidiaries) are covered by separate written
agreements.
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Many of the services provided by Pearson afford us administrative conveniance and we believe the terms of such services
are subxtantially equal to or more favorable to us than if we had negotiated simitar arrangements with non-affiliated third
parties. The services provided by Pearson include (i) administering the 401¢k) savings plan {and related excess plans), the UK
pension plan, and employee health benefit plans and insurance plans in the US and UK, (i) use of a back-up disaster recovery
site in the UK, (iti) travel services, and (iv} accounting and tax related services for certain of our subsidiaries, primarily in the
UK. In addition to these services, we also license an array of financial information content from certain businesses owned by
or affilizted with Pearson for internal use as well as redistribution to customers. Finally, certain of our businesses from time to
time pu-chase advertising space and other promotional services at discounted rates from certain businesses owned by or
affiliatedd with Pearson. The services provided by us to Pearson include the provision of financial data and related services. A
majority of the charges for services from Pearson and its affiliates to us are at cost. With respect 1o the services we provide to
Pearson and its affiliates, we charge fees that are no less than the fees charged to similar users. We believe that the terms
and cor ditions of these transactions are fair and reasonable.

Prior to entering into any service arrangement with Pearson, we assess whether it would be more advantageous to
obtain cuch services from a third party. The Independent Committee of our Board of Directors, which currently consists of
four diractors, none of whom are our employees or employees of Pearson, approve the related party services on our behalf.
The agr2ements governing the related party services are amended from time to time by mutual agreement ta address
change:. in the terms or services pravided to or on our behalf. The Independent Committee approves any material
modifications. From time to time, we assess various of the ongeing relationships between us and Pearson to determine
whethe - it would be more advantageous to secure any such services outside of Pearson.

There was no material effect on our financial condition or results of operations as a result of entering into these
arrangements. If the services provided to us by Pearson or its affiliates were to be terminated, we would be required to seek
equivalent services in the open market at potentially higher costs.

In 2001, we entered into a trademark license agreement with Pearson’s Financial Times Group autharizing us to use the
"FT" ard "Financial Times” trademarks and togos in our businesses. The license grants us the right to use the FT and
Financiz| Times brands for one UK pound sterling. This license, which was renewed for a one-year term on March 7, 2007,
automatically renews for subsequent one-year terms unless terminated. The license is subject to quality control standards,
restrictions on sublicensing the trademarks to third parties and certain other restrictions. The Independent Committee of our
Board cof Directors approved this agreement on our behalf. In February 2007, we commenced a re-branding campaign and in
connection with this campaign, we ceased the active use of the "FT” and "Financial Times" trademarks and logos in our
busines:es.

Any¢ amounts payable or receivable to and from Pearson or Pearson affiliates are classified as an affiliate transaction on
our balance sheet, For the years ended December 31, 2007, 2006 and 2005, we recorded revenue of $772,000, $755,000
and $451,000, respectively, for services provided to Pearson. For the years ended December 31, 2007, 2006 and 2005, we
recorde 1 expense of $4,682,000, $4,250,000 and $3,456,000, respectively, for services received from Pearson, The amount
due to P'earson at December 31, 2007 and 2006 was $732,000 and $5,156,000, respectively, and is included in payables to
affikate;.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financial condition and results of operations is based upon our consolidated financial
statements, which have been prepared in accordance with accounting principles generally accepted in the US, For a detailed
discussion on the application of these and other accounting policies, see Note 1 in the Notes to the Consolidated Financial
Statements in item 8 of this Annual Report on Form 10-K.

The: preparation of these financial statements requires us to make estimates and judgments that affect the reported
amounts of assets, liabilities, revenue and expenses, and related disclosure of contingent assets and liabilities. On an
on-going basis, we evaluate our estimates, including those related to stock-based compensation, revenue recognition,
goodwi | and intangible assets, accrued liabilities and income taxes, We base our estimates on historical experience and on
various other assurmptions that are believed to be reasonable under the circumstances, the results of which form the basis for
making judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results rnay differ from these estimates under different assumptions or conditions.
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We believe the following critical accounting policies require our most significant judgments and estimates used in the
preparation of our consolidated financial statements:

Stock-Based Compensation

On January 1, 2006, the Company implemented the provisions of Statement of Financial Accounting Standards No. 123
{revised 2004) "Share-Based Payment” (“SFAS 123{R)"). SFAS 123(R) requires that all share-based payments to employees,
including grants of stock options, be recognized in the financial statements based on their fair value. The Company selected
the modified prospective transition methed for implementing SFAS 123(R} and began recognizing compensation expenses for
stock-based awards granted on or after January 1, 2006, ptus any unvested awards granted prior to January 1, 2006. Under
this transition method, prior periods have not been restated. Stock-based compensation expenses for awards granted on or
after January 1, 2006, are based on the grant date fair value calculated in accordance with the original provisions of SFAS
No. 123, Accounting for Stack-Based Compensation. The fair value of the Company's stock-based awards, less estimated
forfeitures, is amortized over the awards’ vesting periods on a straight-line basis. Prior to the adoption of SFAS 123(R) on
January 1, 2006, the Company accounted for the costs of its stock-based employee compensation plans under Accounting
Principles Board (" APB"} Qpinion No. 25, Accounting for Stock issued to Employees, and related interpretations. Accordingly,
the Company did not recagnize compensation expense on stock options granted where the exercise price at |east equaled
the market value of the underlying common stack on the date of grant. In March 2005, the Securities and Exchange
Commission (*SEC”) issued Staff Accounting Bulletin No. 107 ("SAB 107") regarding the SEC Staff’s interpretation of SFAS
123(R) which provides the Staff's views regarding interactions between SFAS 123(R} and certain SEC rules and regutations
and provides interpretations of the valuation of share-based payments for public companies. The Company has incorporated
the provisions of SAB 107 in its adoption of SFAS 123(R).

The fair value of each option grant on the grant date was estimated using the Black-5choles option-pricing model with
the following assumptions: expected dividend yield, weighted average expected stock price volatility, risk-free interest rate
and weighted average expected term of the options. Under SFAS 123(R}, the Company’s expected volatility assumption used
in the Black-5choles option-pricing model was based exclusively on historical volatility and the expected term assumption was
established based upon an analysis of historicat option exercise behavior and post-vest termination data. The risk-free interest
rate used in the Black-Scholes model was based on the implied yield currently available on US Treasury zero-coupon issues
with a remaining term equal to the Company's expected term assumption. The expected dividend yield reflects our historical
dividend yield, excluding special dividends, and is calculated by annualizing the quarterly cash dividends declared by our
Board of Directors divided by the closing price of our common stock on the declaration date of each dividend. The actual
declaration of future dividends, and the establishment of record and payment dates, is subject to final determination by our
Board of Directors.

Refer 10 Note 7, “Stock-based Compensation™ in the Notes to the Consolidated Financial Statements in Item 8 of this
Annual Report on Form 10-K for further discussion.

Revenue Recognition

Revenue recognition is governed by Staff Accounting Bulletin No. 104, “Revenue Recognition”. We recognize revenue
when persuasive evidence of an arrangement exists, delivery has occurred, the sale price is fixed or determinable and
collectibility is reasonably assured. For customer service contracts that include a fixed subscription fee for the right to access
data over a specified contractual period, revenue is recognized on a straight line basis over the contract term. For customer
contracts that include variable fees based on usage, revenue is recognized in the month that the data is delivered to
customers.

Deferred revenue represents contractual billings in excess of revenue recognized.

Goodwill and Intangible Assets

Goodwill is recorded in connection with business acquisitions and represents the excess purchase price over the fair
value of identifiable net assets at the acquisition date.

We perform impairment tests of goodwill assigned to our reporting units on an annual basis or whenever events or
circumstances indicate an impairment may exist. Each impairment test is based upon a comparison of the fair value of the
reporting unit, determined using a discounted cash flow model, to the net book value of the reporting unit. Projections used
in these analyses are consistent with those used to manage our business and make capital allocation decisions. If impairment
is indicated due to the book value being in excess of the fair value, the goodwill is written down to its implied fair value.
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Other intangible assets include securities databases, computer software and technology, covenants not to compete,
tradema ks, service contracts and customer lists arising principalty from acquisitions. Such intangibles are valued on the
acquisition dates based on a combination of replacement cost, comparable purchase methodologies and discounted cash
flows and are amortized on a straight line basis, which approximate the econamic consumption, for periods ranging from
three months to twenty five years.

Income Taxes

We determine our income tax expense in each of the jurisdictions in which we operate. The income tax expense includes
an estimate of the current tax expense as well as a deferred tax expense which results from the determination of temporary
differences arising from the different treatment of items for book and tax purposes.

Defarred tax assets and liabilities are determined based on differences between the financial reporting and the tax basis
of assets and liabilities and are measured by applying enacted tax rates and faws to taxable years in which such differences
are expe cted to reverse. We currently provide income taxes on the earnings of fareign subsidiaries and associated companies
to the eitent these earnings are currently taxable or expected to be remitted. Taxes have not been provided on approximately
$120,000,000 of accumulated foreign unrernitted earnings, which are expected to remain invested indefinitely.
Quantifization of the deferred tax liability, if any, associated with indefinitely reinvested earnings is not practicable.

We recognize future tax benefits or expenses attributable to our taxable temporary differences and net operating loss
carry forwards. We recognize deferred tax assets to the extent that the recoverability of these assets satisfy the “more likely
than no:" recognition criteria in Statement of Financial Accounting Standards No. 109 “Acceounting for Income Taxes”.
Based u2on historical income and projections of future taxable income, we believe that the recorded deferred tax assets will
be realized.

Commitments and Contingencies

We have no outstanding debt. We meet our existing working capital and capital expenditure needs from our existing
operatir g cash flow.

The: Company has obligations under non-cancelable operating leases for rea! estate and equipment. In addition, the
Company has purchase obligations for data content. Certain of the leases include renewal options and escalation clauses.
Real estate leases are for the Company's corporate headquarters, sales offices, major operating units and data centers.

Future contractual obligations, as of Decermber 31, 2007, are summarized in the chart below.

Payment Due by Period

Less Than 1-3 3-5 More Than
(In thousands) Total 1 Year Years Years 5 Years
Contra:tual Obligations
Operating Lease Obligations . .. .......................... $109,986 319,767 $33,838 $23,107 $33.274
Purchase Obligations ................ ... ... ... ... ... 25,419 25,419 — — —
Total . $135405 $45,186 $33,838 $23,107  $33,274

We expect to satisfy our lease and other contractual obligations from our existing cash flow. Our key operating locations
operate in facilities under long-term leases, the earliest of which will expire in 2008. We believe we will be able to
successfully negotiate key operating leases and/or find alternative locations for our facitities without significant interruption to
the business.

In iddition to the amounts shown in the tabte above, $18,708,000 of unrecognized tax benefits have been recorded in
income taxes payable in accordance with FIN 48, as we are uncertain if or when such amounts may be settled. Related to
these unrecognized tax benefits, we have also recorded in income taxes payable $1,825,000 for potential interest and
penaltics at December 31, 2007.

Infiation

Alhough management believes that inflation has not had a materiat effect on the results of operations during the past
three years, there can be no assurance that results of operations will not be affected by inflation in the future.
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Seasonality and Market Activity

Histarically, we have not experienced any material seasonal fluctuations in our business and we do not expect to
experience seasonal fluctuations in the future, However, financial information market demand is largely dependenit upon
activity levels in the securities markets. In the event that the US or international financial markets were to suffer a prolonged
downturn that results in a significant decline in investor activity in trading securities, our sales and revenue could be adversely
affected. The degree of such conseguences is uncertain.

Recently Issued Accounting Pronouncements
Accounting for Uncertainty in Income Taxes

On July 13, 20086, the Financial Accounting Standards Board, or FASB, issued Interpretation No. 48, “Accounting for
Uncertainty in Income Taxes” (“FIN 48"}, an interpretation of Statement of Financial Accounting Standards " Accounting for
Income Taxes” No. 109 ("SFAS 109"). FIN 48 is effective for fiscal years beginning after December 15, 2006 with the
cumulative effect of a change in accounting principle recorded as an adjustment to opening retained earnings. The provisions
of FIN 48 are to be applied to all tax positions upon initial adoption of this standard. FIN 48 requires that we recognize in our
financial statements, the impact of a tax position, if that pesition is more likely than not of being sustained on audit, based
on the technical merits of the position. FIN 48 also provides guidance on derecognizing, classification, interest and penalties,
accounting in interim periods, disclosure, and transition attributable to the tax position. The company adopted the provisions
of FIN 48 on January 1, 2007. As a result of the implementation of FIN 48, the company recognized no material adjustment
in the liability for unrecognized tax benefits. The adoption of FIN 48 did not materially impact the company's financial
position, results of operatians ar cash flows. Refer to Note 10, “Income Taxes” in the Notes 1o the Consolidated Financial
Statements in item 8 of this Annual Report on Form 10-K for further discussion.

Fair Value Measurements

In September 2006, the FASB issued Statement of Financial Accounting Standards No. 157, "fair Value Measurements”
("SFAS 157"). SFAS 157 establishes a framework for how companies should measure the fair value of assets and liabilities
and expands disclosure about fair value measurements. Additionally, SFAS 157 formally defines fair value as the amount that
would be received if an asset was sold or a liability transferred in an orderly transaction between market participants at the
measurement date. SFAS 157 is effective for the company in 2008. Based an our current operations, we do not expect that
the adoption of SFAS 157 will have a material impact on our financial statements.

The Fair Value Option for Financial Assets and Financial Liabilities {as amended)

In February 2007, the FASS issued Statement of Financial Accounting Standards No. 159, “The Fair Value Option for
Financial Assets and Financial Liabifities—Including an amendment of FASB Statement No. 115" ("SFAS 159"). SFAS 153
pravides entities with an option to choose to measure eligible items at fair value at specified election dates. If elected, an
entity must report unrealized gains and losses on the item in earnings at each subsequent reporting date. The fair value
option may be applied instrument by instrument, with a few exceptions, such as investments otherwise accounted for by the
equity method, is irrevocable {unless a new election date occurs); and is applied only to entire instruments and not to
portions of instruments, SFAS 159 is effective for the company in 2008. We are currently evaluating if we will elect the fair
value option for any of our eligible financial instruments and other items and currently we do not expect that the adoption of
SFAS 155 will have a material impact on our financial statements.

Accounting for Income Tax Benefits of Dividends on Share-Based Payment Awards

In June 2007, the FASB ratified the consensus reached by EITF on Issue No. 06-11, “Accounting for Income Tax Benefits
of Dividends on Share-Based Payment Awards” (“EITF 06-117). EITF 06-11 addresses the issue of the manner in which
income tax benefits received on dividends paid to employees holding equity-classified non-vested shares (units or options)
should be accounted for when such dividends are charged 1o retained earnings pursuant to SFAS 123(R). EITF 06-11
concludes that a realized income tax benefit should be recognized as a credit to additional paid-in capital and should be
included in the pool of excess tax benefits available to absorb future tax deficiencies on share-based payment awards. In
addition, the amount of any tax benefits from dividends reclassified in subsequent periods from additional paid-in capital to a
reduction of income tax expense or an increase in income 1ax benefit should increase or decrease, but, be limited to the pool
of excess tax benefits available on the reclassification date. EITF 06-11 is effective for the company in 2008. Currently, we do
not expect that EITF 06-11 will have a material impact on our financial statements
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Business Combinations

In December 2007, the FASB issued Statement of Financial Accounting Standards No. 141 {revised), “Business
Combinations” ("SFAS 141(R)"). SFAS 141(R) changes the accounting for business combinations including the measuremeant
of acqu rer shares issued in consideration for a business combination, the recognition of contingent consideration, the
accounting for pre-acquisition gain and loss contingencies, the recognition of capitalized in-process research and
development, the accounting for acquisition-related restructuring cost accruals, the treatment of acquisition related
transaction costs and the recognition of changes in the acquirer’s income tax valuation allowance. SFAS 141(R) is effective for
the Corapany in 2009, with early adoption prohibited. We are currently evaluating the potential impact of adopting
SFAS 141(R).

Accourniting and Reporting of Noncontrolling Interests

In Jecember 2007, the FASB issued Statement of Financial Accounting Standards No. 160, “Noncontroffing interests in
Consolidated Financial Statements, an amendment of ARB No. 517 (“SFAS 160"). SFAS 160 changes the accounting for
noncontrolling {minarity) interests in consolidated financial staternents including the requirements to classify noncontrolling
interests as a component of consolidated stockholders’ equity, and the elimination of “minority interest” accounting in
results of operations with earnings attributable to noncentrolling interests reported as part of consolidated earnings.
Additionally, SFAS 160 revises the accounting for both increases and decreases in a parent’s controlling ownership interest.
SFAS 1650 is effective for the Company in 2009, with early adoption prohibited. Currently the Company does not anticipate
that SFAS 160 will have a material impact on the Company’s financial statements.

Information Regarding Forward-Looking Statements

From time to time, including in this Annuat Report on Form 10-K and our Annual Report to stockholders, we may issue
forwani-looking statements relating to such matters as anticipated financial performance, business prospects, strategy, plans,
critical accounting policies, technological developments, new services, consolidation activities, research and development
activitie:s, requlatory, market and industry trends, and similar matters. The Private Securities Litigation Reform Act of 1995
and federal securities laws provide safe harbors for forward-looking statements. We note that a variety of factors, including
known and unknown risks and uncertainties as well as incorrect assumptions, could cause our actual results and experience
to differ materially from the anticipated results or other expectations expressed in such forward-looking statements, The
factors that may affect the operations, performance, development and results of our business include those discussed under
ftem 1A, “Risk Factors” of this Annual Report on Form 10-K.

Item 7A. Quantitative and Qualitative Disclosures about Market Risk

A portion of our business is conducted outside the United States through our foreign subsidiaries and branches. We
have foreign currency exposure related to operations in international markets where we transact business in foreign
currenies and, accordingly, we are subject to exposure from adverse movements in foreign currency exchange rates. Qur
foreign subsidiaries maintain their accounting records in their respective lacal currencies. Consequently, changes in currency
exchar.ge rates may impact the translation of foreign statements of operations into US dotlars, which may in turn affect our
consol dated statements of operations. Currently, our primary exposure to foreign currency exchange rate risk rests with the
UK peund sterling and the Euro to US doilar exchange rate due to the significant size of our operations in Europe. The effect
of foreign exchange on our business historically has varied from quarter to quarter and may continue to do so.

Please refer to Part Il, Item 7. “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
for further discussion of the impact of foreign exchange on the Company.
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Total revenue for the twelve months ended December 31, 2007, 2006 and 2005, and long lived assets as of
December 31, 2007, and 2006, respectively by geographic region outside the United States, are as follows:

(In thousands) . 2007 2006 2005
Revenue:
United KINGom ... ... $ 74,681 § 64,977 $ 64,820
All other EUropean CoUNtries . ... ..o 110,544 89,895 49,552
Asia Pacific .. 15,200 12,180 10,962
TOtal Lo e $200,425 $167,052 $125,334
Long-lived assets:
United Kingdom ... ... e $139,162 $134,025
All other EUrOpean COUMIIBS . . ... oottt t e e i 76,517 71,364
Asia Pacic .. 5,192 4,678
TOtal . e e s $220,871 $210,067

We do not currently enter into any hedging or derivative arrangements and we do not currently hold any market risk

sensitive instruments for investment or other purposes.

We currently invest excess cash balances primarily in cash depasits held at major banks, money market fund accounts,
and marketable securities, The money market fund accounts and marketable securities largely consist of US Government
obligations, investment grade commercial paper and high credit quality municipal obligations; accardingly, we are exposed to
market risk related to changes in interest rates. We believe that the effect, if any, of reasonable near-term changes in interest

rates on our financial position, results of operations and cash flows will not be material.
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Report of Independent Registered Public Accounting Firm
The Board of Directors and Stockholders of Interactive Data Carporation:

We have audited the accompanying consolidated balance sheet of Interactive Data Corporation and subsidiaries as of
December 31, 2007, and the related consolidated statement of operations, stockholders’ equity and comprehensive income,
and cash flows for the year ended December 31, 2007. Our audit also included the valuation and qualifying accounts and the
activity therein as of and for the year ended December 31, 2007 in the financial statement schedule listed in the Index at
ltem 15(a). These financial statements and schedule are the responsibility of the Company’s management. Our responsibility
is to express an apinion on these financial statements and schedule based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards reguire that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also incfudes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consclidated financial
position of Interactive Data Corporation and subsidiaries at December 31, 2007, and the consolidated results of their
operations and their cash flows for the year ended December 31, 2007, in conformity with U.S. generally accepted
accounting principles. Also in our opinion, the valuation and qualifying accounts and the activity therein as of and for the
year ended December 31, 2007 in the related financial statement schedule, when considered in relation to the basic financial
statements taken as a whole, presents fairly in all material respects the information set forth therein.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States),
interactive Data Corporation’s internal control over financial reporting as of December 31, 2007, based on criteria established
in Internat Control-integrated Framewaork issued by the Committee of Sponsoring Organizations of the Treadway
Commission and our report dated February 25, 2008 expressed an unqualified opinion thereon.

/s/  Ernst & Young LLP
Boston, Massachusetts
February 25, 2008
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Report of Independent Registered Public Accounting Firm
The Board of Directors and Stockholders of Interactive Data Corporation:

We hzve audited Interactive Data Corporation's intemal control over financial reporting as of December 31, 2007, based on
criteriat established in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (the COSO criteria). Interactive Data Corporation's management is responsible for maintaining
effecuve internal control over financial reporting, and for its assessment of the effectiveness of internal control over financial
reporting included in the accompanying Management's Annual Report on Internal Control Over Financial Reporting. Our
responsibility is to express an opinion on the company's internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board {United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective
internal control over financial reporting was maintained in all material respects. Our audit included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such other
procejures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion,

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliab lity of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that (1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispasitions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary 1o
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
exper ditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reascnable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements,

Becal se of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Alsa,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Interactive Data Corporation maintained, in alt material respects, effective internal control over financial
reporting as of December 31, 2007, based on the COSO criteria.

We a 50 have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States),
the 2007 consolidated financial statements of Interactive Data Corporation and subsidiaries and our report dated February
25, 2108 expressed an unqualified opinion thereon.

fs/ brnst & Young LLP
Boston, Massachusetts
Febriary 25, 2008
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of Interactive Data Corporation:

In our opinion, the consolidated balance sheet as of December 31, 2006 and the related consolidated statements of
operations, statements of stockholders’ equity and comprehensive income and cash flows for each of the two years in the
period ended December 31, 2006 present fairly, in all material respects, the financial position of Interactive Data Corporation
and its subsidiaries at December 31, 2006, and the results of their operations and their cash flows for each of the two years
in the period ended December 31, 2006, in conformity with accounting principles generally accepted in the United States of
America. In addition, in our opinion, the financial statement schedule for the each of the two years in the period ended
December 31, 2006 presents fairly, in alt material respects, the information set forth therein when read in conjunction with
the related consolidated financial statements. These financial statements and financial statement schedule are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial statements and
financial statement schedule based on our audits. We conducted our audits of these statements in accordance with the
standards of the Public Company Accounting Oversight Board (United States), Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

As discussed in Note 7 to the consolidated financial statements, the Company adopted the provisions of Statement of
Financial Accounting Standards No. 123(R) Share-Based Payment as of January 1, 2006.

s/ PricewaterhouseCoopers LLP
Boston, Massachusetts

February 28, 2007, except for the adjustments to retrospectively reflect the allocation of goodwill to reportable segments as
described in Note 5, to retrospectively reflect the allocation of goodwili, intangible assets, capital additions and depreciation
expense to reportable segments, and to retrospectively reflect the reallocation of certain personnel, premises and marketing
and advertising costs, as described in Note 13, as to which the date is February 27, 2008
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Interactive Data Corporation and Subsidiaries

Consolidated Statements of Operations

Year Ended December 31,

(In thousands, except per share data) 2007 2006 2005
REVENUE .. ... e e e $689,610 $612,403 $542.867
COSTS AND EXPENSES:

COSt Of SBIVICES . . . 223,987 198,538 167,089

Selling, general and administrative . ......... ... . e 240,520 221,787 191,615

Dlepreciation .. ... ... . 23,110 21,925 18,767

AMOMIZALON . . ..o e e e 26,373 25,588 21,256
Total costs and eXpPeNSEs . . . e 513,990 467,838 398,727
INCOME FROM OPERATIONS .. ... ... .. . . i 175,620 144,565 144,140
INrES IMCOMIE . . ottt e e e e 9,025 6,366 4711
INCOME BEFORE INCOME TAXES .. . ... ... . ... . i, 184,645 150,931 148,851
INCOITIE LaX XN .« . s 58,662 57,569 54,987
NET INCOME . . ... e e e e s $125,983 ¢ 93,362 § 93.864
NET INCOME PER SHARE:

3 LT $ 134 % 100 3 101

81 =T« $ 130 ¢ 058 3 098

(ash dividends declared per commonshare .. ........... . ... .o, $ 115 ¢ 080 §$ 080
WEIGHTED AVERAGE SHARES OUTSTANDING:

BaSIC . 94,038 93,240 93,204

Diluted .. 97,060 95,600 95,989

The accompanying notes are an integral part of these consolidated financial statements.
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Interactive Data Corporation and Subsidiaries

Consolidated Balance Sheets

December 31,

(In thousands, except share data) 2007 2006
ASSETS
Current Assets;
Cash and cash equivalents . . ... ... .. e $ 205,470 % 152,449
Marketable secunties . ... .. 73,465 43,296
Accounts receivable, net of allowance for doubtful accounts and sates credits of $6,819 and

$6,893 at December 31, 2007 and 2006, respectively .. ......... ... oL 112,432 103,041
Prepaid expenses and Other CUMeNt 355815 . ..ottt e 18,523 13,840
Deferred INCOME tAXOS . . .. 5,276 3,164
TOtal CUIT BN BS80S . o o ot ettt et e 415,166 315,790
Property and eqUIRMEN:, NEt . ... . i e e e 93,832 81,988
Goodwill ... S 554,842 536,049
Intangible assets, Met ... e 159,869 168,969
L0 10 = =T - 4,517 1,008
TOtal ASS RIS . . . .o $1,228,226 11,103,804

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:

Accounts payable, trade . . ... . e e $ 24405 § 25787
Accrued abilities .. ... e e 84,706 75,053
Payables 10 affiliates . ... .. o e 732 5,156
Income taxes payable . ... ... . s 16,065 17,042
Deferred reVENUE . . . e s 30,524 27,343
Dividends payable . . .. ... e 61,331 —

Total current liabilities ... .. . 217,763 150,381
Income taxes payable .. ... . 7,667 —_

Deferred tax liabilities .. ... 29,785 35,773
Other liahilities . ... s 9,487 6,065
Total Liabilities . ... .. e 264,702 192,219

Commitments and contingencies (Note 9}
Stockholders’ Equity:
Preferred stock, 30.01 par value, 5,000,000 shares authorized; no shares issued or outstanding
at December 31, 2007 and December 31, 2006 . . ... ... .. i _ —
Common stock, $0.01 par value, 200,000,000 shares authorized; 101,572,558 issued and
94,343,458 outstanding at December 31, 2007 and 99,383,182 issued and 93,331,182

cutstanding at December 31,2006 .. ... e 1,015 993
Additional paid-in capital . ... ... .. 941,265 887,07
Treasury stock, at cost, 7,229,100 and 6,052,000 shares, at December 31, 2007 and 2006,

TESPECHIVIY . . (132,506) {105,690
Accumulated @armings ... ... e 113,595 96,230
Accumulated other comprehensiveincome ... ... e 45,155 32,981
Total Stockholders’ BQuity ... ... e e 963,524 911,585
Total Liabilities and Stockholders” Equity ... ... ... . . . $1,228,226 $1,103,804

The accompanying notes are an integral part of these consolidated financial statements.
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Interactive Data Corporation and Subsidiaries

Consolidated Statements of Cash Flows

Year Ended December 31,

(In&t&ds) 2007 2006 2005
Cash flows provided by (used in) operating activities:
NetinCOme . . . $125983 § 93,362 § 93,864
Adjustiments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization .. ......... ... .. 49,483 47,513 40,023
Amortization of discounts and premiums on marketable securities, net . . 590 243 1,958
Tax benefit from exercise of stock options and employee stock purchase
PlaN — - 5,152
Deferred inCOme taxes . ... .. i it (8,869) (4,473) 1,411
Excess tax benefits from stock-based compensation . ... ... ... .. (4,171) {1,640} —
Stock-based compensation .. ... .. 13,364 15,368 1.731
Provision for doubtful accounts and sales credits ... .. .. s (74) (1,001} 611
Loss on dispositions of fixed assets .. ............ .. ... ... ... 2,332 910 213
Changss in operating assets and liabikities, net
Accounts receivable ... (8.626) (13,868) 1,851
Prepaid expenses and otherassets .. ......... ... ... ... ol (7.651) (2,324} 4,789
Accounts and taxes payable and payable to affiliates, net ............. 16,315 29,839 {11,187)
Accrued expenses and other liabilities . ........ ... ... ... 4,815 8,571 (2,336)
Deferred revenue .. ... 1,071 1,065 (8,498)
NET CASH PROVIDED BY OPERATING ACTIVITIES: .. ... ... ... ... ........ 184,562 173,565 129,582
Cash flows provided by (used in) investing activities:
Purchase of fixed @ssets .. .. ... ... i (36,809) (38,999) (26,060)
Purchase of marketable securities ... i {194,524) (138,429} (193,000)
Proceeds from maturities of marketable securities ............... ..., 163,801 119,909 168,394
Acquisition of business ... ... ... .. L. (24,473) (33,244)  {49,983)
Other investing activities . . ......... ... ... — — 170
NIET CASH USED IN INVESTING ACTIVITIES: . ... ... ... . it (92,005) (90,763} (100,479)

Cash flows provided by (used in) financing activities:
Proceeds from exercise of stock options and employee stock purchase

BlaN e 31,413 19,027 19,574
Purchase of treasury stock .. ... i e (31,816} (31,103)  (30,279)
Common stock cash dividends paid . .. ......... ... ... L (47,072) (74,581) (74,489)
Excess tax benefits from stock-based compensation .............. .. .. 4,171 1,640 —
NET CASH USED IN FINANCING ACTIVITIES ....... ... ... .. .. i (43,304) (85,017) (85,194}
Ef*ect of change in exchange rates on cash and cash equivalents . .............. 3,768 7,296 (4,449)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS ............... 53,021 5,081 (60,540}
CASH AND CASH EQUIVALENTS AT BEGINNING OFPERIOD .. ............. 152,449 147,368 207,908
CASH AND CASH EQUIVALENTS ATEND OFPERIOD . ... ... ... ... ...... $ 205470 1$152,449 % 147,368
Supplemental disclosure of cash flow information:
Cash paid for taxes ... .. e e e $ (50,322) $ (45,523) $ (56,574)
Cashreceived forinterest . ... ... . . . i $ 9529 § 6,79 $ 6,983
Noncah financing activity:
Dividends declared and unpaid in dividends payable ................. $ 61,331 ¢ — % —

The accompanying notes are an integral part of these consclidated financial statements.
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Interactive Data Corporation and Subsidiaries

Consolidated Statements of Stockholders’ Equity and Comprehensive income

{in thousands)

Balance, December 31, 2004 . ..
Exercise of stock options
Issuance of stock in connection
with employee stock purchase
plan
Tax benefit from exercise of
stock options and employee
stock purchase plan
Purchase of treasury stock
Deferred stock-based
compensation
Amortization of deferred stock-
based compensation
Other comprehensive loss
{Note 14)
Common stock cash dividends
declared to stockholders
{Note 8}
Net income

Balance, December 31, 2005 . ..

Exercise of stock options and
issuance of deferred stock
units

Issuance of stock in connection
with employee stock purchase
plan

Tax benefit from exercise of
stock options and employee
stock purchase plan

Purchase of treasury stock

Deferred stock-based
compensation

Stock-based compensatian {(Note
7

Other comprehensive income
{Note 14)

Common stock cash dividends
declared to stockholders (Note
8

Balance, December 3t, 2006 . ..

Exercise of stock options and
issuance of deferred stock
units

Issuance of stock in connection
with employee stock purchase
plan

Tax benefit from exercise of
stock options and employee
stock purchase plan

Purchase of treasury stock ... ..

Stock-based compensation (Note
7

Other comprehensive income
(Note 14) .................

Common stock cash dividends
declared to stockholders {Note
8}

Net income

Balance, December 31, 2007 ...

Accumulated

Common Stock  Treasury Stock Deferrad Gther Total
Number Number Additional Compen- Compre-  Accumu- Total Compre-
of Par of Paid-In sation hensive lated Stockholders’ hensive
Shares Value Shares Cost Capital Cost Income  Earnings Equity Income
96,293 § 963 3,145 §$ (44,308) $823,211 $(1,621) $21,437 % 58,074 $857,756 § —
1,412 14 — — 16,330 — — — 16,344 —
178 2 — — 3,228 — — — 3,230 —

— — — —_ 5,152 — —_ — 5,152 —

— — 1,407 (30,279) — — — — {30,279) —

— — — — 3,381 (3,045) — — 346 —
-— - — - — 1,491 - — 1,491 -
— — — — — — (18,009} — (18,009) {(18,009)

— — — — — — — (74,489) (74,489) —

- - — — — - — 93,864 93,864 93,864
97,883 § 979 4,552 3 (74,587) $851,312 ${3.175) $ 3428 § 77449 §855.406 3 75,855
1,294 12 — — 15,800 — — — 15,812 —
206 2 — — 3,213 — — — 3,215 —
— — — — 4,196 — — — 4,196 —

— — 1,500 (31,103) — — - — (31,103} —

— — — — (2,818) 3,175 —_ — 357 —_

— —_ -— —_ 15,368 —_ — o 15,368 —_
-— — — — — — 29,553 — 29,553 29,553

— — — — — — — (74,581) (74,581} —

— — — — — — — 93,362 93,362 93,362
99,383 § 993 6,052 $(105,690) $887.071 § — $32,981 § 96,230 $911,585 $122,515
2,004 20 — — 28,082 — — — 28,102 —
186 2 - — 3,309 — — — 330 —
— — — — 9,224 — — — 9,224 —_
—_ — 1177 {31,816) — — — — (31,816) —

— — — — 13,364 — —_ — 13,364 —_
—_ — — — — — 12,174 — 12,174 12,174
— — — _— 215 — — (108,618) (108,403) —

—_ — — — — — — 125,983 125,983 125,983
101,573 $1,015 7,229 $(137,506) 941,265 § — $45,155 $113,585 $963,524 $138,157

The accompanying notes are an integral part of these consolidated financial statements.
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Interactive Data Corporation and Subsidiaries

Notes to Consolidated Financial Statements

1. Suramary of Significant Accounting Policies
Nature of Business

Irteractive Data Corporation {the *Company”) is a leading global provider of financial market data, analytics and related
services to financial institutions, active traders and individual investors. The Cormpany offers its services to its customers
through two reportable business segments: Institutional Services and Active Trader Services.

The Institutional Services segment of the Company's business primarily targets financial institutions such as banks,
broke age firms, mutual fund companies, hedge funds, insurance companies, money management firms, financial
information providers, information media companies, third-party redistributors and outsourcing organizations by providing
servicess that may be used in determining portfolio and individual security valuations, processing transactions, preparing
account statements and other reports, addressing regulatory compliance requirements, and conducting investment research
and analysis. The Institutional Services segment is composed of three businesses, each of which was renamed in February
2007 35 part of a globat marketing initiative to reinforce our value proposition and emphasize the Interactive Data brand to
institutional customers: Interactive Data Pricing and Reference Data (formerly FT Interactive Data), Interactive Data Real-Time
Servicas {formerly ComStock) and Interactive Data Fixed Income Analytics (formerly CMS BondEdge).

Tne Active Trader Services segment of the Company's business targets active traders, individual investors and investment
comm unity professionals, by providing real-time financial market information and access to related decision-support tools.
Adtive traders typically make their own investment decisions, trade frequently through online brokerage accounts and seek to
earn ¢ substantial portion of their income from trading. The Active Trader Services segment is composed of one business:
eSignal.

On February 29, 2000, Data Broadcasting Corporation completed a merger {"the Merger”) with Interactive Data
Corperation (now known as Interactive Data Pricing and Reference Data, Inc.), a wholly owned subsidiary of Pearson
Longran, In¢. (“Pearson Longman®). Pearson Longman, through a series of other entities, is wholly owned by Pearson plc
{"Pearson”). Upon completion of the Merger, the Company issued 56,424,000 shares of its commen stock to Pearson
Longraan that resulted in the ownership by Pearson Longman of approximately 60% of the Company as of the effective date
of the merger. On January 6, 2006, Pearson acquired an additional 1,131,000 shares of the Company common stack from
one of our former directors bringing the total held by Pearson to 57,555,000 or approximately 61% of the Company’s issued
and outstanding shares of common stock as of December 31, 2007. Interactive Data Corporation prior to the Merger is
referr2d to herein as Interactive Data Pricing and Reference Data, which continues to be the Company’s major institutional
servic s business, The Merger was accounted for as a reverse merger as discussed in Note 3, “Mergers and Acquisitions” in
the Ntes to the Consolidated Financial Staternents in Item 8 of this Annual Report on Form 10-K, The shares of the
Company held by Pearson Longman were subsequently transferred to Pearson DBC Holdings, Inc., another wholly owned
subsidiiary of Pearson Longman.

Principles of Consolidation

The consolidated financial statements include the results of the Company and all majority-owned subsidiaries. Al
signif.cant inter-company accounts and transactions have been eliminated.

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of cash depesits held at major banks, money market fund accounts and
other temporary cash investrnents. The Company considers all highly liquid investments with original maturities of less than
three months to be cash equivalents.

Mark >table Securities

The Company follows Statement of Financial Accounting Standard No. 115, "Accounting for Certain Investments in
Debt and Equity Securities” in accounting for our marketable securities. Investments consist of high-grade municipal
obligations with original maturities of greater than 90 days and remaining maturities of less than one year. All marketable
secur ties have been classified as available-for-sale and are carried at fair market value. Unrealized gains or losses on our
availzble-for-sale securities are included in accumulated other comprehensive income as a compenent of stockholders’
equity.
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Marketable securities by security type at December 31, 2007 were as follows:

Gross Gross
Unrealized Unrealized Estimated
(In thousands) Cost Gains Losses Fair Value
Municipal Obligations . .. ... ... . . . $73,439 $41 $(15} $73,465
Marketable securities by security type at December 31, 2006 were as follows:
Gross Gross
Unrealized Unrealized Estimated
(in thousands) Cost Gains Losses Fair Value
Municipal Obligations .. ......... ... . e $43,300 $1 $ (9 $43,296

There were no sales of our marketable securities for the years ended December 31, 2007 and 2006,

Fair Value of Financial instruments

The carrying amount of cash, cash equivalents, trade receivables and trade payables approximates their fair value
because of the short maturity of these investments.

Revenue Recognition

Revenue recognition is governed by Staff Accounting Bulletin No. 104, “Revenue Recognition”. We recognize revenue
when persuasive evidence of an arrangement exists, delivery has occurred, the sale price is fixed or determinable and
collectibility is reasonably assured. For customer service contracts that include a fixed subscription fee for the right to access
data over a specified contractual period, revenue is recognized on a straight line basis over the contract term. For customer
contracts that include variable fees based on usage, revenue is recognized in the month that the data is defivered to
customers.

Deferred revenue represents contractual billings in excess of revenue recognized.

Accounts Receivable, Concentration of Credit Risk and Uncertainties, Allowance for Doubtful Accounts

The Company is subject to credit risk through trade receivables. Credit risk with respect to trade receivables is mitigated
by the diversification of the Company's operations, as well as its large customer base and its geographical dispersion. No
single customer accounts for more than 10% of revenue or more than 10% of accounts receivable for any period presented.
Ongoing credit evaluations of customers’ financial condition are performed although collateral is not required. The Company
maintains reserves for potential credit losses and such losses, in the aggregate, have not exceeded management’s previously
established estimates, At December 31, 2007, management believes that the Company had no significant congentrations of
credit risk. The Company maintains a reserve for an allowance for doubtful accounts and sales credits that is the Company's
best estimate of potentially uncollectible trade receivables. Provisions are made based upon a specific review of all significant
outstanding invoices that are considered potentially uncollectible in whole or in part. For those invoices not specifically
reviewed or considered uncoliectible, general provisions are provided at different rates, based upon the age of the receivable,
historical experience, and other currently available evidence. The reserve estimates are adjusted as additional information
becomes known or payments are made.

income Taxes

The Company determines its income tax expense in each of the jurisdictions in which it operates. The income tax
expense includes an estimate of the current tax expense as well as a deferred tax expense which resuits from the
determination of temporary differences arising from the different treatment of items for book and tax purposes.

Deferred tax assets and liabilities are determined based on differences between the financial reporting and the tax basis
of assets and liabilities and are measured by applying enacted tax rates and laws to taxable years in which such differences
are expected to reverse. The Company currently provides income taxes on the earnings of foreign subsidiaries and asscciated
companies to the extent these earnings are currently taxable or expected to be remitted. Taxes have not been provided on
approximately $120,000,000 of accumulated foreign unremitted earnings, which are expected to remain invested
indefinitely. Quantification of the deferred tax liability, if any, associated with indefinitely reinvested earnings is not
practicable.

51




The Company recognizes future tax benefits or expenses attributable to our taxable temporary differences and net
operating loss carry forwards. The Company recognizes deferred tax assets to the extent that the recoverability of these
assets satisfy the “more likely than not” recognition criteria in Statement of Financial Accounting Standards No. 109
*Accounting for Income Taxes”. Based upon historical income and projections of future taxable income, the Company
believes that the recorded deferred tax assets will be realized.

Goodvailf

Goodwill is recorded in connection with busingss acquisitions and represents the excess of the purchase price over the
fair value of identifiable net assets at the acquisition date. The Company determines its reporting units based upon the
Criteric in FASB Statement No. 142, “Goodwill and other Intangibles Assets”. The Company performs impairment tests of
goodwill assigned to various reporting units on an annual basis or whenever events or circumstances indicate an impairment
may exist. Each impairment test is based upon a comparison of the fair value of the reporting unit to the book value of the
relatec! assets. If impairment is indicated due to the net bock value being in excess of the fair value of the reporting unit, the
goodwill is written down to its implied fair value.

Intang'ble Assets

Other intangible assets include securities databases, computer software and technology, covenants not to compete,
trademarks, service contracts and customer lists arising principally from acquisitions. Such intangibles are valued on the
acquis tion dates based on a combination of replacement cost, comparable purchase methodologies and discounted cash
flows aind are amortized on a straight line basis, which approximate the economic consumption, for periods ranging from
three months to twenty five years.

Property, Equipment and Capitalized Software

Fi<ed assets are recorded at cost. Equipment is depreciated using the straight-line method over its estimated useful life
of three to ten years. Leasehold improvements are amortized using the straight-line method over the terms of the respective
teases or useful lives, whichever is shorter. Maintenance and repairs are charged to operations as incurred. Retirements, sales
and disposals of assets are recorded by removing the cost and accumulated depreciation from the asset and accumulated
depreciation accounts with the resulting gain or loss reflected in income.

Capitalized software costs include costs incurred in connection with the development of software and purchased
softwere for internal use and are capitalized in accordance with the provisions of American Institute of Certified Public
Accountants Statement of Position 98-1, "Accounting for the Costs of Computer Software Developed or Obtained for
internal Use.” These costs relate to software used by subscribers to access, manage and analyze information in the
Company's databases. Capitalized costs are amortized over the estimated economic life, which typically ranges from three to
five years.

Impairment of Long-Lived Assets

The Company reviews long-lived assets whenever events or circumstances indicate that the carrying value of the assets
may not be recovered or that the remaining useful lives are no longer appropriate. If an impairment is indicated, the
Company compares the fair value of the related asset, generaliy determined using a discounted cash flow methodology, to
the carrying value of the asset and records an impairment charge to the extent that fair value is lower than the carrying value
of the asset.

Translation of Foreign Currencies

The functional currency of certain businesses within the consolidated financial statements is the local currency. Assets
and liabilities of foreign companies are translated into US dollars at exchange rates in effect at the balance sheet date;
income and expense iterns and cash flows are translated at average exchange rates for the period. Curnulative net translation
adjustinents are included in stockholders’ equity as other comprehensive income. Gains and losses resulting from foreign
currenzy transactions, not significant in amount, are included in the results of operations as selling, general and
adminsstrative expense or revenue depending on the nature of the transaction.

Use of Estimates

The preparation of the consolidated financial statements in conformity with accounting principles generally accepted in
the Urited States of America requires the extensive use of management's estimates and assumptions that affect the reported
amounts of assets and ligbilities and disclosure of contingent assets and liahilities at the consolidated financial statement
date. Actual results could differ from those estimates.
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Research and Development Costs

Expenditures for research and development are expensed as incurred. The Company recorded 35,798,000, $4,941,000
and $3,573,000 in research and development costs during the years ended December 31, 2007, 2006 and 2005,
respectively, primarily related to the development of new services. Research and development costs are included in selling,
general and administrative expense in accormpanying statement of operations.

Advertising Costs

Advertising expenditures consist of print media, radio, teltevision, direct marketing and trade shows. All advertising
expenses are charged to income during the period incurred and totaled $7,447,000, $6,759,000 and $6,511,000 for the
years ended December 31, 2007, 2006 and 2005, respectively.

Stock-Based Compensation

The Company follows SFAS 123(R). SFAS 123(R) requires that all stock-based payments to employees, including grants of
stock options, are recognized in the financial statements based on their fair values. Refer to Note 7, “Stock-based
Compensation™ in the Notes to the Consolidated Financial Statements in item 8 of this Annual Report on Form 10-K for
further discussion.

Earnings per Share

We calculate earnings per share in accordance with Statement of Financial Accounting Standard No. 128, “Earnings per
Share” ("EPS") and apply the treasury stock method in computing the weighted-average shares outstanding used in the
diluted earnings per share calculation. Under the treasury stock method, the assumed proceeds calculation includes the
actual proceeds to be received from the employee upon exercise, the average unrecognized compensation cost during the
period and any tax benefits credited upon exercise to additional paid-in-capital. The treasury stock method assumes that a
company uses the proceeds from the exercise of awards to repurchase common stock at the average market price for the
period. Windfall tax benefits created upon the exercise of an award would be added to assumed proceeds, while shortfalls
charged to additional paid in capital would be deducted from assumed proceeds. Any shartfalis not covered by the windfall
tax poot would be charged to the income statement and would be excluded from the calculation of assumed proceeds, if
any.

Stock options representing the right to acquire 1,512,400, 3,515,000 and 1,700 shares of common stock during the
years ended December 31, 2007, 2006 and 2005, respectively, were ouistanding but were not included in the calculation of
diluted net income per share because the effect would have been antidilutive. Additionally, zero deferred and restricted stock
units, 11,620 deferred and restricted stock units and 107,316 deferred stock units were outstanding during the years ended
Decerber 31, 2007, 2006 and 2005, respectively, and were also excluded from the calculation of diluted net income per
share as they were antidilutive. Although these share based awards were antidilutive in fiscal 2007, 2006 and 2005, they
may be dilutive in future quarters' calculations.

Below is a reconciliation of the weighted average number of common shares outstanding (in thousands, except per
share information):

During the Year Ended December 31,

2007 2006 2005
Numerator:
Nl INCOME L e e $125,983 $93,362 $93,864
Denominator:
Weighted average shares used to compute basicEPS ... ... .. .. ... ... ... 94,038 93,240 93,204
Effect of dilutive securities: ... .. . . .
Stock options . ... .. ... 2,823 2,202 2,704
Deferred and restricted stock units ... ... ... 199 158 81
Weighted average shares used to compute diluted EPS ... ... ........ ... .... 97,060 95,600 95,989
Basic BPS $ 134 $ 1.00 $ 1.01
Diluted EPS . . . o e s 1.30 $ 098 $ 098




2. New Accounting Pronouncements
Accourdting for Uncertainty in Income Taxes

On July 13, 2006, the Financial Accounting Standards Board ("FASB”), issued Interpretation No. 48, "Accounting for
Uncertainty in Income Taxes” {“FIN 48"), an interpretation of Statement of Financial Accounting Standards *Accounting for
Income Taxes” No. 109 (*SFAS 109"). FIN 48 is effective for fiscal years beginning after December 15, 2006 with the
cumulztive effect of a change in accounting principle recorded as an adjustment 1o opening retained earnings. The provisions
of FIN 48 are to be applied to all tax positions upon initial adoption of this standard. FIN 48 requires that we recognize in our
financial statements, the impact of a tax position, if that position is more likely than not of being sustained on audit, based
on the technical merits of the position. FIN 48 also provides guidance on derecognizing, classification, interest and penalties,
accour ting in interim periods, disclosure, and transition attributable to the tax position. The company adopted the provisions
of FIN 18 on January 1, 2007. As a resuit of the implementation of FIN 48, the company recognized no material adjustment
in the liability for unrecognized tax benefits. The adoption of FIN 48 did not materially impact the company's financial
positio, results of operations or cash flows. Refer to Note 10, “Income Taxes” in the Notes to the Consolidated Financial
Statements in ltem 8 of this Annual Report on Form 10-K for further discussion.

Fair Value Measurements

In September 2006, the FASB issued Statement of Financiai Accounting Standards No. 157, “Fair Value Measurements”
{"SFAS 157"). SFAS 157 establishes a framework for how companies should measure the fair value of assets and liabilities
and exoands disclosure about fair value measurements. Additionally, SFAS 157 formally defines fair value as the amount that
would be received if an asset was sold or a liability transterred in an orderly transaction between market participants at the
measurement date. SFAS 157 is effective for the company in 2008. Based on the Company's current operations, the
Company does not expect that the adoption of SFAS 157 will have a material impact on the Company's financial statements.

The Fa'r Value Option for Financial Assets and Financial Liabilities (as amended)

In February 2007, the FASB issued Statement of Financial Accounting Standards No. 159, "The Fair Value Option for
Financ al Assets and Financial Liabilities—including an amendment of FASB Statereni No. 115" (“SFAS 159"). SFAS 159
providas entities with an option to choose to measure eligible items at fair vaiue at specified election dates. If elected, an
entity must report unrealized gains and losses on the item in earnings at each subsequent reporting date. The {air value
option may be applied instrument by instrument, with a few exceptions, such as investments otherwise accounted for by the
equity method, is irrevocable {unless a new election date occurs); and is applied only to entire instruments and not to
portions of instruments. SFAS 159 is effective for the company in 2008. We are currently evaluating if we will elect the fair
value option for any of our eligible financial instruments and other items and currently the Company does not expect that the
adoption of SFAS 159 will have a material impact on the Company's financial statements.

Accouting for Income Tax Benefits of Dividends on Share-Based Payment Awards

In June 2007, the FASB ratified the consensus reached by EITF on Issue No. 06-11, “Accounting for Income Tax Benefits
of Dividends on Share-Based Payment Awards” (“EITF 06-11"). EITF 06-11 addresses the issue of the manner in which
income tax benefits received on dividends paid to employees holding equity-classified non-vested shares {units or options)
shoulc be accounted for when such dividends are charged to retained earnings pursuant to SFAS 123(R). EITF 06-11
concludes that a realized income tax benefit should be recognized as a credit to additional paid-in capital and should be
incfuded in the pool of excess tax benefits availabie to absorb future tax deficiencies on share-based payment awards. In
addition, the amount of any tax benefits from dividends reclassified in subsequent periods from additional paid-in capitat to a
reduction of income tax expense or an increase in income tax benefit should increase or decrease, but, be limited to the pool
of excess tax benefits available on the reclassification date. EITF 06-11 is effective for the company in 2008. Currently, the
Company does not anticipate that EITF 06-11 will have a material impact on the Company's financial statements.

Business Combinations

tr December 2007, the FASB issued Statement of Financial Accounting Standards No. 141 {revised), “Business
Comb'nations” (*SFAS 141(R)"). SFAS 141(R) changes the accounting for business combinations including the measurement
of acquirer shares issued in consideration for a business combination, the recognition of contingent consideration, the
accouting for pre-acquisition gain and loss contingencies, the recognition of capitalized in-process research and
develcpment, the accounting for acquisition-related restructuring cost accruals, the treatment of acquisition related
iransaction costs and the recognition of changes in the acquirer's income tax valuation allowance. SFAS 141(R) is effective for
the Company in 2009, with early adoption prohibited. We are currently evaluating the potential impact of adopting
SFAS 141(R).
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Accounting and Reporting of Noncontrolling Interests

In December 2007, the FASB issued Statement of Financial Accounting Standards No. 160, "Noncontrolling Interests in
Consolidated Financial Statements, an amendment of ARB No. 51" (“SFAS 160"). SFAS 160 changes the accounting for
noncontrolling (minority) interests in consolidated financial statements including the requirements to classify noncontrofling
interests as a component of consolidated stockholders’ equity, and the elimination of “minority interest” accounting in
results of operations with earnings attributable to noncontrolling interests reported as part of consolidated earnings.
Additionally, SFAS 160 revises the accouniing for both increases and decreases in a parent’s controlling ownership interest.
SFAS 160 is effective for the Company in 2009, with early adoption prohibited. Currently the Company does not anticipate
that SFAS 160 will have a material impact on the Company’s financial statements.

3. Mergers and Acquisitions
Merger with Data Broadcasting Corporation

In 2000, Data Broadcasting Corporation (now known as Interactive Data Corporation} completed the merger with
Interactive Data Corporation (now known as Interactive Data Pricing and Reference Data, Inc.), a wholly owned subsidiary of
Pearson Longman. Pearson Longman, through a series of other entities, is wholly owned by Pearson. Upon completion of the
merger, the Company issued 56,424,000 shares of its common stock to Pearson Longman that resulted in the ownership by
Pearson Longman of approximately 60% of the Company as of the effective date of the merger. On January 6, 2006,
Pearson acquired an additional 1,131,000 shares of the Company common stock from one of our former directors bringing
the total held by Pearson to 57,555,000 or approximately 61% of the Company's issued and outstanding shares of common
stock as of December 31, 2007. Interactive Data Corporation prior 1o the merger is referred to herein as Interactive Data
Pricing and Reference Data, which continues to be the Company’'s major institutional services business.

The merger was accounted for as a reverse acquisition. The shares of the Company held by Pearson Longman were
subsequently transferred to Pearson DBC Holdings, Inc.. another wholly owned subsidiary of Pearson Longman. Accordingly,
the historical financial statements of interactive Data Pricing and Reference Data are the historical financial statements of the
Company.

Assets acquired totaled $565,373,000 and included cash, goodwill, an investment in MarketWatch, tnc. and intangible
assets, Liabilities acquired totaled $127,079,000 and included accounts payable, accrued expenses and deferred tax liabilities.
Intangible assets are being amortized over periods ranging from two to eleven years. Accrued acquisition costs include
severance, relocation and lease termination costs. As of December 31, 2007, accrued acquisition costs remaining were
$51,000. An additional $3,000,000 of acquisition costs were funded by Pearson and treated as additional goodwill and a
capital contribution.

Acquisition of Xcitek

On May 1, 2007, Interactive Data acquired the net assets comprising the market data division of Xcitek LLC (“Xcitek"},
as well as the market data net assets of its affiliate Xcitax LLC ("Xcitax"), for $25,123,000. This acquisition was funded from
operating cash. In addition, we accrued estimated transaction and acquisition costs of $1,840,000, consisting of legal
services, accounting services, severance and lease termination costs. As of December 31, 2007, $1,260,000 of these accrued
¢osts remain unpaid. We expect the majority of the remaining costs to be paid by June 30, 2008.

The acquisition was accounted for using the purchase method of accounting in accordance with Statement of Financial
Accounting Standard No. 141, “Business Combinations” ("SFAS 141"). The purchase price has been assigned to the assets
acquired and liabilities assumed based on their estimated fair values. The intangible assets are being amortized over periods
ranging from two 10 eleven years. The weighted average amortization period in total is 10.6 years. The weighted average
amortization period by major asset class is: customer list 11.0 years; securities database 8.0 years and trademark 2.0 years. In
connection with the acquisition, we recorded $ 12,093,000 of goodwill, which has been allocated to our Institutional Services
segment. Of that total amount, $11,006,000 is expected to be deductible for tax purposes. Given the potential for future
adjustments to the accrued acquisition costs, the purchase price allocation is preliminary. Qur financial statements include the
results of operations of Xcitek and Xcitax subsequent to the acquisition date.

Xcitek's market data business provides a broad range of North American corporate actions data, including
reorganization information, as well as cost basis and class action data. This business has been integrated into our Interactive
Data Pricing and Reference Data business.

55




Tte acquisition was accounted for as follows (in thousands);

Assets:
Accounts receivable, et . $ 1,861
Prepaid expenses and other currentassets . ...t e 10
CUS oM ST L L e e e e 12,200
Securities database .. ... 1,600
TradeMarK vt 100
Deferred tax @ssets, MOl . . ... .ttt e e e e e 754
Other A85BS . .. o e e 12
Goodwill . .. e 12,093
$28,630
Liabilities:
Accounts payable . ... o $ 19
Accrued Babilities .. ... 44
Defermad ToVEnUE L ... 1,604
Accrued acguisition COStS . ... o e e 1,840
$ 3,507
Total PURChase PriCe . ... e $25,123

Acquisition of Quote.com

01 March 6, 2006, the Company acquired the net assets of Quote.com and other related assets from Lycos, Inc. The
acquired assets comprise four distinct offerings that deliver financial content and trading tools primarily to active traders and
individ ual investors. These include the subscription-based QCharts and LiveCharts services that provide real-time streaming
data and access to decision-support tools to help active traders formulate investment strategies, as well as Quote.com, a
financial news and analysis website, and Raging Bull, an online investment community and message board site. The
Company is currently integrating the Quote.com business into its eSignal business. The aggregate cash consideration paid for
the ne: assets was $30,000,000 and was funded from the operating cash of the Company. In addition, the Company
accrued acquisition costs of $350,000, consisting primarily of legal and accounting services. As of December 21, 2007, all
acquisition costs accrued have been paid.

The acquisition was accounted for using the purchase method of accounting in accordance with SFAS 141. The purchase
price has been assigned to the assets acquired and liabilities assurmed based on their estimated fair values. The intangible
assets are being amortized over a period ranging from three months to ten years. The weighted average amortization period
in tota is 6.7 years. The weighted average amortization period by major asset class is: customer lists 5.9 years, completed
softwere/technology 7.2 years, and trademarks 8.0 years, In connection with the acquisition, we recorded $22,530,000 of
goodwill, which has been allocated to our Active Trader segment. Of that total amount, tax deductible goodwill resulting
from the Quote.com acquisition is $22,500,000. The Company's financial statements include the results of operations of the
Quote com business subsequent to the acquisition date.

The acquisition was accounted for as follows {in thousands):

Assets:
BB B550TS . ittt e $ 205
CUStOmMEr [151S . .. 3,480
Completed softwareftechnology ... ....... ... i i 4,600
Trademarks . e 300
Deferred 18X @55015 . . i e 147
GoodwWill ... 22,530
$31,262
Liabilities:
Accrued liabilities . .. .. $ 10
Deferred TBYENUE . . . . 902
Accrued acqQuIsSItion COSIS .. ... e 350
$ 1,262
Total PURCHESe PrICE . . . . e e $30,000




Acquisition of IS.Teledata AG

On December 13, 2005, Interactive Data acquired 95.1% of Germany-based 15.Teledata AG and its subsidiaries, or
1S.Teledata, for $54,628,000, offset by cash acquired of $5,212,000. This acquisition was funded from the operating cash of
the Company. During 2006, the Company acquired the remaining 4.9% of IS . Teledata for $2,914,000 which increased the
price paid for IS Teledata to $57,542,000 and increased the Company's total ownership in 1S. Teledata to 100.0%. In
addition, the Company accrued estimated transaction and acquisition costs of $1,500,000, consisting of legal and
accounting services. As of December 31, 2007, all of these costs have been paid. In the first quarter of 2006, the Company
recorded a deferred tax liability of $13,600,000 associated with the intangible assets.

The acquisition was accounted for using the purchase method of accounting in accordance with SFAS 141, The purchase
price has been assigned to the assets acquired and liabilities assumed based on their estimated fair values. The intangible
assets are being amortized over periods ranging from eight to ten years. The weighted average amortization period in total is
9.8 years. The weighted average amortization period by major asset class is: customer lists 10.0 years and computer software/
technology 9.6 years, The Company's financial statements include the results of operations of IS.Teledata subsequent to the
acquisition date, [n connection with the acquisition, we recorded $17,734,000 of goodwill, which has been allocated to our
Institutional Services segment, of which, none is tax deductible.

This acquisition enabled the Company to enter an adjacent market sector with a set of offerings that complement its
core portfolio of market data services. This acquisition also enabled the Company to broaden its presence in continental
Europe. Following the acquisition, the Company established the interactive Data Managed Soilutions business whose
offerings are based on the technology and capabilities developed at IS.Teledata and 15.Tetedata AG was renamed interactive
Data Managed Solutions AG. The Interactive Data Managed Selutions business builds and manages customized financial
information systems for a range of organizations worldwide, from retail and investment banks to online brokers, stock
exchanges and media portals.

The acquisition was accounted for as follows (in thousands):

Assets:
CaSI  e $ 5212
Accounts receivable, net ... . L 5,201
Prepaid expenses and other currentassets .. ... ... i s 1,017
BB BSSETS . .ot e e e e e 3,251
CUSTOMIET ISt . . oo e s 14,219
Completed softwareftechnology . ... ... ... oo 19,551
Deferred tax @ssets, MBL . . ... ottt et e e e 3,147
GOOOWIIE . e e e e 17,734
$69,332
Liabilities:
Accounts payable . .. ... $ 4,957
Actrued abidities . ... e e 4,589
Deferred rBY MU © .. . . e e 956
Other Babilities .. .. . e e 2,702
Accrued acquUISTtion COSTS .. ... o e 1,500
$14,704
Total PURChase PriCe . . .. oo e e e e e $54,628
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4. Property and Equipment

Prcperty and equipment consisted of the following at December 31:

(In thovsands) Useful Life 2007 2006
Computer, ofiice and communication equipment . ........................... 3-5years  $138,431 $130,268
Leasehcld iImprovements .. ... Life of lease 35,203 31,688
Furniturz and §iXtures .. ... 5-10 years 30,835 31,289
Purchaszd and capitalized software . ...... .. ... .. ... . L 3-5 years 55,451 45,429
259,920 238,674
Less accumulated depreciation . ... . L {166,088) (156,686)

§ 93,832 § 81,988

In 2007, the Company capitalized 39,448,000 related to the development of internal use software and recorded related
depreciation expense of $2,436,000, $3,255,000 and $2,895,000 for the years ended December 31, 2007, 2006 and 2005,
respectively. The remaining book value of the software developed for internal use was $23,577,000 and $18,462,000 as of
December 31, 2007 and 2006, respectively.

Total depreciation expense was $23,110,000, $21,925,000 and $18,767,000 for the years ended December 31, 2007,
2006 ard 2005, respectively.

5. Goocwill and Intangible Assets

Intengible assets consist of the following (in thousands, except weighted average amortization period):

Weighted December 31, 2007 December 31, 2006
Average Gross Gross
Amortization Carrying Accumulated Net Book Carrying Accumulated Net Book
Period Value  Amortization Value Value  Amortization Value
Non-coripete agreements . .. ... 2.9years § 87,500 § (87,500} $ — $ 87500 ¢ (87,500) % —
Securities databases .. ... ..., .. 4.2 years 12,692 (10,980) 1,712 11,092 (10,817) 275
Computar software ........... 7.8years 100,005 (66,256) 33,749 97,418 (59.469) 37,949
Customerlists................ 11.2 years 245,125 (135,829) 109,296 231,223 (116,421) 114,802
Service contracts ............. 23.8 years 17,490 (4.099) 13,391 17,490 {3,435) 14,055
Trademerks .. ................ 12.4 years 2,600 (879) 1,721 2,500 (612) 1,888
Total .. ... $465,412 $(305,543) $159,869 3$447,223 $(278,254) 3168,969

The estimated amortization expense of intangible assets is as follows (in thousands):

Foryearending 12/31/08 ... . . $27,251
Foryearending 12/31/09 . ... . . . $27,232
Foryearending 12/31/10 ... . e e $27.256
Foryearending 12/31/1% ... . e $20,704
Foryearending 12/31/12 ... . .o . $i8,114 : i
Foryearsthereafter .. ... .. . . i e $39,312 |
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The changes in the carrying amount of goodwill for the years ended December 31, 2007 and 2006 by reportable
segment are as follows {in thousands):

Institutional Active Trader

Services Services Total
Balance as of December 31,2005 ........ ... .. i $348,434 $131,745 $480,179
Goodwill acquired during theyear .......... ... ... ... e — 22,530{a} 22,530
Purchase accounting adjustments .......... ... .. e 14,379(b} (57) 14,322
Impact of change in foreign exchangerates . ........................ .. 18,987 31 19,018(c)
Balance as of December 31, 2006 ... ... .. $381,800 $154,249 $536,049
Goodwill acquired during theyear ... ... ... 12,093(d) — 12,093
Purchase accounting adjustments ... ... . i in i 844(e} {650)1) 194
Impact of change in foreign exchangerates . .......................... 6,497 9 6.506(g)

Balance as of December 31, 2007 ... ... oottt $401,234 $153,608 $554,842

The Company has reclassified the above information for 2006 ang 2005 to disclose the components of goodwill by
reportable segment.

(a) Related to our acquisition of net assets of Quote.com and cther related assets from Lycos, Inc in the first quarter of
2006. Refer to Note 3, "Mergers and Acquisitions”, in the Notes to the Consolidated Financial Statements in Item 8 of
this Annual Report on Form 10-K for further discussion.

{b) Consists primarily of additions to goodwill totaling $13,890,000 for a deferred tax adjustment primarily associated with
Intangible assets related to our acquisition of Interactive Data Managed Solutions (formerly known as IS.Teledata AG).

{c} Foreign currency translation adjustmenis totaling $19,018,000 primarily reflecting the weakening of the U.S. Dollar
against the UK Pound Sterling and the Euro during the twelve months ended December 31, 2006.

{d) Related to cur acquisition of Xcitek and Xcitax in the second quarter of 2007. Refer to Note 3, "Mergers and
Acquisitions”, in the Notes to the Consolidated Financial Statements in Item 8 of this Annual Report on Form 10-K for
further discussion.

{e} Consists primarily of additions to goodwill of deferred tax adjustments related to our acquisition of Interactive Data
Managed Sofutions (formerly known as 1S. Teledata AG) of $1,155,000.

(f) Related to a purchase price adjustment pertaining to our acquisition of Quote.com.

(g} Foreign currency translation adjustments totaling $6,506,000 primarily reflecting the weakening of the U.S. Dollar
against the UK Pound Sterling and the Euro during the twelve months ended December 31, 2007,

6. Accrued Liabilities

Accrued expenses consist of the following at Decernber 31:

(In thousands) 2007 2006

BONUS . $19,950 317,676
Employee related COSIS ... .ot 20,760 21,082
SalES COMMISSIONS . . o e 4,403 4,368
Professional ServICeS . ... ... e 7.249 6,059
PRIty COSTS . o e 4,245 5,355
Third party COMMISSIONS . . .. ... . e 4,185 3,680
SalBS 1K « . o 1,766 2,037
Data and communication Charges .. ...ttt 17,436 9,506
Other L 4,712 5,290

$84,706 375,053

7. Stock Based Compensation
Stock-based Compensation Plans:
Emplioyee Stock Option Plan

in 2000, we adopied our 2000 Long-Term Incentive Plan {as amended, the *2000 LTIP"}. Under the 2000 LTIP, the
Compensation Committee of our Board of Directors can grant stock-based awards representing in the aggregate up to 20%
of the total number of shares of common stock cutstanding at the date of grani. As originally approved by stockholders, the
2000 LTIP had no termination date. On February 24, 2004, the 2000 LTIP was amended to include a termination date of
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February 22, 2010. The 2000 LTIP provides for the discretionary issuance of stock-based awards to directors, officers, and
employzes, as well as persons who provide consulting or other services to us. Except with regard to eligible directors and
officers required to file reports under Section 16 of the Securities Exchange Act of 1934 ("Section 16 Officers”), the exercise
price of options granted to eligible participants is determined at the discretion of the Compensation Committee, Our Board
of Directors determines the exercise price of options granted to eligible directors. The Compensation Subcommittee, a
subcorr mittee of the Compensation Cormnmittee comprised solely of independent directors, determines the exercise price of
options granted to Section 16 Officers and certain other members of senior management. The exercise price for all options
granted to date has been equal to the market price of the underlying common shares at the date of grant. Options expire ten
years from the date of grant and generally vest over a four-year period.

Restricted Stock and Deferred Stock Units

Wi have awarded restricted and deferred stock units to certain key employees, executive officers and members of the
board of directors under the 2000 LTIP. Each of these units represents the contingent right to receive one share of our
commen stock. An aggregate of 674,038 deferred and restricted stock units have been granted as of December 31, 2007.
Pursuarit to the terms of the applicable grant certificates, the underlying shares of common stock are available for
distribution, at no cost, to grantees at the end of a three-year vesting period. We charge the cost of the awards, which we
determ ned to be the fair market value of the shares at the date of the grant, to compensation expense on a straight-line
basis, ratably, over the vesting periods. During the year ended December 31, 2007, we issued a total of 58,759 shares of
commen stock in connection with the settlement of deferred stock units,

Employee Stock Purchase Plan

In 2001, we adopted our 2001 Employee Stock Purchase Plan for all eligible employees worldwide {the “2001 ESPP*).
The 2001 ESPP allows our employees to purchase stock at a 15% discount price at specific times. During the year ended
December 31, 2007, our employees purchased an aggregate of 186,343 shares at an average share price of $17.77. At
December 31, 2007, 1,137,769 shares were reserved for future issuance under the 2001 ESPP.

Shares of common stock that are issued in respect of the exercise of options or other equity awards granted under the
2000 L7IP and 2001 E£SPP are issued from authorized, but unissued common stock.

Stocic-based Compensation

Effactive January 1, 2006, we adopted Statement of Financial Accounting Standards No. 123 (revised 2004), Share-
Based Fayment {"SFAS 123(R)") and related interpretations, which requires us to measure the cost of employee services
received in exchange for equity awards based on the fair value of the award as of the grant date. SFAS 123(R} supersedes
Statement of Financial Accounting Standards No. 123 (“SFAS 1237), Accounting for Stock-Based Compensation and
Accounting Pringiples Board Qpinion No. 25, Accounting for Stock Issues to Employees (“APB 25"). We adopted SFAS 123{R)
using the modified prospective application transition method of adoption which required us to record compensation cost
related to unvested stock awards as of December 31, 2005 by recognizing the unamortized grant date fair value of these
awards over their remaining requisite service periods. We will continue to recognize the unamortized grant date fair value of
these awards on a straight-line basis. With respect to awards granted after December 31, 2005, we have recorded
compensation cost based on the grant date fair value and recognized the fair value on a straight-line basis over the requisite
service >eriod of each award. Given we have elected the modified prospective application transition method of adoption we
have naot restated any of our historical reported interim or annual earnings reports.

Privr to January 1, 2006, we measured stock-based compensation expense using the intrinsic value method of
accoun‘ing as prescribed in APB No. 25 and related interpretations, in accounting for our employee stock option and
employ e stock purchase plan. Under this method, we did not recognize compensation expense on stock options granted to
employ 2es when the exercise price of each option was equal to or greater than the market price of the underlying siock on
the date of the grant, We disclosed in periods prior to January 1, 2006, the pro forma effects on net earnings and earnings
per sha-e as if compensation cost had been recognized based upon the fair value-based method at the date of grant for
employ:2e stock awards and our employee stock purchase plan consistent with the provisions of SFAS 123.

Stcck-based compensation expense recognized under SFAS 123(R) is based on the value of the portion of stock-based
paymer t awards that are ultimately expected to vest. Accordingly, stock-based compensation expense recognized in the
stateme nt of income for the years ended December 31, 2007 and 20086 reflects estimated forfeitures. SFAS 123(R} requires
forfeitu-es to be estimated at the time of grant and revised, if necessary, in subsequent periods if actual forfeitures differ
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from those estimates. We estimate forfeiture rates based on our historical forfeitures of stock options. Prior to the adoption
of SFAS 123(R), we recorded forfeitures as they occurred for purposes of pro forma compensation expense under the
provisions of SFAS 123.

For the years ended December 31, 2007 and 2006, we recognized stock-based compensation expense under SFAS
123(R) as follows (in thousands):

Year ended December 31,

2007 2006
Cost Of SBIVICES . e e $ 4,126 $ 5,128
Selling, general and administrative ......... ... ... . o L. 9,238 10,240
Stock-based compensation expense before income taxes .......... ... ....... $13,364 $15,368
Income tax benefit . ... .. o 4,669 5,861
Stock-based compensation expense after incometaxes............... ... ... $ 8,695 $ 9,507

For the years ended December 31, 2007 and 20086, our pre-tax stock-based compensation expense included $2,680,000
and $2,359,000, respectively, related to deferred and restricted stock units that were granted prior to and subsequent to our
adoption of SFAS 123(R) and would have also been recognized as expense under APB 25.

SFAS 123(R) requires cash flows resulting from excess tax benefits to be classified as a part of cash flows from financing
activities. Excess tax benefits are realized tax benefits from tax deductions for exercised options in excess of the deferred tax
asset aitributable to stock compensaticn costs for such options. As a result, $4,171,000 and $1,640,000 of excess tax
benefits for the years ended December 31, 2007 and 2006 respectively have been classified as a financing cash inflow {and
corresponding operating cash outflow).

Pro Forma information for Periods Prior to Adoption of SFAS 123(R}

The following pro forma information presents the Company's net income as if the fair value based method had been
applied to all awards:

Year Ended
December 31,
{In thousands, except per share data) 2005
Netincome, as reported . ... .o e $ 93,864
Add: Stock-based compensation included in net income, net of related tax effects . . . 934
Deduct; Total stock-based employee compensaticn expense determined under fair
value based method for all awards net of related taxeffects . ... ... ............ (11,663}
Proforma, netinCome .. ... .. $ 83,135
Earnings per share
Basic——as reported . ... .. $ 1.0
Basic—pro forma ... $ 089
Diluted—as reported . ... ... . e e $ 098
Diluted—proforma .. ... e $ 087

Valuation Assumptions

The estimated fair value of the options granted during 2007 and in prior years was calculated using a Black-Scholes
Merton option-pricing model (Black-Scholes model”). The Black-Scholes model incorporates assumptions to value stock-
based awards. The risk-free interest rate is based on the implied yield currently available on zero-coupon U.S. Treasury issues,
in effect at the time of the grant, whose remaining maturity period equals the stock award’s expected term assumption.
Expected volatility of our common stock is based on the historical volatility of our stock price over the expected term of the
option, Our expected term is based on an analysis of historical exercise behavior and post-vest termination data. In February
2007, we announced that our Board of Directors authorized the initiation of a quarterly cash dividend, Therefore,
commencing with grants awarded in the first quarter of 2007, we began using an expected dividend yield assumption in our
Black-Scholes model for the purpose of calculating the fair value of grants. The expected dividend yield reflects our historical
dividend yield, excluding special dividends, and is calculated by annualizing the quarterly cash dividends declared by our
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Board of Directors divided by the closing price of our common stack on the declaration date of each dividend. The actual
declaration of future dividends, and the establishment of record and payment dates are subject to final determination by our
Board of Directors.

The fair value of stock options granted under the 2000 LTIP was estimated as of the date of grant using a Black-Scholes
option-pricing model with the following assumptions:

Year Ended December 31,

2007 2006 2005
Risk freeinterestrate . ... . oo 4.2%-4.9% 46%-5.1% 3.9%
Weighted average expected term (inyearsy .. ... ... ... ..o L. 5.0 47 4.0
Weighted average expected volatility . . ........ .. .. . oL 23.4% 25.9% 24.5%
Expected dividend yield ... ... .. .. L 1.9% 0.0% 0.0%

Th2 weighted average grant-date fair value of options granted during the years ended December 31, 2007, 2006 and
2005 was $6.60, $6.57 and $5.56, respectively.

Tha fair value of stock issued under the 2001 ESPP was estimated as of the beginning date of the offering period using a
Black-Scholes model with the following assumptions:

Year ended December 31,

2007 2006 2005
Risk fresinterestrate .. ... ... ... . e 4.3%-5.1% 3.7%-52% 2.3%
Expected term (INYearsy .. ... .. v 0.5 0.5 0.5
Weightad average expected volatility . ....................o. o 20.5% 18.3% 20.0%
Expected dividend yield . ... ... .. 2.0% 0.0% 0.0%

Th2 weighted average grant-date fair value of stock issued under the 2001 ESPP for the years ended December 31,
2007, 2006 and 2005 was $4.76, $3.98, and $3.68, respectively.

Stock-based Award Activity

A cummary of the status and activity for stock option awards under our 2000 LTIP for the year ended December 31,
2007, i presented below:

Weighted
Average
Remaining
Number Woeighted Contractual
of Average Term Aggregate

Options Exercise Price  (in years)  Intrinsic Value
(in thousands, except per share data or as noted)

Qutstarding at January 1, 2007 ... ... ... . .. 10,506 $16.33
Granted ... e 1,560 27.17
EXErCISEd ... e (1,935} {14.88)
Forfeited .. .. . (293} (20.38)
EXDIFEA o oo an (18.12)
Cutstarding at December 31, 2007 ...................... 9,827 $18.214 6.6 $145,391
Vested and unvested expecied to vest at December 31,
2007 L 9,463 $18.02 6.6 $141,829
Exercisable at December 31,2007 ....................... 6,199 $15.27 5.4 $109,982

The aggregate intrinsic value in the table above represents the total pre-tax intrinsic value (the difference between our
closing ~ommon stock price on the last trading day of the fourth quarter of 2007 and the exercise price, multiplied by the
number of in-the-money stock options) that would have been received by the stock option hotders had all stock option
holders exercised their stock options on December 31, 2007. The amount of aggregate intrinsic value wilf change based on
the fair market value of our common stock.
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The aggregate intrinsic value of stock options exercised during the years ended December 31, 2007, 2006 and 2005 was
$25,326,000, $11,715,000 and $14,255,000, respectively, determined as of the date of exercise, Exercise of options and
issuances of shares under the 2000 LTIP and 2001 ESPP during the years ended December 31, 2007, 2006 and 2005 resulted
in cash receipts of $31,413,000, $19,027,000, and $19,574,000, respectively. We recognized a tax benefit of $9,224,000
and $4,196,000 for the years ended December 31, 2007 and 2006, respectively, related to the exercise of stock options and
issuance of ESPP shares, which has been recorded as an increase to additional paid-in-capital.

A summary of the status and activity for restricted and deferred stock units under our 2000 LTIP for the year ended
December 31, 2007, is presented below:

Weighted
Weighted Average
Average Remaining Aggregate
Grant Date Contractual Intrinsic
Number  Fair Value Term Value
of Units (pershare) (inyears} (in thousands)

Unvested Restricted and Deferred Stock Units

Unvested at January 1,2007 . ... ... ... ... ... 396,284 $20.18
Granted ... e 185,197 27.07
Vested . (82,592) (17.93)
Forfeited . ... . (33,911) (13.72)
Unvested at December 31, 2007 ... ... ... ... i i 464,978 $23.79 2.1 $15,349

A summary of the unrecognized compensation expense, net of estimated forfeitures and the weighted average period
remaining at December 31, 2007 related to our non-vested employee stock purchase plan, stock option and deferred and
restricted stock unit awards is presented below:

Employee Deferred and
Stock Purchase Stock Restricted Stock Unit
Plan Options Awards
Unrecognized compensation expense {net of forfeitures) .. ... .. .. $290,000 $17,638,000 $6,357,000
Weighted average period remaining (inyears) ................. 13 2.7 2.1

The totat fair value of all share awards vested during the years ended December 31, 2007, 2006 and 2005 was
$13,021,000, $15,199,000 and $17,607,000, respectively.

8. Stockholders’ Equity

In addition to our common stock, we are authorized to issue up to 5,000,000 preferred shares, $0.01 par value per
share, with terms determined by our Board of Directors, without any further action by our stockholders. At December 31,
2007, no preferred shares have been issued.

In October 2006, our Board of Directors authorized the repurchase of up to 2,000,000 shares of our outstanding shares
of common stock. On December 11, 2007, our Board of Directors authorized an additional 2,000,000 shares under the stock
buyback program. In the fourth quarter of 2007, we repurchased 140,200 shares of outstanding common stock under the
stock buyback program. As of Decernber 31, 2007, 2,770,900 shares remained available for purchase under the stock
buyback program.

In fiscal year 2007, our Board of Directors declared the following dividends:

Dividend Total Amount
Declaration Date Per Share Type Date of Record (in thousands) Payment Date
February 15,2007 ............. $0.125 Regular {cash} March 1, 2007 $11,706 March 30, 2007
May 23,2007 ................. $0.125 Regular {cash) June 7, 2007 $11,793 June 27, 2007
August 30,2007 .............. $0.125 Regular {cash}  September &, 2007 $11,787 September 26, 2007
November 19,2007 ............ $0.125 Regular {cash}  December 6, 2007 $11,786 December 20, 2007
December 11,2007 (1) . ........ $0.500 Special {(cash) January 4, 2008 $47.,184 January 24, 2008
December 11,2007 (2) ......... $0.150  Regular {cash) March 3, 2008 $14,147 March 31, 2008
Total .................... $ 115
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(1) Unpaid dividends declared in the amount of $47,184,000 are included in dividends payable as of December 31, 2007.
The unpaid dividend amount was determined based on the number of shares of common stock outstanding on the
January 4, 2008 record date.

(2) On December 11, 2007, cur Board of Directors also approved a 20% increase in the regular quarterly dividend from
$0.125 to $0.15 per share of common stock, commencing with the first quarter 2008 dividend to be paid on March 31,
2003 to all stockhalders of record at the close of business on March 3, 2008. The dividend declared amount of
$14,147,000 is included in dividends payable as of December 31, 2007. The estimated liability for this declared dividend
was determined based on the number of shares of common stock outstanding as of the December 11, 2007 declaration
date.

All ¢if the above cash dividends have been paid or will be paid from our existing cash resources.

The actual declaration of future dividends, and the establishment of record and payment dates, is subject to final
determination of the Board of Directors of the Company.

9. Commitments and Contingencies

The Company has obligations under non-cancelable operating leases for real estate and equipment. In addition, the
Company has purchase obligations for data content. Certain of the leases include renewal options and escalation clauses.
Real esta’e leases are for the Company's corporate headquarters, sales offices, major operating units and data centers.

Futuse contractual commitments and obligations, as of December 31, 2007, are summarized in the chart below.

Payment Due by Period

Less Than 1-3 3-5 More Than
(In thousands) Total 1 Year Years Years 5 Years
Contractual Obligations
Operating Lease Obligations ........................ $109,986 $19,767 $33,838 $23,107 $33,274
Purchase Obligations . .......... ... ... .. .. ...... 25,419 25,419 — — —
Total .. e $135,405 $45,186  $33,838 $23,107 $33,274

The Company's key operating locations operate in facilities under long-term leases, the earliest of which will expire in
2008,

Rental expense was $19,205,000, $17,433,000 and $12,652,000 for the years ended December 31, 2007, 2006 and
2005, resoectively.

In addition to the amounts shown in the table above, $18,708,000 of unrecognized tax benefits have been recorded in
income texes payable in accordance with FIN 48, as we are uncertain if or when such amounts may be settled. Related to
these unrzcognized tax benefits, we have also recorded in income taxes payable $1,825,000 for potential interest and
penalties at December 31, 2007.

The Company is involved in litigation and is the subject of claims made from time to time in the ordinary course of
business wvith a portion of the defense and/or settlement costs in some such cases being covered by various commercial
liability insurance policies. In addition, the Company's third party data suppliers audit the Company from time to time in the
ordinary course of business to determine if data the Company licenses for redistribution has been properly accounted for. In
view of tte Company's financial condition and the accruals established for related matters, management does not believe
that the ultimate Yiability, if any, related to these matters will have a material adverse effect on the Company's financial
condition, results of operations or cash flows.

In connection with the provision of services in the ordinary course of business, the Company often makes
representations affirming, amaong other things, that its services do not infringe on the intellectual property rights of others
and agrees to indemnify customers against third-party claims for such infringement. The Company has not been required to
make material payments under such provisions.
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10. Income Taxes

The components of income before income taxes are as follows for the years ended December 31:

{In thousands) 2007 2006 2005
DO . . oot e e e $134,598 3116,821 $124,443
FOTBIgN e 50,047 34,110 24,408
Ot L $184,645 $150,931 $148,851
Income tax expense {benefit} consists of the following for the years ended December 31 (in thousands):
2007 2006 2005
Current:
Faderal . . . e $ 42,271 § 38914 $ 37,262
17 P 11,650 10,918 11,456
BOrBIgN .o 14,534 12,119 10,332
$ 68,455 % 61,951 3 59,050
Deferred:
Federal . .. {6,704) (2,643} {1,615}
e .. e (1.326) 972) (687}
BRI e {1.763) (767) (1,761)
$ (9,793) § (4,382) $§ (4,063)
$ 58,662 3% 57,569 3 54,987

Deferred tax assets and liabilities are determined based on differences between the financial reporting and the tax basis
of assets and liabilities and are measured by applying enacted tax rates and laws to taxable years in which such differences
are expected to reverse. Income taxes are generally not provided on undistributed earnings of foreign subsidiaries because

these earnings are considered by the Company 10 be permanently reinvested.
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The components of the Company's deferred income tax assets / (liabilities) recognized in the financial statements are as
follows at December 31 (in thousands):

2007 2006
Acset/ (Liability)
Current deferred tax:
ACTUEd BXDENSES . . $ 4686 § 4,056
Accountsreceivable allowance ... . 1,412 1,858
3T 2,526 563
8,624 6,477

Less: valuation allowance . ... ... . {3,348) (3.313)
Current deferred tax a8t . . . .. $ 5276 § 3,164
Lcng term deferred tax:
Deferred compensation .. ... .. 4,001 3,368
Otherintangible assets . ... .. ... e {16,359) {15,762)
D preti At ION . .. e (2,587) (1,822)
Non compete agreements ... ... ... ... ey 10,424 12,840
Net operating loss carryforwards . ... .. .. .o L 6,209 6,179
CUStOmIEr [ISES . oo {26,442} {32,995)
Sale of MarketWatch ... 5.597 5,917
Stiock based compensation ... ... e 5319 2,549
Scftware development Costs .. ... .. L e (7.012) (7.865)
Asset IMpaiMment . ... e 797 795
Foreign tax credit carryforwards ... o — 521
O e . (717} {634)

$(20,770) $(26,909)
Lessivaluation allowance . ... .. e (9,015) (8,364)
Deferred tax abilities .. . $(29,785) $(35,773)
Tctal deferred tax liabilities, net . .. .. ... .. $(24,509) 3(32,609)

The Company recorded a long-term deferred tax asset concurrently with the sale of MarketWatch, Inc. to Pearsen in
2000, which resulted from deferral of the capital loss for tax purposes. In 2005, MarketWatch, Inc, was sold by Pearson to an
unrelated third-party and the capital loss became available to offset capital gains. In 2007 a decrease of $23,000 was
recorded to the deferred tax asset and the related valuation allowance due to a siate tax rate change. Also in 2007 the
Company recorded a decrease of $297,000 to the deferred tax asset and the related valuation allowance due to the
carryback of capital losses to prior years' federal tax returns. There is uncertainty surrounding the Company's ability to realize
sufficient capital gains within the 5 year carryforward period in order te utilize the remaining $5,597,000 of deferred tax
asset, and as such a full valuation allowance has been established. Shouild the Company determine that it is able to realize
future capital gains for which this capital foss carryfoerward would be available to offset, an adjustment to this valuation
allowan “e would increase income in the period such determination is made.

The Company has a long-term deferred tax asset of $6,209,000 for various net operating loss carryforwards against
which a full valuation allowance has been provided since the utilization of the carryforward is dependent upon various
federal, foreign and state tax limitations. In 2007 the Company recorded a deferred tax asset and full vatuation allowance for
$529,0C0 related to net operating losses at Interactive Data Managed Solutions AG due to the uncertainty surrounding the
ability t¢ utilize the net operating losses in future periods. Additicnally, in 2007 a decrease of $22,000 was recorded to the
deferreci tax asset and the related valuation allowance due to a state tax rate change refated to the deferred tax asset for net
operatir g loss carryforwards that were obtained in the acquisition of Data Broadcasting Corporation that were set to expire
in 2007.
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Income taxes computed using the federal statutory income tax rates differ from the Company’s effective tax rate
primarily due to the following:

Years Ended December 31,
2007 2006 2005

Statutory US. federal taxrate . ... ... . . . 35.0% 35.0% 350%
State taxes, net of federal tax benefit ... ... ... .. . .. 4.0 4.6 4.7
Foreign income taxed at different statutory rates . ... .. ... ... ... ... .. 4.7) (2.1 (1.6}
O her, MBL L e (3.0} (0.5) {(1.2)
Stock based compensation pursuant to SFAS 123(R) ... ... ... ... 0.5 1.1 —

B ctive (X TaTE . . o o e e 318% 38.1% 369%

In the first quarter of 2007 a discrete benefit was recorded related to (i) the release of state tax reserves of $161,000
which was the result of concluding a state audit, (i) a $297,000 tax benefit from a Capital Loss Carryback to prior years, and
{iii) realized tax benefits related to stock-based compensation expense of $96,000.

In the second quarter the net discrete benefit amount is related to (i} interest expense charge on tax reserves for
uncertain tax positions of $245,000, formerly reported as part of the effective tax rate, offset by (i} $173,000 of realized tax
benefits related to stock-based compensation expense, and (iii} a discrete benefit of $88,000 resulting from a reduction to
the net deferred tax liabilities at June 30, 2007, as a result of state tax rate reduction enacted in the second quarter.

In the third guarter we reteased tax reserves of $1,064,000 and interest associated with these tax reserves of $193,000
that were no longer required as a result of the expiration of a statute of limitation. We filed our 2006 federal tax return in
the third quarter and recorded a benefit of $1,479,000 principally related to (i} an $866,200 net tax benefit related to the
Research and Development Credit and (i) $196,900 tax benefit for the Domestic Production Activities Deduction. We also
realized tax benefits related to {i) stock-based compensation expense of $73,000 and (i) a discrete benefit of $2,535,000
related to a German tax rate reduction enacted in the third quarter that is effective in 2008. The interest expense charge on
tax reserves for uncertain tax positions was $47,000 during the quarter.

In the fourth quarter of 2007 we recorded a net discrete benefit of $375,000 related to (i) interest expense charge on
tax reserves for uncertain tax positions of $17,000, (i) a discrete tax charge of $438,000 related to a UK tax rate reduction
enacted in 2007 that is effective in 2008, offset by (iii) $66,000 of realized tax benefits related to stock-based compensation
expense, and {iv) we filed our 2006 state tax returns in the fourth quarter and recorded a benefit of $764,000 principally
related to a net tax benefit for the Research and Development Credit at the state level.

The Company currently provides U.S. income taxes on the earnings of foreign subsidiaries to the extent these earnings
are currently taxable or expected to be remitted. U.S. taxes have not been provided on approximately $120,000,000 of
accumulated unremitted earnings, which are expected to remain permanently invested in the foreign operations,
Quantification of the deferred tax liability, if any, associated with indefinitely reinvested earnings is not practicable.

Unrecognized Tax Benefits

On January 1, 2007, the Company adopted the provisions of Financial Standards Accounting Board Interpretation
No. 48 Accounting for Uncertainty in Income Taxes {"FIN 48") an interpretation of FASB Statement No. 109 ("SFAS 109"}, As
a result of the implementation of FIN 48, the Company recognized no material adjustment in the liability for unrecognized
income tax benefits. At the adoption date of January 1, 2007, the Company had approximately $9,177.000 of unrecognized
tax benefits, of which $8,518,000 would impact the effective tax rate if recognized and $659,000 would result in an increase
to goodwill. As of December 31, 2007, the Company had approximately $15,983,000 of unrecognized tax benefits, of which
$15,324,000 would impact the effective tax rate if recognized and $659,000 would result in an increase to goodwill. While it
is expected that the amount of unrecognized tax benefits will change in the next 12 months, the Company does not expect
the change to have a significant impact on the results of operations or the financial position of the Company. The Company
has classified the non-current unrecognized tax benefits of $7,667,000 to non-current income taxes payable on the balance
sheet at December 31, 2007.

The Company recognizes interest and penalties related to uncertain tax positions in income tax expense, As of the date
of adoption, the Company had accrued interest of approximately $1,533,000 related to unrecognized tax benefits. At
December 31, 2007 we had a balance of $1,825,000 related to unrecognized tax benefits.
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in the 2007, the Company released $1,064,000 in unrecognized tax benefits for uncertain tax positions for various tax
jurisdict ons due to lapsing of statute of limitations and settled various state audits. Additionally, the Company reclassified
taxes peyable to unrecognized tax benefits related to prior years and 2007, of $3,604,000 and $2,353,000 respectively, for
unrecocnized tax benefits in the United Kingdom.

The Company files federal, state and foreign income tax returns in jurisdictions with varying statutes of limitations.
General'y, the 2004 through 2007 tax years remain subject to examination for federal, 2002 through 2007 for significant
states and 2005 through 2007 for foreign tax authorities.

The following table sumimarizes our 2007 activity for Unrecognized Tax Benefits, pursuant to the provisions FIN 48 {in
thousands):

Balance at January 1, 2007 . ... o o $11,737
Additions based on tax positions related to the currentyear ........... ... ... 4,056
Additions based on tax positions related to prioryears . .. ... . ... ... . 4,470
Expiration of statute of limitations . ... ... .. o (1,064)
Reductions for tax positions of prioryears ... ... . . s (247)
SIS . L e e e (244)
Balance at December 31, 2007 . . . . $18,708

11. Retirement Plans
Pearson, Inc. Savings and Investment Plan

The Company's US employees are eligible to participate in a Pearson subsidiary’s US 401(k) Plan (the “401(k} Plan"}. The
401(k} P an allows all employees to make contributions of a specified percentage of their compensation. The Company
matches up to 4.5% of the employee’s contributions if the employee contributes at least 6% of his or her eligible pay,
subject to statutory limits. The 401(k} Plan additionally allows certain employees to contribute amounts above the specified
percentzge, which are not subject to any employer match. In addition, certain employees of the Company participate in the
Pearson 401(k) Excess Plan. This plan allows those employees to set aside a portion of their compensation above the statutory
limits. Th.e employer contribution portion for this plan is the same as the Pearson 401(k) plan. Contributions made by the
Company for the 401{k) Plans are determined as a percentage of covered salary and amounied to $5,767,000, $5,045,000
and $4,600,000 for the years ended December 31, 2007, 2006 and 2005, respectively.

In 2202, the Company introduced an additional discretionary 401(k) contribution. This contribution is expected to be
equivalent to 1.25% of eligible employee compensation. For this bernefit for the years ended December 31, 2007, 2006 and
2005, the Company contributed $1,765,000, $1,640,000 and, $1,515,000, respectively. The related contributions for 2006
and 2005 have been made. The contribution for 2007 is expected to be made by April 2008.

Pearson, Inc. Pension Plan

Pearson Inc., a Pearson US subsidiary, sponsors a defined benefit plan {the “Pension Plan”) for Pearson’s US employees
and the PPension Plan also includes certain of the Company's US employees. Pension costs are actuarially determined. The
Company funds pension costs attributable to its employees to the extent allowable under IRS regulations. in 2001, the
Company froze the benefits associated with this Pension Plan and no gain or loss was recorded as a result of the curtailment.
in 2002, the valuation date for the Pension Plan was changed from September to December. There was no material impact
to the fir ancial results of the Company as a result of this change.

On [Yecember 31, 2006, the Company adopted the recognition and disclosure provisions of SFAS No. 158, “Employers’
Accounting for Defined Benefit Pension and Other Postretirement Plans—an amendment of FASB Statements No. 87, 88,
106 and 132(R)” ("SFAS No. 158"). SFAS 158 required the Company to recognize the funded status (i.e., the difference
between the fair value of plan assets and the projected benefit obligations} of its benefit plans in the December 31, 2006
Consolid sted Balance Sheet, with a corresponding adjustment to accumulated other comprehensive income. The initial
impact of the standard due to unrecognized net actuarial gain and tosses is recognized as a component of accumulated
compreh 2nsive loss. Additional minimum pension liabilities were also derecognized upon adoption of the standard. The
adoption of SFAS 158 resulted in a net adjustment to accumulated other comprehensive income of $759,000.
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Presented below is certain financial information relating to the Company's participation in the Pension Plan:

Obligations and Funded Status:

Year Ended
- December 31,
(In thousands) 2007 2006
Change in benefit obligation:
Benefit obligation at beginningofyear ...... ... .. . . .. L $9,523 9,488
SBIVICE COBt L oot i e e e — —
el LSt . L . e 512 489
AMENOMEIES . L e e — —
ACUanial [0S L o 145 (87)
Benefits Paid .. ... . (441) {367)
Benefit obligation atend ofyear . ... ... ... ... . ... $9,739  $9,523
Change in plan assets:
Fair value of plan assets at beginning of year .......... ... ... ... ... ... ... ... ... $9,005 38,240
Actual refurn on plan assets . . ... L 483 1,127
Employer contribution ... ... e 646 5
Benefits paid .. ... . (441) (367)
Fair value of plan assets atend of year ... ... ... . ... . $9.693 39,005
Reconciliation of funded status:
Benefit obiigation atend of year ....... ... .. .. L $9,739  $9,523
fairvalueof plan assetsatend of year . ... ... ... .. .. ... ... ... _9.693 9,005
Funded statusatendofyear ... ... ... .. . . L $ 46 $ 518
Net amounts recognized in the consolidated balance sheets;
Year Ended
December 31,
(tn thousands) 2007 2006
Net Prior SemvICe COSt . . e e $ 23 3 26
Nt 0858 1,798 1,615
Accumnulated other comprehensive INCOMe .. ... ... ... i e $1,821 31,641
The net periodic benefit cost for the years ended December 31:
2007 2006 2005
Components of net periodic benefit cost {(in thousands):
BTV COS . .o e $— §$— 33—
IS St L L o e e 512 489 499
Expected return On plan assets . ... ... . (605) (634) (574}
Amortization of prior SErvice CoStS .. ... L 2 2 2
Armortization of net f0sses . ... L. 79 133 115
Net periodic benefit Cost . . ... .. $(12) $ (') § 42
Informaticn for pension plans with an accumulated benefit obligation in excess of plan assets:
Year Ended
December 31,
(In thousands) 2007 2006
Projected benefit cbligation . ....... ... .. ... . $9,739 39,523
Accumulated benefit obligation .. ... .. $9,739 39,523
Fairvalue of planassets . ... ... ... $9,693 39,005

Additiona! Information:



Vieighted average assumptions used to determine benefit obligations at Pecember 31;

2007 2006
ISCOUNE Tl . . 6.05% 5.60%
Rate of COMPENsation NCrEASE ... . ... . et et e 4.50% 4.50%

Weighted average assumptions used to determine net periodic benefit cost for years ended December 31:

2007 2006
DS OUN TalE L. 5.85% 5.60%
Expacted return On plan assets . ... e 7.50% 8.50%
Bate Of COMPENSAlON MCTEaSE . ..t e e et e e e 4.50% 4.50%

The Company’s expected long-term rate of return on plan assets is reviewed annually, taking into consideration our
asset allocation, historical returns on the types of assets held and the current economic envirenment.

Plan Assets;

The desired investment objective is a long-term nominat rate of return on assets. The target rate of return for the Plan
has been based on an analysis of historical returns supplemented with an economic and structural review for each asset class.
Investrnents will be diversified within asset classes with the intent to minimize the risk of large losses to the Plan. The
portfo io may be composed of mutual funds, hedge funds, private equity funds and other asset classes.

The Company’s pension plan weighted-average asset allocation by asset category is as follows:

Year Ended
December 31,
2007 2006
EQUITY SBCUTTIBS . o o o et et et e e e e e e 59% 60%
T LY=ol 141471 34% 33%
L0117 7% 7%
TOtal E% 100%

it s the Company’s intention to meet the pension obligations as they come due. The Company employs advisors to assist
it in th 2 determination of optimum asset allocation.

Tt e expected cash flows from the Pension Plan for the years 2008 through 2017 is as follows:

(In thousands) Total

Year

200 $1,156
2009 L e e $ 982
L8 T $1,017
2000 e e $1,013
201 e e $ 574
2013 through 2007 L e $3,133

The expected contribution to the Pension Plan in 2008 is $56,500.

Non- U5 Pension Plans

Pearson and its subsidiaries maintain certain multi-employer pension plans for which certain non-US employees of the
Company are eligible to participate. The Company accounts for its participation in this multi-employer plan by recording a
pension expense in its current year results. The pension expense incurred by the Company related to these plans for the years
ended Jecember 31, 2007, 2006 and 2005 was $5,408,000, $5,141,000 and $4,855,000, respectively. In the fourth quarter
of 2007, the Company made a special funding payment of approximately $4,900,000 which was made to Pearson, is an
advancz on future required contributions.
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12. Related Party Transactions

Pearson indirectly owns approximately 61% of the Company’s issued and outstanding common stock. The Company is a
party to a management services agreement with Pearson that became effective as of February 29, 2000. This agreement
governs the provision of certain services between the parties and their respective subsidiaries and renews annually, Other
business arrangements between the Company (and the Company's subsidiaries) and Pearson (and its subsidiaries) are covered
by separate written agreements.

Many of the services provided by Pearson afford the Company administrative convenience and the Company believes the
terms of such services are substantially equal to or more favorable to the Company than if the Company had negotiated
similar arrangements with non-affitiated third parties. The services provided by Pearson include (i) administering the 401{k)
savings plan (and related excess plans), the UK pension plan, and employee health benefit plans and insurance plans in the
US and UK, (i) use of a back-up disaster recovery site in the UK, (iii) travel services, and (iv) accounting and tax related services
for certain of the Company's subsidiaries, primarily in the UK. In addition to these services, the Company also licenses an
array of financial information content from certain businesses owned by or affiliated with Pearson for internal use as well as
redistribution to customers. Finally, certain of the Company's businesses from time to time purchase advertising space and
other promotional services at discounted rates from certain businesses owned by or affiliated with Pearson. The services
provided by the Company to Pearson include the provision of financial data and related services. A majority of the charges
for services from Pearson and its affiliates to the Company are at cost. With respect to the services the Company provides to
Pearson and its affiliates, the Company charges fees that are no less than the fees charged to similar users. The Company
believes that the terms and conditions of these transactions are fair and reasonable.

Prior to entering into any service arrangement with Pearson, the Company assesses whether it would be more
advantageous to obtain such services from a third party. The Independent Committee of the Company’s Board of Directors,
which currently consists of four directors, none of whom are employees of Pearson or the Company, approve the related
party services on the Company's behalf. The agreements governing the related party services are amended from time to time
by mutual agreement to address changes in the terms or services provided to or on the Company’s behalf. The independent
Committee approves any material modifications. From time to time, the Company assesses various of the ongoing
relationships between the Company and Pearson to determine whether it would be more advantageous to secure any such
services outside of Pearson.

There was no material effect on the Company's financial condition or results of operations as a result of entering into
these arrangemends, If the services provided to the Company and its affiliates by Pearson or its affiliates were to be
terminated, the Company would be required to seek equivalent services in the open market at potentially higher costs.

fn 2001, the Company entered into a trademark license agreement with Pearson’s Financial Times Group authorizing the
Company to use the “FT" and "Financial Times” tradernarks and logos in its businesses. The license grants the Company the
right to use the FT and Financial Times brands for one UK pound sterling. This license, which was renewed for a one-year
term on March 7, 2007, automatically renews for subsequent one-year terms unless terminated. The license is subject to
quality control standards, restrictions on sublicensing the trademarks to third parties and certain other restrictions. The
Independent Committee of the Company’s Board of Directors approved this agreement on the Company's behalf. In
February 2007, the Company commenced a re-branding campaign and in connection with this campaign, the Company
ceased the active use of the “FT" and "Financial Times” trademarks and logos in its business

Any amounts payable or receivable to and from Pearson or Pearson affiliates are classified as an affiliate transaction on
the Company's balance sheet. For the years ended December 31, 2007, 2006 and 2005, the Company recorded revenue of
$772,000, $755,000 and $451,000, respectively, for services provided to Pearson. For the years ended December 31, 2007,
2006 and 2005, the Company recorded expense of $4,682,000, $4,250,000 and $3,456,000, respectively, for services
received from Pearson. The amount due to Pearson at December 31, 2007 and 2006 was $732,000 and 35,156,000,
respectively, and is included in payables to affiliates.

13. Segment Information

We operate in two reportable operating segments by providing financial market data, analytics and related services to
financial institutions and aclive traders, individual investors and investment community professionals worldwide,

Institutional Services

Our Institutional Services segment primarily targets financial institutions such as banks, brokerage firms, mutual fund
companies, hedge funds, insurance companies and money management firms. In addition, our Institutional Services segment
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markets its offerings to financial information providers, information media companies, third-party redistributors and
outsoursing organizations, such as service bureaus and custodian banks. The Institutional Services segment is composed of
the follcwing three businesses, each of which was renamed in February 2007 as part of a global marketing initiative to
reinforc our value proposition and emphasize the Interactive Data brand to institutional customers:

+ Interactive Data Pricing and Reference Data (formerly FT Interactive Data). Qur Pricing and Reference Data
business provides financial institutions, third-party redistributors and outsourcing organizations with histerical,
intraday and end-of-day pricing, evaluations and reference data for an extensive range of securities, commodites,
and derivative instruments that are traded around the world.

e Interactive Data Real-Time Services (formerly ComStock). Our Real-Time Services business provides financial
institutions, financial information providers and information media companies with global real-time and delayed
financial market information covering equities, derivative instruments, futures, fixed income securities and foreign
exchange. Our Real-Time Services business also includes Interactive Data Managed Solutions business which offers
customized financial information portals and terminals.

+ interactive Data Fixed Income Analytics (formery CMS BondEdge). Cur Fixed Income Analytics business
provides financial institutions with sophisticated fixed income analytics.

Active Trader Services

Our Active Trader Services segment targets active traders, individual investors and investment community professionals.
We consider active traders to be investors who typically make their own investment decisions, trade frequently through
online b-okerage accounts and seek to earn a substantial portion of their income from trading. The Active Trader Services
segment is composed of the following business:

= eSignal. Our eSignal business provides active traders, individual investors and investment community professionals
with real-time financial market information and access to decision-support tools to assist in their analysis of
securities traded on all major markets in the United States as well as a number of international markets. eSignal also
operates financial websites that provide investors with free financial information and news about global equities,
options, futures and other securities.
The Company evaluates its segments on the basis of revenue and income (loss) from operations. For comparative
purposes, we have provided the information for the twelve months ended December 31, 2007, 2006 and 2005.

Reportable segment financial information is as follows (in thousands):

(In thousands) iﬂ?_ % LOG % ﬂ i
Revenue {b):
Institutional Services ... oo $ 601,247 87% % 530416 B87% $473.020 87%
Active Trader Semvices ... ... ie e 88,363 _E% 81,987 13% 69,847 _135%
Total e $ 689,610 100% % 612,403 @% $542.867 100%
Income ( oss) from operaticons (d):
Instizutional Services . ... ... ... ... ... ... . $ 248,891 142% § 221,354 153% 3$202,896 140%
Active Trader Serviges . .. ... v e 27.819  16% 22,828 16% 16,685 12%
Corporate and unallocated (@) .................... (101,090} EE)% (99,617} 16_2)% (75,441) E)%
Total ... e $ 175,620 100% § 144,565 100% $144,140 E%
Identifiakde assets:
Institutional Services . ... i i e §$ 982,381 8B0% 5 868340 79%
Active Trader Senvices . .. .. ... e 197,750 16% 192,794 17%
Corporate and unallocated (€} .................... 48,095 _4% 42,670 _4%

Total ..o $1,228,226 100% $1,103,804 1_00_%
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The following table reconciles income (loss) from operations to income before for income taxes as of December 31:

(in thousands) 2007 2006 2005

Income {loss) from aperations (d): ....... ... ... ... i $175,620 $144,565 $144,140
IS IO . . . e e e 9,025 6,366 4,711
Income before INCOMe taxes .. ... .. $184,645 $150,931 $148,851

(a) Corporate and unallocated loss from operations includes costs and expenses related to corporate, general and
administrative activities in the U.S. and the U.K., stock-based compensation, costs associated with our Boxborough data
center and all intangible asset amortization for the Company. Effective January 1, 2007, the Company changed its
method of allocation as it relates to certain US and UK costs, such as personnel, premises and marketing and advertising
costs. Specifically, such costs which had been historically allocated to the Institutional reportable segment were
re-allocated to Corporate and unallocated to reflect the fact that such expenditures benefited the entire organization.
The equivalent costs for 2006 and 2005 of approximately $21,363,000 and $21,933,000 respectively, have been
reclassified to Corporate and unallocated to conform to the current year presentation.

{(b) Revenue is net of any inter-segment revenue and therefore represents only revenue from extemal customers.

() All Goodwill and Intangible assets have been allocated to the two reportable segments as of September 30, 2007, Prior
year Goodwill and Intangible asset balances at December 31, 2006 which had been recorded to Corporate and
unallocated in previous years have been reclassified to the two reportable segments to conform to the current year
presentation,

{(d) Income (loss} from aperations or the Segment profit (loss) measure reviewed by the chief operating decision maker
equals income from continuing operations before interest income and income taxes.

Reportable segment information for capital additions and depreciation expense for the years ending December 31, are
as follows:

Capital Additions Depreciation
(in thousands) 2007 2006 2005 (in thousands) 2007 2006 2005
Institutional Services ... ...... $23,313 £21,292 $15,977 Institutional Services .. ..... $13,815 $14,484 3$12,721
Active Trader Services ........ 7.056 5419 4,991 Active Trader Services ...... 4,340 4,062 3,797
Corporate and unallocated . ... Corporate and
6,440 12,288 5,092 unallocated .. .......... 4,955 3,379 2,249
Total .................. $36,809 $38,999 $26,060 Total ... il $23,110 $21,925 $18,767

The Company has allocated capital additions and depreciation expense at December 31, 2007. Prior period amounts for
2006 and 2005 have been reclassified to conform to the current year presentation,

The Company’s distribution by major geographic region is as follows for the years ending December 31:

{In thousands) 2007 2006 2005
Revenue:
United States . ... $489,185 3445351 $417,533
United Kingdom ... ..o e 74,681 64,977 64,820
All other European Countries .. ... .. ... i it e i 110,544 89,895 49,552
Asta Pacific . ... ... 15,200 12,180 10,962
TOtal . L e $689,610 $612,403 §542,867
Long-lived assets:
United States . . $592,189 §577,947
United Kingdom ... ... .. 139,162 134,025
All other European Countries ... . . 76,517 71,364
ASia PaCIfic ... 5,192 4,678
Total $813,060 3788014
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14. Othzr Comprehensive Income

The components of accumulated other comprehensive income was as follows:

December 31,

{In thousands} 2007 2006
Unrealized gain on securities (net of tax, $901 as of December 31, 2007 and $646 as of

December 31, 2006) . . ... ... $ 1,320 4§ 1,044
Foreign currency translation adjustment ... ... o 45,656 33,578
Milimum pension liability/unrecognized 10S585 ... ... oo (1.821) {1,641}
To*al accumulated other comprehensiveincome ........... .. ... .. . 945,155  $32,981

The components of comprehensive income were as follows:

December 31,

{in thousands) 2007 2006 2005
NEt INCOME .. $125,983 § 93,362 §93.864
Unrealized gain on securities (net of tax, $188, $309 and $129 as of December 31,

2007, 2006 and 2005, respectively) ... ... 276 439 204
PenSION AdjUS UMD L . e e {180) 759 (106)
Foreign currency translation adjustment .. ... . Lo 12,078 28,295 {18107
Total comprehensive INCOME L. . ... . e e $138,157 $122,915 § 75,855
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Interactive Data Corporation and Subsidiaries

Quarterly Financial Information {Unaudited)
{In thousands, except per share data)

The following table presents selected unaudited financial information for the eight quarters in the period ended
December 31, 2007. The results for any quarter are not necessarily indicative of fuiure quarterly results and, accordingly,
petiod-to-period comparisons should not be refied upon as an indication of future performance.

Quarters Ended

Year Ended
December 31,
March 31, June 30, September 30, December 31, 2007

REVENUBR ..ottt e $162,535 $169,968 $175,027 $182,080 $689,610
Total costs and expenses . .............. 123,723 125,988 127,163 137,116 513,990
Income from operations . .............. 38,812 43,980 47,864 44,964 175,620
Interestincome ...................... 1,865 2,062 2,405 2,693 9,025
lncome tax expense . .................. 15,058 16,901 10,930 15,773 58,662
Netincome ......... ... ... ... $ 25619 % 29,141 $ 39,339 $ 31,884 $125,983
Net income per share—basic ... ........ $ 027 3 0n $ 042 $ 034 $ 134
Net income per share—diluted . ......... $ 027 % 030 $ 040 $t 033 $ 130
Cash dividend declared per common

share . ... ... L. $ 0125 % 0.125 $ 0125 $ 0775 $ 115

Quarters Ended
Year Ended
December 31,
March 31, June 30, September 30, December 31, 2006

Revenue ........... ..o iivvinanannn $143,429 3151,166 $156,670 $161,138 $612,403
Total costs and expenses . .............. 111,536 115,797 116,757 123,748 467,838
Income from operations ............... 31,893 35,369 39,913 37,390 144,565
Interestingome . ..................... 1,193 1,406 1,649 2,118 6,366
Income tax expense .. ................. 13,264 14,826 14,752 14,727 57,569
Netincome ......... .. iiiinnnnns $ 19,822 § 21,949 $ 26,810 $ 24,781 $ 93,362
Net income per share—basic ........... $§ 021 3 023 $ 029 $ 027 $ 1.00
Net income per share—diluted .......... $ 021 § 023 $ 028 $ 026 $ 098
Cash dividend declared per common

share . ... .. ... $ — 3 — $ - $ 080 $ 080
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Interactive Data Corporation and Subsidiaries

For the Years Ended December 31, 2007, 2006, and 2005
Schedule 1l Valuation and Qualifying Accounts

Balance at Charged to Balance
Beginnin Other at End of
{In thou;ands) of Perio Additions  Accounts  Write Offs Period
Description
Allowanre for doubtful accounts and sales credits
Year Ended December 31,2007 .............. $6.893 $11,663 $179(A) $11,916 $6,819
Year Ended December 31,2006 .............. $7,894 $ 8421 $484(A) $ 9,886 $6.893
Year Ended December 31,2005 .. ............ $7.283 $ 6,563 $(210%A) $ 5,742 $7.894
(A) Currency translation adjustmentis for foreign entities and purchase accounting adjustment associated with an
acquaisition.
Balance at Charged to Balance
Beginnin Other at End of
(In thousiands) of Perio Additions  Accounts  Write Offs Period
Description
Valuation Allowance
Year Ended December 31,2007 .............. $12.177 $529 — $ 343 $12,363
Year Ended December 31,2006 .. ............ $12177 $— $— $ — $12,177
Year Ended December 31,2005 .............. $13,353 $— $— $1,176 $12,177
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Iltem §. Changes In and Disagreements With Accountants on Accounting and Financial Disclosure

None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures. Qur management, with the participation of our Chief Executive
Officer, or CED, and Chief Financial Officer, or CFQ, evaluated the effectiveness of our disclosure controls and procedures (as
defined in Rules 13a-15(e} and 15d-15(e) under the Securities Exchange Act of 1934, or the Exchange Act), as of
December 31, 2007. Based on this evaluation, our CEQ and CFO concluded that, as of December 31, 2007, our disclosure
controls and procedures were {1} designed to ensure that material information relating to us, including our consolidated
subsidiaries, is made known to our CEQ and CFO by others within those entities, particularly during the period in which this
report was being prepared and (2) effective, in that they provide reasonable assurance that information required to be
disclosed by us in the reports that we file or submit under the Exchange Act is recorded, processed, summarized and
reported within the time periods specified in the SEC's rules and forms, Our CEO and CFO have concluded that our disclosure
controls and procedures were effective as of December 31, 2007 to ensure that the information required to be disclosed by
us in the reports that we file or submit under the Exchange Act is accumulated and communicated to our management,
including our CEQ and CFO, to allow timely decisions regarding required disclosures.

Management's Annual Report on Internal Control Over Financial Reporting. Our management is responsible for
establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange Act Rule
13a-15(f). Internal control over financial reporting cannot provide absolute assurance of achieving financiat reporting
objectives because of its inherent limitations. Internal control over financial reporting is a process that invalves human
diligence and compliance and is subject to lapses in judgment and breakdowns resulting from human failures. Internal
conirol over financial reporting alse can be circumvented by collusion or improper management override. Because of such
limitations, there is a risk that material misstatenents may not be prevented or detected on a timely basis by internal control
over financial reporting. However, these inherent limitations are known features of the financial reporting process. Therefore,
it is possible to design into the process safeguards 10 reduce, though not eliminate, the risk. Also, projections of any
evaluation of effectiveness ta future periods are subject to the risk that controls may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Under the supervision and with the participation of our management, including our CEQ and CFO, we have conducted
an evaluation of the effectiveness of our internal control over financial reporting as of Decernber 31, 2007, based upon the
framewaork in Internal Control-integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Comrmission. Based on this evaluation, management has concluded that our internal control over financial reporting was
effective as of December 31, 2007.

Management's assessment of the effectiveness of our internal control over financial reporting as of December 31, 2007
has been audited by Ernst & Young LLP, an independent registered public accounting firm, as stated in their report which is
included in Item 8 of this Annual Report on Form 10-K.

Changes in Internal Controf Over Financial Reporting. No change in our internal control over financial reporting occurred
during the fiscal quarter ended December 31, 2007 that has materially affecied, or is reasonably likely to materially affect,
our internal control over financial reporting.

Item 98. Other Information

None.
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PART lil

Item 10. Directors and Executive Officers and Corporate Governance of the Registrant

That oortion of our definitive Proxy Statement appearing under the ¢aptions "Election of Directors—Nominees” and
“Section " 6(a) Beneficial Ownership Reporting Compliance” to be filed with the SEC and to be used in connection with our
2008 Annual Meeting of Stockholders is hereby incorporated by reference.

The information concerning the Company’s Code of Busingss Conduct and Ethics that applies to the Company's
principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions required by this ltem is incorporated by reference to the applicable portion of our definitive Proxy Statement
appearing under the caption “ Corporate Governance” to be filed with the SEC and to be used in connection with our 2008
Annual M2eting of Stockholders.

There were ng material changes to the procedures by which security holders may recommend nominees to the
Company's Board of Directors after the Company last provided disclosure in response to the requirements of
ltem 407(c)(2)iv) or {cX3).

The information concerning the Company’s Audit Committee required by this Item is incorporated by reference to the
applicable portion of our definitive Proxy Statement appearing under the caption "Audit Committee” to be filed with the
SEC and to be used in connection with our 2008 Annual Meeting of Stockholders.

Item 11. Executive Compensation

That portion of our definitive Proxy Statement appearing under the captions “Executive Compensation,”
"Compensation Commitiee Report on Executive Compensation,” and “Compensation Committee Interlocks and Insider
Participation” to be filed with the SEC and to be used in connection with our 2008 Annual Meeting of Stockholders is hereby
incorporatad by reference.

ltem 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

That portion of our definitive Proxy Staiement appearing under the caption “Security Ownership of Certain Beneficial
Owners ar d Management” to be filed with the SEC and to be used in connection with our 2008 Annual Meeting of
Stockholders is hereby incorporated by reference.

Equity Corapensation Plan information

The fallowing provides certain aggregate information with respect to our equity compensation plans in effect as of
December 31, 2007:

Number of Securities
Remaining Available
for Future Issuance

Number of Securities under Equity
to be tssued upon Weighted Average Compensation Plans
Exercise o Exercise Price 0 (Exctuding Securities
Qutstanding Options,  Outstanding Options, Reflected in First
Plan Catecory Warrants and Rights (3) Warrants and Rights Column)

Equity Compensation Plans Approved by

Securityholders (1) ...................... 10,314,399 $17.35 9,692,062(2)
Equity Compensation Plans not Approved by

Securityholders . ......... .. ... ...l — — -

Total ... ... 10,314,399 $17.35 9,692,062(2)

(1) Includas our 2000 Long-Term Incentive Plan, as amended, the Data Broadcasting Corporation Stock Option Plan, as
amended, our 2001 Employee Stock Purchase Plan, as amended, and cur UK Savings Related Share Option Plan.

{2) Reprewents 1,137,769 shares of common stock reserved for issuance under our 2001 Employee Stock Purchase Plan and
our Ul Savings Related Share Option Plan as well as 8,554,293 shares available for future issuance under our 2000
Long-"erm Incentive Plan. Under the terms of our 2000 Long-Term Incentive Plan, the Compensation Committee of our
Board of Directors is able to grant stock-based awards representing up to 20% of the total number of shares of our
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common stock outstanding at the date of grant. Accordingly, the number of shares of common stock available far
stock-based awards under our 2000 Long-Term Incentive Plan varies from time to time,

(3) Includes the number of shares of common stock issuable upon the settiement of outstanding deferred and restricted
stock units.

Item 13. Certain Relationships and Related Transactions and Director Independence

That portion of our definitive Proxy Statement appearing under the captions “Related Party Transactions” and
“Independence” to be filed with the SEC and to be used in cannection with our 2008 Annual Meeting of Stockholders is
hereby incorporated by reference.

Item 14. Principal Accountant Fees and Services
That portion of our definitive Proxy Statement appearing under the caption “Principal Accountant Fees and Services” 10

be filed with the SEC and to be used in connection with our 2008 Annual Meeting of Stockholders is hereby incorporated by
reference.
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PART IV

Item 15. Exhibits and Financial Statement Schedules

(3). The following dacuments are filed as part of this annual report:

1. tlinancial Statements

The f nancial statements and report of an independent registered public accounting firm required by this item are
included in Part Il, ltem 8.

2. Financial Statement Schedule

Scheclule Il, Valuation and Qualifying Accounts, is included in Part II, item 8.

All otner schedules are omiited because they are not applicable or not required, or because the required information is
shown either in the financial statements or in the notes thereto.

(b). Exhibits

The echibits to this Form 10-K are listed betow.

Exhibit
Number Description of Exhibits

2.1 Agreement and Plan of Merger, dated as of November 14, 1999, among Data Broadcasting Corporation,
Pearson Longman, Inc., Detective Merger-Sub, Inc. and Interactive Data Corporation. (Exhibit 99.5.1 to
registrant’s Current Report on Form 8-K filed on November 22, 1999}

22 Amendment No. 1 to Agreement and Plan of Merger, dated as of January 10, 2000, among Data Broadcasting
Corporation, Pearson Loengman, Inc., Detective Merger-Sub, Inc. and Interactive Data Corporation. {(Appendix B
to registrant’s Schedule 14A filed on January 11, 2000.)

23 Agreernent, dated as of December 27, 2000, among Data Broadcasting Corporation and Pearson Overseas
Holdings Limited. {Exhibit 99.1 to registrant’s Current Report on Form 8-K filed on January 23, 2001.)

24 Asset Sale and Purchase Agreement, dated as of December 31, 2001, between Merrill Lynch, Pierce, Fenner &
Smith Incorporated and FT Interactive Data Corporation, as amended. (Exhibit 2.4 to registrant’s Annual Report
on Form 10-K for the fiscal year ended December 31, 2001.) (Confidential treatment granted as to certain
portions.)

25 Stack and Asset Purchase Agreement, dated as of January 16, 2003, by and among The McGraw-Hill
Companies, Inc., Standard & Poor’s information Services {Australia) Pty Ltd., McGraw-Hill International (UK)
Ltd., and McGraw-Hill International Enterprises, Inc. and Interactive Data Corporation. (Exhibit 2.1 to
registrant’s Current Report on Form 8-K filed on March 14, 2003.) (Confidential treatment granted as to certain

portions,)
31 Restated Certificate of Incorparation of Interactive Data Corporation. (Exhibit 3.1 ta registrant’s Quarterly
Report on Form 10-Q for the fiscal quarter ended September 30, 2002.)
3.2 Amended and Restated By-laws of interactive Data Corporation. (Exhibit 3.2 to registrant’s Form 8-A filed on
December 19, 2006.)
10.1 Registration Rights Agreement, dated as of June 25, 1992, between Financial News Network, Inc., on the one

hand, and Allan R. Tessler and Alan J. Hirschfield, on the other hand. (Exhibit 28.5 to registrant’s Current
Report on Form 8-K filed on June 30, 1992}

10.2 Data Broadcasting Corporation Stock Option Plan, as amended through September 13, 1994. (Exhibit 10.2 to
registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2000.)**

10.3 Interactive Data Corporation 2000 Long-Term Incentive Plan. (Exhibit 10.3 to registrant’s Annual Report on
Form 10-K for the fiscal year ended December 31, 2000.)**

104 2001 Amendment to Interactive Data Corporation 2000 Long-Term Incentive Pian. (Exhibit 10.2 to registrant’s
Quarterly Report on Form 10-Q for the fiscal quanter ended September 30, 2002.)**

10.5 2004 Amendment to Interactive Data Corporation 2000 Long-Term Incentive Plan. (Exhibit 10.5 to registrant’s
Annual Report on Form 10-K for the fiscal year ended December 31, 2003.)**
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Exhibit
Number

Description of Exhibits

10.6

10.7

10.8

109

10.10

0.1

10.12

10.13

10.14

10.15

10.16

1017

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

2006 Amendment to the Interactive Data Corporation 2000 Long Term incentive Plan. (Exhibit 10.43 to
registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2006.)**

2007 Amendment to the interactive Data Corporation 2000 Long Term Incentive Plan. (Exhibit 10.44 to
registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2006.)**

Forms of 2003 and 2004 Non-Employee Director Deferred Stock Unit Grant under the Interactive Data
Corporation 2000 Long-Term Incentive Plan. {Exhibit 10.21 to registrant’s Quarterly report on Form 10-Q for
the fiscal quarter ended September 30, 2004.)* *

Forms of Amended and Restated 2003 and 2004 Executive Officer Deferred Stock Unit Grant under the
Interactive Data Corporation 2000 Long-Term Incentive Plan.**

Form of 2005 Non-Employee Director Option Grant Certificate under the Interactive Data Corporation 2000
Long-Term Incentive Plan. (Exhibit 99.2 to registrant’s Current Report on Form 8-K filed on February 28,
2005).**

Form of 2005 Executive Officer Option Grant Certificate under the Interactive Data Corporation 2000 Long-
Term Incentive Plan, (Exhibit 99.2 to registrant's Current Report on Form 8-K filed on February 28, 2005.)**

Form of Amended and Restated 2005 Non-Employee Director Deferred Stock Unit Grant under the Interactive
Data Corporation 2000 Long-Term Incentive Plan.

Form of Amended and Restated 2005 Executive Officer Restricted Stock Unit Grant under the Interactive Data
Corporation 2000 Long-Term Incentive Plan.**

Form of 2006 Executive Officer Option Grant Certificate under the Interactive Data Corporation 2000 Long-
Term Incentive Plan. (Exhibit 10.1 to registrant’s Quarterly report on Form 10-Q for the fiscal quarter ended
June 30, 2006.)**

Form of Amended and Restated 2006 Executive Officer Restricted Stock Unit Grant Certificate under the
Interactive Data Corporation 2000 Long-Term Incentive Plan, **

Form of 2006 and 2007 Non-Employee Director Option Grant Certificate under the Interactive Data
Corporation 2000 Long-Term Incentive Plan, (Exhibit 10.1 to registrant’s Quarterly report on Form 10-Q for the
fiscal quarter ended June 30, 2006.)

Form of Amended and Restated 2006 Non-Employee Director Restricted Stock Unit Award Agreement under
the Interactive Data Corporaticn 2000 Long-Term Incentive Plan.

Farm of 2007 Executive Officer Non-Qualified Option Grant Certificate under Interactive Data Corporation
2000 Long-Term Incentive Plan. (Exhibit 10.2 to registrant's Quarterly Report on Form 10-Q for the fiscal
quarter ended June 30, 2007 .}**

Form of 2007 Executive Officer Restricted Stock Unit Grant Certificate under Interactive Data Cosporation 2000
Long-Term Incentive Plan. (Exhibit 10.1 to registrant's Quarterly Report on Form 10-Q for the fiscal quarter
ended June 30, 2007.)**

[Intentionally omitted)

Form of 2007 Non-Employee Director Restricted Stock Unit Grant Certificate under Interactive Data
Corporation 2000 Long-Term Incentive Plan.

Interactive Data Corporation Cornpensation Plan for Non-Employee Directors, as amended as of December 11,
2007.

Letter Agreement, dated November 14, 1999, between Data Broadcasting Corparation and Alan J. Hirschfield.
(Exhibit 10.4 to registrant’s Annual Report an Form 10-K for the fiscal year ended December 31, 2000.)**

Letter Agreement, dated November 14, 1999, between Data Broadcasting Corporation and Allan R. Tessler.
(Exhihit 10.5 to registrant’s Annual Report an Form 10-K for the fiscal year ended December 31, 2000.)**

Trade Mark License Agreement, dated March 7, 2001, between Data Broadcasting Corporation and The
Financial Times Limited. (Exhibit 10.7 to registrant's Annual Report on Form 10-K for the fiscal year ended
December 31, 2000.)
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Exhibit
Number

Description of Exhibits

10.26

10.27

10.28

10.29

10.30

10.31

10.32

10.33

10.34

10.35

10.36

10.37

10.38

10.39

10.40

10.41

10.42

10.43

10.44

10.45

10.46

10.47

10.48

interactive Data Corporation 2001 Employee Stock Purchase Plan, (Exhibit 10.8 to regisirant’s Annual Report on
Form 10-K for the fiscal year ended December 31, 2001.)**

2001 Amendment to Interactive Data Corporation 2001 Employee Stock Purchase Plan. {Exhibit 10.9 to
registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2001 .)**

Rules of the Interactive Data Corporation UK Savings Related Share Option Plan. {Exhibit 10.10 to registrant's
Annual Report on Form 10-K for the fiscal year ended December 31, 2001.)**

Management Services Agreement, dated as of November 29, 2001, between Pearson plc and Interactive Data
Corporation. {Exhibit 10.11 to registrant’s Annual Report on Form 10-K for the fiscal year ended December 31,
2001}

Amendment No. 1 to Management Services Agreement, dated October 3, 2002. {Exhibit 10.1 1o registrant’s
Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2002}

Amendment No. 2 to Management Services Agreement, dated September 16, 2004. (Exhibit 10.20 to the
registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2004.)**

Amendment No. 3 to Management Services Agreement dated September 16, 2004, (Exhibit 10.21 to the
registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2004.)**

Amendment No. 4 to Management Services Agreement dated September 16, 2004. (Exhibit 10.22 to the
registrant’s Annual Report on Form 16-K for the fiscal year ended December 31, 2004.)**

Amendment No. 5 to Management Services Agreement effective as of July 1, 2004. (Exhibit 10.27 to the
registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2005.)* *

The Pearson Reward Plan. (Exhibit 10.12 to registrart's Annual Report en Form 10-K for the fiscal year ended
December 31, 2001 .)**

The Pearson 1988 Executive Share Option Scheme. (Exhibit 10.13 to registrant’s Annual Report on Form 10-K
for the fiscal year ended December 31, 2001.)**

Rules of the Pearson plc 1992 United States Executive Share Option Plan. {Exhibit 10.14 to registrant’s Annual
Report on Form 10-K for the fiscal year ended December 31, 2001,)**

The Pearson 1998 Executive Share Option Plan. {Exhibit 10.15 to registrant’s Annual Report on Form 10-K for
the fiscal year ended December 31, 2001.)**

Pearsan plc Annual Bonus Share Matching Plan. (Exhibit 10.16 to registrant’s Annual Report on Form 10-K for
the fiscal year ended December 31, 2001 )**

Pearson, Inc. Excess Savings and Investment Plan. (Exhibit 10.17 to registrant’s Annual Report on Form 10-K for
the fiscal year ended December 31, 2001.}**

Pearson, Inc. Supplemental Executive Retirement Plan (Exhibit 10.18 to registrant’s Annuat Report on Form
10-K for the fiscal year ended December 31, 2001)**

Interactive Data Corporation 2005 Executive Management Bonus Plan (Exhibit 99.1 to registrant’s Current
Report on Form 8-K filed April 6, 2005)**

Pearson plc Long-Term Incentive Plan (Exhibit 10.31 to registrant’s Quarterly Report on Form 10-Q for the fiscal
quarter ended March 31, 2005)**

Pearson Inc. Pension Plan (Exhibit 10.32 to registrant’s Quarterly Report on Form 10-Q for the fiscal quarter
ended March 31, 2005)**

Amendment to Pearson Inc. Pension Plan with effective date January 1, 2002 (Exhibit 10.33 to registrant's
Quarterly Report on Form 10-Q for the fiscal quarter ended March 31, 2005)**

Amendment to Pearson Inc, Pension Plan dated May 30, 2002 (Exhibit 10.34 to registrant’s Quarterly Report on
Form 10-Q for the fiscal quarter ended March 31, 2005)**

Amendment to Pearson Inc. Pension Plan with effective date November 20, 2003 (Exhibit 10.35 to registrant's
Quarterly Report on Form 10-Q for the fiscal quarter ended March 31, 2005)**

Pearson plc Pension Plan (Exhibit 10.36 to registrant’s Quarterly Report on Form 10-Q for the fiscal quarter
ended March 31, 2005)**
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Exhibit
Number

Description of Exhibits

10.49
10.50

10.51

10.52

10.53

10.54

21

231
23.2
311

31.2

321

32.2

Andrew J, Hajducky Offer Letter (Exhibit 99.2 to registrant’s Current Report on Form 8-K filed June 13, 2006)* *

2007 Executive Management Bonus Plan {(Exhibit 99.1 to registrant's Current Report on Form 8-K filed May 29,
2007y

Mark Hepsworth Particulars of Employment (Exhibit 10.1 to registrant's Quarterly Report on
Form 10-Q for the fiscal quarter ended September 30, 2007)**

Mark Hepsworth Letter of Appointment (Exhibit 10.2 to registrant’s Quarterly Report on Form 10-Q for the
fiscal quarter ended September 30, 2007)**

Letter Agreement between Interactive Data Corporation and Mark Hepsworth (Exhibit 10.3 to registrant’s
Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2007)**

Secondment Extension Contract by and between Interactive Data Corporation and Mark Hepsworth (Exhibit
10.4 to registrant’s Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2007)**

Subsidiaries of the registrant,
Consent of Ernst & Young LLP.
Consent of PricewaterhouseCoopers LLP,

Certification of Chief Executive Officer pursuant to Exchange Act Rules 13a-14{a) or 15d-14{a}, as adopted
pursuant to Section 302 of Sarbanes-Oxley Act of 2002,

Certification of Chief Financial Officer pursuant to Exchange Act Rules 13a-14(a) or 15d-14(a), as adopted
pursuant to Section 302 of Sarbanes-Oxley Act of 2002.

Certification of Chief Executive Gificer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906
of Sarbanes-Oxley Act of 2002 (furnished).

Certification of Chief Financial Officer pursuant to 18 U.5.C. Section 1350, a5 adopted pursuant to Section 906
of Sarbanes-Oxley Act of 2002 (furnished).

*  Exhibits followed by a parenihetical reference are previously filed and incorporated by reference from the document

described.
**  Management contract or compensation plan or arrangement.
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SIGNATURES

PursJant to the requirements of Section 13 or 15(d} of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly autherized.

INTERACTIVE DATA CORPORATION

/5! STUART ). CLARK

Stuart J. Clark
Chief Executive Officer

By:

February 27, 2008

Purssant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the registrant and in the capacities indicated, as of February 27, 2008.

Signature Title
/s/ Stuart . CLARK Chief Executive Officer and Director
Stuart J. Clark (principal executive officer)
/s/  RonaA FAIRHEAD Chairman of the Board

Rona Fairhead

/s/ ANDREW J. Haipucky, Il Chief Financial Officer
Andrew J. Hajducky, Hl

/s CHRISTINE SAMPSON Chief Accounting Officer

Christine Sampson

/s/ Mvyra R. DRUCKER Director
Myra R. Drucker

s/ WilLAam ETHRIDGE Director
William Ethridge

/s/ DonaLD P, GREENBERG Director

Donald P. Greenberg

/s/ Caspar ). A HoBBS Director
Caspar J. A. Hobbs

/s/ PHUP J. HOFFMAN Director
Philip ). Hoffman

/s/  RoBERT C. Lams, Jr. Director
Robert C. Lamb, Jr.

/s/ CARL SPIELVOGEL Director
Carl Spielvogel
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Rona Fairhead*

Chairman of the Board
Interactive Data Corporaticn
Chief Executive Officer
Financial Times Group

Stuart J. Clark*
President and Chief Executive Officer
Interactive Data Cerporaticn

Myra R. Drucker'- %3
Former Chief Investment Officer
General Motors Trust Bank

William T. Ethridge
Chief Executive Officer
Pearson Education, Nerth America

Donald P Greenberg, Ph.D" *?
Professor
Cernell University

Caspar J.A. Hobbs
Chief Executive Officer
Mergermarket Group

Philip ). Hoffman4
Executive Vice President
Pearson plc

Robert C. Lamb, Jr." 24
President and Chief Executive Officer
Tercet Capital LLC

Carl Spielvogel™#
Chairman and Chief Executive Officer
Carl Spielvogel Associates, Inc.

! Audit Committee

? Compensaticn Committee

2 Independent Committee

* Nominating and Corporate Governance Commitiee

EXECUTIVE OFFICERS

Stuart ). Clark
President and Chief Executive Officer

Raymond L D'Arcy
President, Sales and Marketing

Andrew J, Hajducky Il
Executive Vice President, Chief Financial Officer
and Treasurer

Mark Hepsworth
President, Institutional Business

John L. King
Chief Operating Officer

Andrea H. Loew
Executive Vice President, General Counsel
and Corporate Secretary

SENIOR MANAGEMENT

Laurie Adami
President, Interactive Data Fixed Income Analytics

James Farrer
Managing Director, Asia Pacific

Peg Murphy
Vice President, Global Human Resources

Roger Sargeant
Managing Director, Europe

Chuck Thompson
President, eSignal

Stephan Wolf
Chairman of the Executive Board, Interactive Data
Managed Solutions

SHAREHOLDER INFORMATION

Exchange:
New York Stock Exchange
Trading Symbal: {DC

Stock Transfer Agent:

American Stock Transfer & Trust Company
59 Maiden Lane

New York, NY 10038

Phone: 877.777.0800

Independent Auditors:
Ernst & Young LLP

200 Clarendon Street
Boston, MA 02116-5072
Phone: 617.266.2000

Annual Meeting:

Wednesday, May 21, 2008, 10:00 a.m. ET
Renaissance New York Times Square Hotel
714 Seventh Avenue

New York, Ny 10036

Investor Relations Contact Information:
Andrew Kramer

Director, Investor Relations

32 Crosby Drive

Bedford, MA 01730

Phone: 781.687.8306

Email: investorrelations@interactivedata.com

Headqguarters:

32 Crosby Drive

Bedford, MA 01730
Phone: 781.687.8500
Fax: 781.687.8005
www.interactivedata.com

OTHER INFORMATION:

The Company has included as Exhibits 31 and 32
1o its Annual Report on Form 10-K for fiscal year
2007 filed with the Securities and Exchange
Commission certificates of the Chief Executive
Officer and Chief Financial Officer of the Company
certifying the guality of the Company’s pubtic
disclosure, and the Company has submitted 1o the
New Yark Stock Exchange a certificate of the
Chief Executive Officer of the Company, certifying
that he is not aware of any violation by the
Company of New York Stock Exchange corporate
governance listing standards.

IMPORTANT INFORMATION REGARDING
FORWARD-LOOKING STATEMENTS

The Securities and Exchange Commission encourages
companies to disclose forward-loaking information
so that investors can better understand a company’s
future prospects and make informed investment
decisicns. This summary annual report and other
written and oral statements that we may make
from time to time contain such forward-looking
statements that set out anticipated results based
on our current plans and assumptions. We try,
wherever possible, to identify such statements by
using words such as “anticipate,” “estimate,”
“project,” “intend,” “plan,” “seek,” “believe,”
and words and terms of similar substance in
connection with any discussion of fulure operating
or financial performance. Although we believe we
have been prudent in our plans and assumptions,
achievernent of future results is subject to risks,
uncertainties and inaccurate assumptions. Should
known or unknown risks or uncertainties
materialize, or should underlying assumpticns
prove inaccurate, our actual results could vary
materially from these anticipated, estimated or
projected. Investars should bear this in ming as they
consider forward-looking statements. Certain of
these risks, uncertainties and assumptions are
discussed under the heading entitled “Risk Factors”
in Part |, tem 1A of our Annual Report on Form
10-K for the year ended December 31, 2007,
which is included as part of this annual report to
shareholders. Such discussion of potential nsks and
uncertainties is by no means complete but is
designed to highlight important factors that may
impact farward-looking statements. We undertake
no obligation to publicly update forward-looking
statements, whether as a result of new information,
future events or otherwise.
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